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A Tokyo, stockbroker on a 
break from the havoc Friday. 


The Gloom 
Darkens 
For Japan 

Economy Slipped 
At a Faster Pace; 
Nikkei Falls 5.11% 


By Sheryl WuDonn 

New York Times Service 


TOKYO — In the starkest sign 
yet of the depth of Japan’s recession, 
thejjovemment said Friday that the 
economy contracted in the second 
quarter by an annual rale of 33 
percent, nearly twice as steep a fell 
as most economists had expected. 

This marked the first tune that 
Japan's economy had contracted 
for three consecutive quarters since 
the government began keeping 
such statistics in 1955. Moreover, 
the data suggest that the core of the 
economy slid even more rapidly 
than it did earlier in the year. 

“The Japan economy is prob- 
ably about to go through its darkest 
moment,” said Taichi Sakaiya, Ja- 
pan’s top economic official, at a 
press conference after the figures 
were announced. “Tough times 
will continue.” 

That spells trouble far other 

crisis-hit countries in Asia and else- 
where. As the world’s second- 
largest economy, Japanplays a ma- 
jor role in influencing the trend of 
growth in the global economy. 

Even before the report was re- 
leased, stocks in Tokyo spiraled 
.do w n w ar d in their biggest single- 
day declin e so far this year on the 
busiest day of trading. The bench- 
mark Nikkei 225-stock index 
plunged 5.11 percent from its pre- 
vious close to end at 13,91698, 
down 749.05 points, mainly 
spurred by doubts about the econ- 

See JAPAN, Page 13 
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T Sinned , 9 He Says 
In Apology That 
Includes Lewinsky 

By Brian Knowlton 

International Herald Tribune 

WASHINGTON — President Bill Clinton declared 
somberly Friday that “I have sinned,” in a speech so 
emotional and abject — including his firs t public 
apology to Monica Lewinsky and her family — that it 
brought a group of clergymen to their feet 

The address was one of die most extraordinary ever 
given by this or any other president “I can think of no 
comparable speech to tins,” said fTharies Jones, a 
found president of die American Political Science 
Association. 

Reading from notes Mr. Clinton said he had 
scribbled down late the night before, he said his was a 
“broken spirit” 

In slow, measured words, he added: “I don't think 
there’s a fancy way to say that I have sinned It is 
important to me that everyone who has been hurt know 
that die sorrow I feel is genuine — first and most 
important my family, my friends, my staff, my cab- 
inet, Monica Lewinsky and her family, and the Amer- 
ican people. I have asked all fra their forgiveness.” 

Speaking to religious leaders gathered for an annua l 
meeting with the president be also described a road map 
he had drawn fra repentance and spiritual rebuilding. 

“To be forgiven, more than sorrow is required, at 
least two more things,” he said “First genuine 
repentance, a determination to change and to repair 
breaches of my own making I have repented 

“Second, what my Bible calls a broken spirit an 
understanding that I must have God’s help to be die 
person that I want to be, a willingness to give the very 
fragiveaess I seek, a renunciation of the pride and the 
anger which cloud judgment lead people to excuse 
and compare and to blame and complain.” 

In many ways, the speech included all the touch- 
stones and evident cootriteaess that some advisers Pr 
hoped would be in his Aqg. 17 address to die nation. 

. : j At that rime, he acknowledged having hadan“i»-__ 
apprcymte^ "affair with Ms. Lewinsky. Bui he also 
harshly attacked the independent counsel Kenneth * J 
Starr, fra mounting a four-year investigation of the -*■ 
president Tint said political opponents and some 

supporters, showed a fail are by Mr. Clinton to accept 

fully that the fault was his and that blame could not be 
placed elsewhere. 

Bnt even one off his closest friends and spiritual — 
advisers, the Reverend Jesse Jackson, acknowledged 
Friday that in some ways the speech might have come so 
too late. ble 

“Had it been projected as little as two weeks ago,” sia 
Mr. Jackson said on CNN, “it would have made a do 
profound difference.” Then he added, “It can still ha< 
make aprofound difference.” wa 

Mr. cWton,whDesaymg foe Lewinsky matter would i 
always serve “as a caution fight in my lire,” added that me 
“it is very important that our nation move forward." rets 
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President and Mrs. Clinton at a memorial service Friday for victims of terrorism. 

A Power Vacuum at the Top 


By David E. Sanger 

New York Times Service. 


See CONFESS, Page 7 


WASHINGTON — Washington has been 
so distracted by President Bill Clinton's trou- 
bles, by the slow-motion collapse of the Rus- 
sian government and by the continuing melt- 
down, of Asia that few in the U.S. capital have 
had time to consider what could set off the next 
wave of economic tuimoiL 
So it was no accident that after a cabinet 
meeting late Thursday afternoon, Treasury Sec- 
retary Robert Rubin appeared on television to 
underscore that the president is “intensely fo- 
cused” on world economic events, even while 


he fights for political survival and apologizes for 
what Mr. Rubin termed "terrible mistakes.” 

Mr. Rubin made an oblique argument that 
keeping the president in his job was essential 
— — — saying this is “a time when foe 
NEWS world has only one leader who 

A NAT Y«nc understands these issues." ’ 
^ - This week, Washington and 

Wall Street, two universes rarely in sync, got a 
taste of what may be coming. 

The images on Wednesday of Kenneth 
Starr's boxes of evidence landing on Capitol 
Hill helped propel the U.S. markets to another 

See VACUUM, Page 7 


Public Is Given 
Details of Report , 
And a Rebuttal 


By Brian Knowlton 

International Herald Tribune 

WASHINGTON — The titanic struggle over foe 
presidency was engaged Friday afier the House of 
Representatives made public the report by the in- 
dependent counsel accusing President Bill Clinton of 
impeachable offenses, and the president mounted a 
determined two-track defense and vowed not to 
resign. 

With details of his relationship with Monica Lew- 
insky flashed around the world on television and the 
Internet, Mr. Clinton issued his most striking public 
apology yet, and his legal team described' foe al- 
legations as nothing more than “the details of a private 
sexual relationship, told in graphic details with the 
intent to embarrass.” 

But prosecutors argued that they were providing the 
graphic detail to prove that Mr. Clinton lied before foe 
grand jury. 

_ The 445-page report from the independent counsel, 
Kenneth Starr, alleges that Mr. Clinton “engaged in a 
pattern of conduct that was inconsistent with his 
constitutional duty to faithfully execute the laws.” 

Strikingly, the report from the independent counsel, 
whose inquiry began four years ago with an exam- 
ination of a complicated land deal called Whitewater 

A partial text of the Starr report is on Page 4. The 
text of Mr. Clinton's rebuttal is on Page 5. 

and extended to investigations involving the White 
House travel office and foe administration's use of FBI 
files, finds no offense by the president in any of those 
areas that would merit impeachment, according to 
early examinations of the report's content. (Page 3) 

The transmittal of the document to Congress began 
a process that could lead to impeachment. 

The document asserted that Mr. Clinton was guilty 
of criminal charges of peijary, witness tampering and 
obstruction of justice. 

It also charges him with abuse of his presidential 
powers, not a criminal violation bnt a possible basis for 
impeachment 

Mr. Clinton said that he had instructed his lawyers 
4 ‘to mount a vigorous defense using all available, 
appropriate arguments. ’ ' 

His spokesman, Michael McCuny, said that Mr. 
Clinton “absolutely” intended to remain in office. 

White House lawyers, moving quickly to stem what 
could be critical political damage, issued a 73-page 
response even before seeing foe Starr document. It 
said, in effect, that the president had made mistakes 
and misled some people, but had committed no im- 
peachable offense. 

The White House sent copies of its response to 
leaders of Congress. 


See CLINTON, Page 7 


A Country Troubled About Values For First Time, Mrs. Clinton 


For Many Americans, Scandal Is a Symptom of Moral Decline 


By Richard Morin 
ana David S. Broder 

Washington Poet Service 

WASHINGTON — For many Amer- 
icans, the White House scandal is just the 
latest symptom of broad and deep moral 
decline- Everywhere they look — in the 
newspaper, on television, in their own 
neighborhoods andeven within thear own 
families — they see eroding values. 

An in-depth study of the values 
Americans espouse suggests why Pres- 
ident Bill Clinton’s extramarital dal- 
liance with Monica Lewinsky angers 
and upsets so many people — and why 
the country has been so reluctant to 
punish him politically fra behavior it 
considers wrong. 

On one hand, Mr. Clinton has con- 
fronted the country with a sample of 
what three out of four of his constituents 
see as a dangerous decline in foe values 
on display in foe national culture. They 


link the White House escapade to their 
broader worries about the lack of re- 
spect fra tradition and authority, to the 
.coarse content of the movies, television 
and music, to personal dishonesty and 
sexual raomisebity. 

At foe same time. Mr. Clinton has 
become a test case of whether this gen- 
eration of Americans wants to sit in 
judgment on each other or be willing to 
live and let live. 

More than 7 in 10 said adultery was 
unacceptable and “should not be tol- 
erated.” Yet when it comes to Mr. Clin- 
ton, what foe public says and what it 
means are two different things: Fewer 
than half of those who said adultery 
“should not be tolerated” said Mr. Clin- 
ton’s affair with Ms. Lewinsky was an 
important matter. Twice as many said it 
was important whether he had lied about 
it or encouraged Ms. Lewinsky to lie. 

The survey, conducted by The Wash- 
ington Post in collaboration with Har- 


vard University and the Henry J. Kaiser 
Family Foundation, was virtually com- 
plete before the president’s Aug. 17 
speech acknowledging foe widely sus- 
pected relationship with Ms. Lewinsky. 

Mr. Clinton's actions are not viewed 
in isolation. They came at a time when 
many Americans are also upset by what 
they regard as other threatening social 
trends, from alcoholism to sexual har- 
assment to homosexuality to homeless- 
ness. 

Coming to judgment on Mr. Clinton 
requires resolring a complex of con- 
siderations. The survey found that 9 out 
of 10 Americans consider it unaccept- 
able fra a married person to have a 
sexual affair. The condemnation for that 
behavior was far stronger than for bear- 
ing a child out of wedlock, marijuana 
smoking or same-sex marriage. 

Only one respondent in five said that 

See VALUES, Page 7 


Emphasizes Her Forgiveness 

'CML -M •' Hillary Rodham Clinton, appearing with the pres- 
ident, declared her pride and admiration for her 

husband. Her spokeswoman said the first lady ■ is 

“stresses her support, her love and her forgiveness” 
fra her husband. Previous statements expressed love 
and support, but this was foe first to use the word 
“forgiveness.” Page 3. 

Dismay and Anger in Europe « 

Whether they felt he should stay or go, news- 
papers across the Continent expressed concern and — ^ 

anger over the situation in Washington. Some were 

fearful over foe worldwide impact of impeachment 

or resignation, while others called on the president a:e 

to step down. Page 7. J * 

Howto Get It on the Internet — 

Internet links to the report by Kenneth Stair and “ — 

the White House rebuttal are available at the IHT jj 

web site: www.iht.com. 

The reports and related text can also be found at 

•n* Asooaed Pin. www.washingtonposi.com and at times. com. 




AGENDA 


Algeria Calls Early Presidential Election 


• 

Primakov Wins Strong Duma Support — 


Boobs 

Crossword 

Opinion 

Sports — 


Page 3. 

Page 9. 

,. — Page 6. 

„ Pages 20- 2L 


Ange r Rises in Iran 

‘You will see how we will react,” 
the former Iranian president. 


ALGIERS (AP) — President 
I .i« mm e Zeroual, facing increasing 
social strife and an Islamic insurgency 
that has defied a brutal crackdown for 
more than six years, announced Fri- 
day that be will cm short his mandate, 
calling early presidential elections. 

Mr. Zeroual, speaking in a nation- 
wide television address, said he 
would hold early elections for a new 


hims en bd me cauw***^ 
movement in Afghanistan. Iran is up 
jn anus because Taleban gunmen 
tnied banian diplomats in a city near 
foe, border after the Taleban gave as- 
surances through Pakistan feat the 
diplomats would not be hurt. Page 9. 


less than six months from now. 

Mri ZerouaL a retired general, was 
elected to foe presidency in Novem- 
ber 1995 for a five year term that 
expires in 2000. 

In foe 40-minute speech, a retro- 
spective of his time a t foe helm, Mr. 
Zeroual, 57, said his derision was 
based rat his wish to “give the op- 
position concrete reality. 



Prime Minister Pleads for Time on Economy 


Ulc^mitnH ft™ 

Yevgeni Primakov awaiting vote. 


By Daniel Williams 

Washington Post Ser vice 

MOSCOW — The Russian Parlia- 
ment overwhelmingly approved Yev- 
geni Primakov as prime minister on 
Friday after hearing him propose two 
Soviet-era “apparatchiks' ’ for key eco- 
nomic posts. 

Mr. Primakov promised to end un- 
bridled capitalism, but also to continue 
with free- market reforms. 

In a speech before the vote in foe State 
Duma, the lower house, Mr. Primakov 
pleaded that Ire needed some time to 
work out a detailed economic plan. 

Nonetheless, his first two appoint- 
ments indicated a sharp tom away from 
foe free-market approach that started to 
dominate Russian economic policy 


after foe collapse of the Soviet system in 
December 1991. 

Hie vote was 315 for Mr. Primakov 
and 63 against, with 15 abstentions. 
Communists and conservative, rural- 
oriented parties were joined by eco- 
nomic liberals in endorsing Mr. Pri- 
makov. 

The confirmation was swift. The en- 
tire Duma session lasted less than two 
hours. 

There was a reason for the rush. Rus- 
sia is in swift decline, with tens of 
thousands of citizens deprived of access 
to savings in bankrupt banks, still others 
losing jobs as businesses close and with 
shoppers clearing stores of foodstuffs. 

Tire ruble is in wild gyration and 

See RUSSIA, Page 7 
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Fear Grows in Kosovo 
Over Trapped Refugees 




Reuters 

DECANI, Serbia — Bases filled with 
women, children and old men left Fri- 
day from the western Kosovo town of 
Istinic, where 40,000 ethnic Albanian 
refugees had been trapped for two days 
by Serbs, witnesses said. 

There were no fighting-age men on 
the buses, suggesting that Serbian se- 
curity forces were separating suspected 
members of the Kosovo Liberation 
Army from their families, as happened 
in other villages in rebellious Kosovo 
over recent weeks. 

Journalists who tried to gain access to 
Istinic were blocked by Serbian police 
units, as were representatives of the 
International Committee of the Red 
Cross. Some people saw this as an “om- 
inous sign.” 

A Western diplomatic observer based 
in nearby Pec said he reached Istinic by 
a back road early Friday and found that 
many of the thousands of people who 
had been there a day earlier appeared to 
have left. 

“If there are 7,000 people there today 
I’d be surprised," he said. “The Serbs 
say they immediately dispersed the 
■refugees in coaches. I didn't see them 
leaving in coaches, I saw them walking 
in columns, old women dragging suit- 
cases. It was a pathetic sight. 

“As for the men, there were some in 
groups, separated out as KLA suspects. 
The wounded were separated, too. The 
Serbs said they were fighters." 

In a conflicting account, Fernando 
del Mando, a spokesman for the UN 
refugee agency said that he was in Istin- 
ic during the day but had not see people 
being separated into groups. 

He said he saw several men walking 
back to their villages. 

Mr. del Mando said the Kosovo gov- 
ernor, Veljko Odalovic, announced on 
Thursday that an aid center was being 
opened in Istinic for refugees. Two 
trucks came with bread, he added. 

“No one would touch it," Mr. del 
Mundo said. “So they damped it at the 
Mother Theresa warehouse in Istinic, 
where two cameras filmed anyone who 
came to collect it One old man, named 
Bardosh Gas hi, told me: 'I saw children 
who had collected the bread go back to 
their villages. They were shouted at 
The Serbs bum our houses, give us 
bread, and then they try to kill us.’ ” 

Red Cross officials evacuated seven 
wounded people from the refugee 
column on Thursday. UN officials said 
there were six fresh graves of refugees 
in Istinic. 

Police units in trucks and private ve- 
hicles streamed towards the Istinic area 
from the direction of Decani and Pec 
and the area seemed sealed off to out- 
siders- Reporters who tried to approach 
Istinic from the east were stopped in 
Celopek. 


Even though Serbian officers vowed 
Thursday that all men, women and chil- 
dren were free to return to their homes, 
none were observed in Celopek, a dis- 
mal, largely destroyed village IS ki- 
lometers (9 miles) east of Istinic. 

Smoke was still rising from houses in 
other villages in the area. 

Small numbers of refugees were ob- 
served walking or sitting along the main 
highway beading east from Pec towards 
Pnstma and south from Pec toward 
Djakovica. 

It was exactly a week ago that Serbian 
security forces surrounded thousands of 
ethnic Al banian refugees in Ponorac, 
separated hundreds of fighting -age men 
from their families and took them away 
for interrogation. 

They later released most of the men 
but detained about 60, accenting to eth- 
nic Albanian authorities. 


Russian Sailor, 19, 
Sllh8inSubnumne 

The Associated Press 

MOSCOW — A 19-year-old 
sailor on a Russian nuclear sub- 
marine seized, a machine gun and 
killed at least eight crewmen before 
barricading hims elf in the torpedo 
compartment of the vessel, officials 

Alexander Kuzminykh, a con- 
script who has been in the navy 
since last year, went on a shooting 
spree before dawn on die subma- 
rine in Severomorsk, near the city 
of Murmansk, the Defense Min- 
istry said in a statemenL 

A standoff continued into the late 
afternoon, the statement added. 

The Itar-Tass news agency put 
the death toll at nine. The discrep- 
ancy could not be immediately cla- 
rified. 

The craft is designed to cany 
cruise missiles and torpedos. 


f 




Volkswagen: $12 Million 
Goes to Slave Labor Fund 
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A wounded Kosovo refugee waiting in a field Friday outside the village 
of Istinic, among 40,000 ethnic Albanians trapped by Yugoslav units. 

Kohl Challenger Casts Doubt 
On Yeltsin’s Ability to Rule 


By John Schmid 

International Herald Tribune 

FRANKFURT — Gerhard 
Schroeder, the challenger to Chancellor 
Helmut Kohl in this month's German 
election, took the unusual step Friday of 
casting public doubt on the ability of 
President Boris Yeltsin to maiwiain sta- 
bility in Russia. 

Asked if the embattled Mr. Yeltsin 
should resign amid Russia’s economic 
and social turmoil, Mr. Schroeder told a 
German radio program, "I ibint that he 
can no longer provide sufficient sta- 
bility as head in past years. Bat I do not 
want to offer public advice:" 

German diplomats said the comment 
took them by surprise. Major voices 
among Russia’s closest Weston allies 
have been careful to be supportive of 
Mr. Yeltsin. 

If Mr. Schroeder is elected in the 


Russia Lags on Some Soviet-Debt Payments 


Reuters 

MOSCOW — Russia, in the throes of 
political and economic crises, said Fri- 
day it missed part of its interest pay- 
ments on Soviet-era debt to some mem- 
bers of die Paris Chib of coontty 
creditors. 

But it vowed to honor all other sov- 
ereign debt payments, although some 
analysts said default remained. 

The missed payment to Germany and 
some other countries, the latest blow to 
Russia’s •. reputation on international 
capital markets. 


“Russia is honoring all debts on 
agreements and contracts signed after 
Jan. 1, 1992, on due dates; there are no 
arrears at all," Deputy Finance Minister 
Mikhail Kasyanov said. 

“NevertheJess, there are delays on 
interest payments in the framework of a 
memorandum signed with the Paris 
Club on former Soviet Union foreign 
debt restructuring.” 

In Boon, the German Finance Min- 
istry said Russia had paid only 48.5 
million marks out of the total 800 mil- 
lion marks ($476 million) due. 


DEATH NOTICE 

Dan Goodrich McNamara, MJD. 

Dan G. McNamara. MJ>. died at his home in Houston on September 9, 1998. 
He was born October 19. 1922 in Waco, Texas ro the late John Bolivar 
McNamara and Alice Boole McNamara. Dr. McNamara was a graduate of 
Baylor University and Baylor College of Medrcue. He served Us internship a 
The Medical Center in Jersey City. New Jersey and Us residency in pediatrics 
at Hermann Hospital in Houston and The Children's Hospital in St. Lotus, 
Missouri. He was a Fellow in Pediatric Cardiology at the Johns Hopkins 
Hospital under Dr. Helen Taussig. Dr. McNamara served in the military ' at the 
United Stales Naval Hospital in Qaamko. Virginia. In 1954 be returned to 
Houston and joined the Department of Pediatrics at Baylor College of Medicine 
as an Assistant Professor and fanned the Division of Pediatric Cardiology with- 
in the Department of Pediatrics. He was pro mo ted to Professor in 1969 and at 
ibe time of Us death was Emeritus Chief of Pediatric CardioloEy ar Ifexas 
CTu Urea’s Hospital Dc. McNamara established the standards and the environ- 
ment which led to the current oustanding program in pediatric cardiology at 
Texas Children's Hospital. 

Dr McNamara was active as a Diplomats, Fellow and member in a number of 
pn>ress>uaa! boards and sodcdcs which include the A m erican Board of 
Pediatrics, American Academy of Pediatrics, American College of Cardiology. 


American Pediatric Society. Beta chapter of Alpha Omega Alpha, Irish * '• 
American Pediatric Society, Association of European Pediatric Cardiologists, | 
Cardiac Society of Australia & New Zealand. Harris County Medical Society 
and the American Medical Association. He served as President of the American 1 
CoDege of Cmbotopy U981-I982): was a member of the Executive Committee 
of Texas Children's Hospital 1 1986-1 988); and was Chief of Medical 
Department of Texas Children's Hospital (I986-19S8) Dr. McNamara trained 
an more generation of Physicians including more than 35 c ur re n t heads of 
De pa rtments in respected hospitals and medical institutions around the world. 
He was an active member of Christ Church Cathedral for more than 50 yean 
and served several terms on the Vestry. Dr. McNamara was a member of 
Houston County Club and Texas Con toman Yacht Club. 

Dr. McNamoa received many honors during bis dudnmnabed ca re e r in medi- 
cine including the Distinguished Alumnus Award in 1981 from Baylor College 
ol Medicine: Distinguished Alumnus Award from Baylor University; 
Distinguished Fellow Award from the American College of Cardiology in 1990; 
Founder's Award. CardioJoRy Section, American Academy of Pediatrics in 
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Baylor University; 
’Cardiology in 1990; 


books (fairing his career and was an eminent consultant throughout Us c a r e er 
with colleagues around the world. The prestigious teaching award in Pediatric 
Cardiology al Baylor College of Medicine was named far Dr. McNamara in 
IW. 

Dr McNamara is survived by a distinguished medical ca ree r which benefited 
countless patients, a multitude of friends who dearly respected his compassion 
for his fellow man and a devoted family, including his wife Kate Scfaweppe 
McNamara, brother John Bolivar McNamara and wile Nancy of Waco and his 
nstur Alice McNamara Harwell of Waco. He was proceeded in death by Us 
brother Guy B. McNamara. Dt McNamara is also survived by daughter Alice 
Goodrich McNamara of Anstm. Texas; daughter Ann and husband David 
Dud os of Middfchury. Vermont: daughter Mary and husband Christian Tasfajim 
of Woodstock, New York, son Dan G. McNamara. Jr. and wife Joan of Austin, 
Texas; sna Robert Weir McNamara and wifi* Judith of Fort Worth. Texas; step- 
children Kate Sharp Fanis and husband Dc Glen Woody Farris; Dudley C. 
Sharp ITT and wife Jane: M R Palmer Motdawer and wife Susanna; and broth- 
er-in-law Dr. H. Irving Sdtweppe, Jc and wife Pauline. Da McNamara is also 
survived by 12 grandchildren. 

Doctor McNamara’s fondly is deeply grateful for die superior care and devoted 
vigilance by Dr. Stanley Appel, Dr. wUhani Spencer and Dr. Dennis HamiL The 
family is at home at 571 1 San Felipe in Houston. Memorial services will be at 
I O' 30 a-tn. on Saturday. September 12, 1998 at Christ Church Cathedral. 1 1 17 
Texas Avenue in Houston with The Very Rev. Walter H. Thy lor and The Rev. 
Canon Betty C. Adam officiating. Interment will be at The Cathedral and the 
family will receive friends at 3711 Son Felipe following the memorial service. 
Honorary Pallbearers will be die staff of the Department of Pediatric Cardiology 
at Baylor College of Medicine and Texas Children's Hospital. Pallbearers will 
be Captain David Adams of JCey West, Florida: M r. Edward Block of Key West. 
Florida; Dc Thnothy artefact Captain Ear! Buck waiter of Key West, Florida; 
Dr. E UDo Crain. Jc; Mr. Jam A. Skins, Jc; Mr. Hal Faster, Mr. Wiley 
Hammcrvnrth; Dc Charles Mullins; Dr. Midud N flail; Dc Joseph Reeves; Dr. 
Harvey Rosenthal; Dr. Thomas Vanto; Mr. F. Carrington Weems; Me Herbert 
Wells and Mr. David W. WoHrowsky of Key West, Florida- 

Far those who with, memorials may be sent in Dr. McNamara’s honor to The 
Diviaoa of Pediatric Cardiology; 2*2280; Texas Children's Hospital; 6621 
Fannin. Houston. Texas 77030. 


IN THE NAME OF GOD, 

THE MERCIFUL 
AND THE COMPASSIONATE 

A Memorial Service will be held 
on September 13, 1998, at 10 o'clock. 

In memory of the late and deeply regretted 

SLEIMAN ALI ABOU TAAM 

and 

SOUAD HASSAN KHALIL 
(SAYYED) 


who di 


in the fatal SR 111 accident, 
a: 3, 1998. . 


their children: Ali, Hicham and Noura 

Brothers of Sleunan: Salem arid the late Salim 


Sisters of Sleiman: 


Brothers of Souad: 
Sisters of Souad: 


Mariam, Khairiah, Sanniyah 
and Fafmeh. 

Rached, Adel and the late 
Ali and Mohammad. 

Mariam, Bahia, Najat and the late 
Fahima and Nassima. 


Verses from The Koran will be recited, 
followed by a funeral oration. 

Mosque Al-Hajj Matar Husseiniah, 

Airport Highway (between Shalita Round and Airport bridge) 
Near the Sharour Establishment, Beirut, Lebanon. 


because of Germany’s critical political 
and economic bonds to Russia. 

The comment seemed at odds with 
Mr. Schroeder 's previous strategy, 
which has been to “guarantee" foreign 
policy continuity with Germany’s 
closest partners. 

Other officials probably concur that 
Mr. Yeltsin appears to be losing a power 
struggle in Russia — but they would 
avoid saying so in public, diplomats 
said. 

•T think Schroeder simply said what 
he read in the newspapers," said one 
Bonn diplomat. “He did nor say any- 
thing wrong but as a statesman, he 
should not say that” 

With the Ge rman election just ova 
two weeks away, most observers reckon 
dial Mr. Schroeder had domestic pol- 
itics in mind rather than foreign af- 
fairs. 

Mr. Schroeder and other leaders in 
the opposition Social Democratic Party 
have castigated Mr. Kohl in the past 
week as foe “sauna buddy" of Mr. 
Yeltsin, saying that Mr. Kohl shares 
blame for Russia’s crisis because Mr. 
Kohl has pot his chumminess with Mr. 
Yeltsin above the need to press for re- 
forms in Russia. 

“By going after Yeltsin, he is realty 
going after Kohl," said one Boon of- 
ficial 

Mr. Kohl, by contrast, has presented 
himself to G erman voters as a crisis 
manager who is best fit to help shape 
international policy in globally troubled 
times. 


By Edmund L. Andrews 

New York Times Service 

FRANKFURT — Faced with a new 
lawsuit over the use of slave labor dur- 
ing World War II. Volkswagen AG an- 
nounced plans Friday to set up a fond of 
20 million marks (about 512 million) to 
compe nsate surviving workers. 

The fund will be overseen by Shimon 
Peres, a former prime minister of Israel, 
according to people woridng with the 

Thcmove comes at a time when U.S. 
lawyers have filed class-action suits 
over slave labor against VoDcswagen 
and many other German industrial 
companies. 

Most of the companies acknowledge 
Hint they used, slave laborers during 
Hitler’s Third Reich, but they say they 
were forced to do so by the govern- 
ment. 

Ii is considered unlikely that Volks- 
wagen’s decision will persuade people 
to drop their class-action claims. A suit 
filed last month proposed to recapture a 
share of e ach company’s accumulated 
profits that can be attributed to slave 
labor. If foe suit against the companies is 
successful, it would mean compensa- 
tion in the billions of dollars. 

Volkswagen, along with most other 
German companies, continues to deny 
any legal responsibility for its actions 
during the Hitler years. 

But Volkswagen announced nearly 
two months ago rhat it would create a 
compensation fund. 

At the time, survivors ’groups had not 

filed their lawsuit against Volkswagen 
but were threatening to do so. 

Company executives warned that 
they did not want to be pinned down to 
precise numbers on the size of foe new 
fund. But they estimate that between 
1,000 and 2,000 forced laborers are still 
alive and that a fund of $12 million 
would be enough to provide compen- - 
sation. 

The total woald work out to an av- 
erage payout of about $12,000 or less 
for each survivor. 

But the most dramatic revelation on 
Friday was the role of Mr. Peres, who 
presided over many of foe peace calks 
with Palestinians before being defeated 
in 1996 by Benjamin Netanyahu. 

Mr. Peres, according to a person who 
spoke on the condition of anonymity, 
will head an independent board that will 
evaluate all the claims and decide how 
much to pay each survivor. 

The pressure on Volkswagen and the 
other German companies that are being 
sued has increased since Switzerland’s 
three biggest banks reached a $1-25 
billion settlement with Jewish organi- 
zations last month over money and gold 
that belonged to Holocaust victims and 
was never returned. ’’ 1 

On the issue of slave labor, a groupof 


TRAVEL UPDATE 

Strikes at 2 Airlines SW 
May Be at an End 


NEW YORK (NYT, Reuters) — 
Northwest Airlines and its pilots union 
reached a tentative agreement Friday to 
end a 13-day strike that has disrupted 
travel in the Midwest and South, and in 
Toronto, 2,100 striking pilots are close 
to ending their strike at Air Canada. 

Northwest will not begin flying again 
until foe pilots accept the pact, airline 
officials said, while foe union said its 17- 
member governing council would meet 
in Minneapolis on Saturday to decide 
whether to approve the agreement 
Until then, the pilots would remain on 
strike. The airline has said it will take 8 


to 1 0 days after foe pilots agree to return 
to work before it can resume its full 
schedule. The strike has been the 
longest against an airline since 1989. 

Air Canada said that when the deal 
with its pilots was ratified it would 
begin phasing in operations within 24 
hours. Service would resume to most 
destinations within three to four days 
once aircraft are repositioned and crews 
flown in to operate flights. 

Air Canada’s planes were grounded 
last week when t alks failed over pilots’ 
demands for higher wages. 

The tropical storm desi gnat ed 
Frances pommeled the Gulf Coast from 
Texas to Louisiana with high tides and 
heavy rain Friday, closing schools and 
forcing thousands of evacuations. 


WEATHER 


lawyers in New York and Mumch has 
sued all foe German car manufacturers, 
including BMW and Daimler-Boa; 
electronic companies, wetadug 
Siemens; steel companies, including 
Kxupp* and chemical companies. 

-Yhis will not get Volkswagen off 


•■This will not get VoUcswagtt off 
foe hook in a legal sense. saM Rabbr 
Abraham Cooper, associate dean of foe 
Simon Wiesentbid Center, a Jewish j 
richts organization in Los Angeha that * 
was active in lawsuits against Swiss' 
banks. But he said it was * ‘an important 
step because it will put pressure on foe 
BMWs and all the other companies to 
stop hiding behind legal objections,” 


BRIEFLY 


I Bosnians to Vote 

On Republic Rule . 

SARAJEVO. Bosnia-Heraego- » 
vina — For the second time since 
their devastating war ended. Bos- \ 
nians will start voting Saturday for 
national leaders. The outcome of 
foe two-day election is most likely ‘ 
to decide how well the ethnically • 
divided country will adhere to its ‘ 

peace agreement. 

Western powers, led by the - 
United Stales and the European Un- 
ion hope ethnic-driven political 
parties that waged the civil war will - 
lose support and fade away. 

Ethnic nationalist sentiments re- 
main strong among Bosnian Serbs 
and Bosnian Croats, and foe out- 
come of major election contests in- 
volving their candidates were un- 
certain as campaigning ended . 
Thursday. ( R enters) 

Intellectuals Bade 
Fugitive Terrorist 

PARIS — The German Greens ;• ' 
leader, Daniel Cohn-Beodit. and ;! 
several French and German in tel- _ 
lectuals issued a high-profile plea ; 
on Friday in favor of an accused j 
terrorist. Hans-Joachim Klein, j 
seized this week after 22 years on 
foe ran. 

In a letter published on the front ‘ 
page of Le Monde, the six con- ; 
fessed to having helped him 
throughout his years as a fugitive 
from both the police and from ven- 
geance by terrorists he denounced ' 
in a 1979 bode. 

Mr. Klein, SO, was arrested on ' 
Tuesday in a Normandy village. 

. He was jailed pending extradi- ’ 
lion to Germany. (AFP) , 

British Release 7 

t 

In Ulster Conflict 

BELFAST — Ibe British gov- 
ernment freed seven convicted IRA 
andpro-British militants on Friday, " ' 
the first paramilitary inmates ro win ! 
parole under terms of the Northern ' 
Ireland peace accord. 

Three members of the outlawed I. 
Ulster Defense Association, foe ; 
largest paramilitary group rooted in 
hard-line Protestant areas, were the 
first to walk through foe gates. 

Dan Annesley, Matt McCormick • 
and Gary Hall covered their faces. 

Later, three members of the Irish " ' 
Republican Army walked free 
through the same gates — Sean ■ * 
McGuigan, Louis McNally and ' 
Gerard Magee. (AP) 1 


Forecast tor Sunday trough Tuesday, as provided by AccuWeather. 
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Whitewater and Travel Inquiries Appear to Be Dead Issues 


By Stephen Labajon 

New fort Tories Service 

*5™?* - The repon to 
Congress from the independent <£unsel 
^bose inquiry began four yearTSo 
wi* an examination of a cmnplicSd 
I 30 !! J?®* 1 - caUed Whitewater and ex- 
^ded rn investigations involving the 
House travel office and the ad- 
' ™**raWs use of FBI files, finds no 
qffense by President Bill Qimon in any 
of those areas that would merit ini 
peachment, according to lawyers with 
Knowledge of the report’s content 
"The report, the lawyers said, does 
draw parallels between the president’s 
qonduct in the investigation of his re- 
Wionship with Monica Lewinsky and 
“^Arkansas aspects of the inqtdiy. In- 
deed, it was the argument of the in- 
dependent counsel, Kenneth Starr, that 
there were parallels, drat gained him ju- 


a possible cover-up of Mr. Qimon ’s re- 
lationship with the While House iutem. 

But the report’s section on impeach- 
ment charges — obstruction of justice, 
pequry , witness tampering and abuse of 
power — is grounded solely in Mr. Clin- 
ton’s relationship to Ms. Lewinsky and 
his response to questions about it raised 
in a end! lawsuit, the lawyers said. 

“It’s fair to conclude that those other 
areas do not rise to the threshold of an 
impeachable offense.'* said John Bates, 
a former deputy independent counsel in 
the Whitewater inquiry. “It wouldn’t 
make sense for die independent counsel 
to send two reports to Congress.” 

Allies of the independent counsel 
said Thursday that the fact that the re- 
port would be largely silent on the first 
three years of the inquiry, before the 
Lewinsky matter, m^nt only that the 
prosecutors had discovered no impeach- 
able offenses in the many areas long 
under investigation by both Mr. Stair 


and his predecessor as the Whitewater 
independent counsel, Robert Fiske. In 
other words, there is not likely to be a 
subsequent impeachment report to Con- 
gress dealing with these other issues. 

While Mr. Starr is required to submil 
a final report on all aspects of his inquiry 
to a special court ana he could still be 
critical of die White House for its han- 
dling of those matters, the filing of the 
inqxachmeai report signals that after 
years of examination, those avenues of 


be prosecuted. But s 
Stan noted that he 


of Mr. 
on all new 
areas of inquiry only with the approval 
of Attorney General Janet Reno. They 
also pointed to the narrow focus of the 
impeachment charges as a sign that Mr. 
Stair had conducted a fair investiga- 
tion. 

Investigators have spent four years 
examining whether the efforts by the 
president and Mrs. Clinton to snj 


embarrassing details of their old : 
inquiry may soon close. rial dealings with the owners of a cor- 

Mr. Clinton and his supporters have rapt savings and loan — in 

long accused Mr. Stair of straying too particular, their investment in the 
Ear from his original mandate. That the Whitewater real-es tate development — 


far from his original 
impeachment report reties almost ex- 
clusively on die Lewinsky episode and 
ignores whole areas of the long inves- 
tigation is almost certain to be seized 
upon by some Clinton allies as evidence 
mat the independent counsel has no real 
case to make other than one involving 
private matters that would not ordinarily 


amounted to a criminal cover-up or 


Clinton Spars 
With Shalala 
In Emotional 
Staff Meeting 

By Robert G. Kaiser 
and John F. Harris 

Washington Post Service 

\ WASHINGTON — At an emotional 
meeting with his cabinet. President Bill 
Clinton had a sharp exchange with his 
secretary of health and human services 
over her suggestion that the president 
believed enlightened policies could 
compensate for his failure to provide 
moral leadership, according to several 
participants. 

- Mr. Clinton invited the cabinet to his 
private residence on Thursday to apol- 
ogize for the personal behavior that has 
fed him into the worst crisis of his 
political career. With tears in his eyes at 
some points, Mr. Clinton pleaded for 
I forgiveness and implored cabinet mem- 
Jbers to give him their support. 

; Many volunteered their backing, and 
talked in starkly personal terms about 
their feelings that the president had 
badly failed on a personal level but that 
he was on the path to redemption. 

* But Donna Shalala, the health and 
human services secretary, offered what 
two participants described as an un- 
expectedly “harsh” assessment 
The participants said Ms. Shalala re- 
jected what she took as Mif. Clinton's 
implication fear policies and programs 
were more important than whether he 
provided moral leadership. 

■ “And then she said some*hiiig]ike I ‘‘I 
can’t believe that is what you’re telling 
us, that is what you believe — that you 
don’tbavean obligation to provide moral 
leadership,’ ” one participant recalled. about going to confession 
“She said something like T don’t according to one participani 
care about the lying, but Tm appalled at idem A1 Gore said be saw in: 
the behavior.’ And frankly, he whacked 
her, let her have it,” this source said. 

The president told Ms. Shalala that if her 
logic had prevailed in 1960, Richard 
1 ~J*Nixon would have been elected pres- 
ident instead of John Kennedy, the 
' source said. After that, no other cabinet 
member had anything critical to say, die 
participant added. 

Ms. Shalala declined to give any in- 
terviews after the session. 

Two other participants, while recall- 
ing the same exchange, desc ribed it in 
somewhat softer tones. After first hear- 
ing Ms. Shalala, they said, Mr. Clinton 
responded calmly, saying he agreed dial 
being a good person was just as im- 
portant as being a good president 



J. Scrt Apjdewiiic/The f 

Cabinet members talking about their meeting with the president. From 
left Carol Browner, Rodney Slater, James Lee Witt and Dan G lick man. 


But they said what seemed to Mr. 

Clinton like Ms. Shalala 's moralizing 
tone clearly rankled him because he 
returned to her much later in the meet- 
ing. “He was saying that public char- 
acter really matters, too,” one partic- 
ipant said. 

Nearly all the 20 or so cabinet-level 
officials who attended the session 
spoke, either directly in the meeting or 
in private comments with Mr. Clinton 
that.extgnded for at least 20.imnutes 
after the meeting broke up. :: 

The comments reflected the sharply 
different personal styles of diej»rtic- 
ipantsrTrimspcnlatioir Secretary Rod-- ■ 'Water matters 
ney Slater and Labor Secretary Alexis 4V4 years ago. Mf. 
Herxnaa both quoted from Scripture, as 
did Mr. Clinton. 

fcrterior Secretary Brace Babbitt talked 
about going to confession as a child, 
it Vice Pres- 
saw in the president 
someone who had made errors but now 
recognized that receiving “foigiveness 
means surrendering your anger.” 

Treasury Secretary Robert Rubin 
spoke in private with the same prag- 
matic style that is his public trademark. 

“You screwed up. bat we all screw up 
sometimes,” Mr. Rubin said, according 
to one participant, who said the sec- 
retary then praised Mr. Clinton’s mas- 
tery of economic issues. 

Other participants who attended said 
Mr. Clinton bared himself before his 
cabinet in a personal and somber way 
that they bad never seen. 

“It was not like any other cabinet 
meeting, for sure,” Mr. Slater said. 

The president said he was struck by the 


Away From 
^ Politics 

• A mayoral commission in 
New York has urged the Po- 
lice Department to prohibit 
off-duty officers from carry- 
ing, guns when they drink. 

- (NYT) 

•The U.S. Air Force exten- 
ded indefinitely the ground- 
ing of its fleet of 1 10 Bntish- 
made student training planes. 
Six air force fliers have died 
in three crashes in the planes 
since 1995. (Reuters) 

• Three large dogs attacked 
and killed an &-y ear-old boy 
in Durham, North Carolina, 
after he climbed over a neigh- 
bor’s backyard fence*? vtsit 
an 8-year-old girL The girl 
tried to save the boy by 
'Jnching the dogs in *e face 
and covering him wife her 
body. 


■ A woman who was the 
lone teacher and principal 
in a one-room Christian 
school in southwest Virginia 
was indicted on Thursday for 
allegedly having a SCXUJ rJ“r 

fan with a former eighth 

gjrade student. (Reuters) 
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Arkansas completed a 30-mouth review 
of the matter by filing a single indict- 
ment, a criminal contempt case against 
Susan McDougaL one of the Clintons' 
business partners in the Whitewater 
land venture and an operator of the 
bank, the Madison Guaranty Savings 
and Loan of Little Rock. 

The Arkansas phase of the investi- 
gation resulted in several criminal con- 
victions. including those of Mrs. Mc- 
Dougal and her husband, James; Jim Guy 
T acker, the governor who succeeded Mr. 
Clin ton, and David Hale, a funner local 
judge, on fraud and other charges. 

The convictions were a mixed bless- 
ing. They forced some recalcitrant de- 
fendants to cooperate and provide new 
information about the Clintoas. But 
they also made it difficult for pros- 
ecutors to build a case against die pres- 
ident and first lady based largely on the 
testimony of felons. 

The mquiiy was begun in January 
1994 by Mr. Ftske, the original White- 
water prosecutor. He was appointed at a 
time when the independent counsel law 


bad lapsed, however, and in August a 
court panel refused to reappoint him, 
naming Mr. Starr. 

Mr. Starr began his inquiry on Aug. 5, 
1994. when tire court instructed him to 
investigate whether crimes were com- 
mitted “relating in any way to James B. 
McDougal’s, President William Jeffer- 
son Clinton’s or Mrs. Hillary Rodham 
Ctinxon’s relationship with Madison 
Guaranty Savings and Loan Associ- 
ation, Whitewater Development Corp., 
or Capital Management Services,” the 

C °M^Hale bad ssud^thai Mr. Clinton 
asked him to make an improper fed- 
erally backed loon, some of which 
wound up in a Whitewater account. 
Under oath, the president has denied 
Mr. Hale’s accusation. 

While the conn order appeared to 
focus on a rather discreet area, it also 
included a clause that granted Mr. Starr 
broad latitude. It said Mr. Starr also had 
jurisdiction to investigate serious crimes 
that may have been committed “by any 
person or entity developed during the 
independent counsel's investigation re- 
ferred to above and connected with or 
arising out of that investigation.’ * 

Mr. Fiske had already expanded the 
inquiry, deciding to investigate Webster 
Hubbell. a close friend of the president' s 
and a former Arkansas law partner of 
Mrs. Clinton's, on suspicion of stealing 
money from his farmer law firm and 
clients at die Rose Law Firm. Mr. Hub- 
bell ultimately pleaded guilty’ to two 
felony counts of fraud and tax evasion. 

Three years later, in seeking juris- 
diction to investigate the president's re- 
lationship with Ms. Lewinsky, Mr. Starr 
aigued that efforts by Mr. Clinton's 
friend Vernon Jordan to find the former 
intern a job paralleled earlier efforts by 
the president's allies, including Mr. 
Jordan, to help Mr. Hubbell in exchange 


Hillary Clinton 
Stresses Her 
‘Forgiveness’ 

,Vc« Uric Times Servuv 

WASHINGTON — Hillary 
Rodham Clinton has declared her 
pride and admiration for her hus- 
band, after President Bill Clinton 
offered emotional apologies to sen- 
ators and cabinet secretaries for 
misleading them over his relation- 
ship with Monica Lewinsky. 

Appearing with the president at a 
gathering of Democratic donors 
here Thursday night, Mrs. Clinton 
gave him a rousing introduction, 
saying that he had “given faith 
again to people all over our country, 
that the American Dream can mean 
what it should mean.” 

She praised his “unrelenting de- 
termination to do what is best for 
America.” 

The president hugged her as he 
stepped to the lectern, and. beam- 
ing. she patted his back. 

Her spokeswoman said the first 
lady * * stresses her support, her love 
and her forgiveness” for her hus- 
band. Previous statements ex- 
pressed love and support, but this 
was the first to use the word for- 
giveness. 


for silence. That was not the only time 
that the attorney general approved an 
expansion of Mr. Starr’s mandate. In 
1996, she agreed to expand the inquiry 
to include an examination of whether 
two Arkansas bankers had improperly 
funneled money into one of Mr. Clin- 
ton’s campaigns for governor. The 
bankers were ultimately acquitted on 
some of the charges, and prosecutors 
agreed to drop the remaining case. _ 


BOOKS 


irony that as a governor he was often 
described as a “good guy but ineffect- 
ive,” but that in the midst of the Lew- 
insky scandal it has been said that he is an 
effective president but a bad person. 

“He said, ‘It’s mare important to be a 
good person than a good president, and 
I’m going to spend the rest of my life 
trying to atone for this,”’ one par- 
ticipant said. 

Mr. Clinton told the group that he has 
beeiL profoundly, angry for about AVi 
years, cute participant saM.~He did.nor..: 
explain this time frame. The first in- 
dependent counsel to investigate Whiter _ 
tinted jisrovea— 
ion’s comment 
about his anger was part of a “con- 
voluted” opening speech asking for- 
giveness, the participant said. 

The last tune the full cabinet met was 
Jan. 23, two days after the first reports 
appeared alleging a sexual relationship 
between Mr. Clinton and Monica Lew- 
insky, a former White House intern. At 
that meeting, Mr. Clinton told the cab- 
inet the allegations were untrue. 

Ms. Herman described the meeting as 
“somber and serious. It was at times 
painful and it was very personal.” 

Mr. Rubin told NBC News that Mr. 
Clinton said be had made tembie mis- 
takes, that he was deeply regretful. 

Mr. Rubin said he felt no personal 
sense of betrayal “I don’t and I never 
have. I’ve worked with him now for 
almost six years. I think he’s done an 
outstanding job as president I think that 
he is serving this country and has served 
this country and will continue to serve 
this country extremely welL” 


JUSTINIAN 

ByHJN. Turteltaub.Sll pages. 
$26.95. Forge. 

Reviewed by 
Brian Jacomb 

H J1. TURTELTAUB is 
the pseudonym for what 
the dust jacket calls “a well- 
known fiction writer wbo is 
also a respected scholar of 
Byzantine history.” He sets 
his stony at a time (the late 
seventh century) when die 
imperial family ruled the Ro- 
man Empire from its palace in 
Constantinople, a city built to 
withstand the fiercest of in- 
vaders. 

Though Turtehaub’s main 
focus is the life of Justinian II, 
he first paints a concise but 
frank portrait of Constantine 
IV, Justinian’s father, wbo 
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died after suffering bouts of 
gout, kidney stones and fi- 
nally dysentery brought on by 
eating fish swamped in rich 
sauces at the height of sum- 
mer. As the reader soon 
learns, the two men were 
markedly different leaders. 

One week after the old ent 

E ’s death, the 16-year-old 
dan assumes the crown 
wife great pomp and cere- 
mony. He is dressed in the 
official long red robe under a 
ile cloak wife gold-em- 
dered border that is, 
ablaze wife shimmering 
pearls. Over bis chest be 
wears a bejeweled scarf in the 
shape of fee letter X to sym- 
bolize Christ’s holy cross. 
And finally he walks in fee 
pmple boots feat are permit- 
ted to the emperor alone. 

Constantine’s death is not 
the first tragedy Justinian Has 


endured in his short life: His 
younger brotherhas also died. 
With feat in mind and wife the 
continuation of his family 
line to consider, he quickly 
marries and then loses his be- 
loved wife in childbirth. 
Completely distraught, he ir- 
rationally blames his daugh- 


ter, who survived, and will 
have nothing to do wife her. 

After his coronation, 
Justinian replaces several of 
his father’s ministers. The 
new batch, especially his 
treasury officials, are ruth- 
less, and their brutal methods 
of tax collection, such as sus- 
pending holdouts over a 
smoky fire, evoke murderous 
rage in fee populace. When 
the victims plead their cases 
before Justinian, he either 
toms a deaf ear or has them 
thrown in prison to rot. 

After a few years as em- 
peror, Justinian grows ever 
more hotheaded and stub- 
born. Lacking his father’s pa- 
tience and wisdom, he makes 
hasty decisions, ignoring fee 
advice of his elders and taking 
the shortest route to satisfy his 
greed and what he considers 
his God-given rights. 

Turteltaub describes a 
massive gathering of bishops 
in the imperial city and fee 
political ramifications flow- 
ing from it Like previous 
rulers, Justinian bad wanted 
to dictate what fee church 
should and should not do, 
even to fee point of threat- 


ening his rival, fee pope, if he 
did not submit. 

After ruling for 10 years. 
Justinian, like others before 
him. goes too far. Using 
strong-arm tactics on the 
lower orders is one tiling, but 
when he proceeds to use the 
same methods on the nobles, 
and particularly Leoniios. the 
leader of his armies, he gets 
his comeuppance. In a grue- 
some passage, (he emperor is 
dragged from his palace, his 
tongue is split and his nose is 
cut off before he is sent into 
exile. 

Up to this point fee book 
has been action-packed, with 
many battle scenes and much 
palace intrigue. Now, with 
Justinian in exile in a remote 
fishing village, the pace no- 
ticeably slackens. Neverthe- 
less Turteltaub commands the 
reader’s attention wife his ac- 
count of fee mutilated ex-em- 
peror’s efforts to become the 
“whole” man he never was 
while on fee throne. 


Brian Jacomb, who fre- 
quently writes about histor- 
ical fiction. wrote this for The 
Washington Post. 
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Bottle for the Presidency/ The Special Prosecutor’s Report 


I 


The Associmed Press 

Following is an excerpt from the nar- 
rattve section of the independent coim- 
sels report to the House of Represen- 
tatives. Readers should note that this 
excerpt contains sexually explicit pas- 
sages. 

Relationship With 
Monica Lewinsky 
A. Introduction 

This Referral presents substantial and 
credible information that President Clin- 
ton criminally obstructed the judicial 
process, first in a sexual harassment law- 
suit in which he was the defendant and 
then in a grand jury investigation. The 
opening section of the Narrative provides 
an overview of Ac object of me Pres- 
ident's cover-up, the sexual relationship 
between the President and Ms. Lew- 
insky. Subsequent sections recount the 

evolution of the relationship chronolo- 
gically, including the sexual contacts, the 
President's efforts to get Ms. Lewinsky a 
job, Ms- Lewinsky’s subpoena in Jones 
v. Clinton, the role of Vernon Jordan, the 
President’s discussions with Ms. Lew- 


the President’s deposition testimony in 
Jones, the President’s attempts to coach a 
potential witness in the harassment case, 
the President’s false and misleading 
statements to aides and to the American 
public after the Lewinsky story became 
public, and, finally, die President’s testi- 
mony before a federal grand jury. 

B. Evidence Establishing Nature 
of Relationship 

1. Physical Evidence 

Physical evidence conclusively estab- 
lishes that the President and Ms. Lew- 
insky had a sexual relationship. After 
reaching an immunity and cooperation 
agreement with the Office of the In- 
dependent Counsel on July 28, 1998, Ms. 
Lewinsky turned over a navy blue dress 
that she said she had worn during asexual 
encounter with the President on Febnuuy 
28, 1997. According to Ms. Lewinsky, 
she noticed stains on the garment the next 
time she took it from her closet From 
their location, she surmised that the 
stains were the President’s semen. 

Initial tests revealed that tire stains are 
in fact semen. Based on that result, the 
OIC asked the President for a blood 
sample. After requesting and being given 
assurances that the OIC had an evid- 

Rrcsident agreed. In the WWte^Rouse 
Map Room on August 3. 1 998, the White 
House Physician drew a vial of blood 
from the President in the presence of an 
FBI agent and an OIC attorney. By con- 
ducting the two standard DNA compar- 
ison tests, the FBI Laboratory concluded 
that the President was the source of the 
DNA obtained from the dress. According 
to the more sensitive RFLP test, tire 
genetic markers on the semen, which 
; match the President's DNA/are char- 
acteristic of 'one out of 7.8T trillion 
Caucasians. 

- In addition to the dress, Ms. Lewinsky 
provided what she said were answering 
machine tapes containing brief messages 
from the President, as well as several 
gifts that the President had given her. 

2. Ms. Lewinsky’s Statements 

Ms. Lewinsky was extensively de- 
briefed about her relationship with the 
President. For the initial evaluation ofher 
credibility, she submitted to a detailed 
“proffer" interview on July 27, 1998. 
After entering into a cooperation agree- 
ment, she was questioned over the course 
of approximately 15 days. She also 
provided testimony under oath on three 
occasions: twice before the grand jury, 
and, because of the personal and sen- 
sitive nature of particular topics, once in 
a deposition. In addition, Ms. Lewinsky 
worked with prosecutors and investiga- 
tors to create an II -page chart that chro- 
nologically lists her contacts with Pres- 
ident Clinton, including meetings, phone 
calls, gifts, and messages. Ms. Lewinsky 
twice verified the accuracy of the chart 
under oath. 

In tire evaluation of experienced pros- 
ecutors and investigators. Ms. Lewinsky 
has provided truthful information. Sire 
has not falsely inculpated the President. 
Hanning him, she has testified, is “the 
last thing in the world I want to do." 

Moreover, the OIC’s immunity and 
cooperation agreement with Ms. Lew- 
insky includes safeguards crafted to en- 
sure that she tells the truth. Court-ordered 
immunity and written immunity agree- 
ments own provide that the witness can 
be prosecuted only for false statements 
made during the period of cooperation, 
and not for the underlying offense. The 
OIC’s agreement goes further, providing 
that Ms. Lewinsky will lose her im- 
munity altogether if the government can 
prove to a federal district judge — by a 
preponderance of the evidence, not tire 
higher standard of beyond a reasonable 
doubt — that she lied. Moreover, the 
agreement provides that, in the course of 
such a prosecution, the United States 
could introduce into evidence the state- 
ments made by Ms. Lewinsky during her 
cooperation. Since Ms. Lewinsky ac- 
knowledged in her proffer interview aod 
in debriefings that she violated tire law. 
she has a strong incentive to tell the truth: 
If she did not, it would be relatively 
straightforward to void the immunity 
agreement and prosecute her, using her 
own admissions against her. 

3. Ms. Lewinsky's Confidants 

Between 1995 and 1998, Ms. Lew- 
insky confided in 1 1 people about her 
relationship with the President All have 
been questioned by the OIC, most before 
a federal grand jury: Andrew Bieiler, 
Catherine Allday Davis, Neysa Erbland, 
Kathleen Estep, Deborah Fi Herman, Dr. 
Irene Kassoria, Marcia Lewis. Ashley 
Raines. Linda Tripp, Natalie Ungvari, 
and Dale Young. Ms. Lewinsky told 
most of these confidants about events in 
her relationship with the President as 
they occurred, sometimes in consider- 
able detail. 

Some of Ms. Lewinsky's statements 
about the relationship were cmHempor- 
aneously memorialized. These include 
deleted email recovered from her home 
computer and her Pentagon computer, 
email messages retained by two of the 
recipients, lape recordings of some of 


Ms. Lewinsky’s conversations with Ms. 
Tripp, and notes taken by Ms. Tapp 
during some of their conversations. The 
Tripp notes, which have been extensive- 
ly corroborated, refer specifically to 
places, dates, and times of physical con- 
tacts between the President and Ms. Lew- 
insky. 

Everyone in whom Ms. Lewinsky 
confided in detail believed she was 
telling the truth about her relationship 
with the President Ms. Lewinsky told 
her psychologist. Dr bene Kassoria. 
about the affair shortly after it began. 
Thereafter, she related details of sexual 
encounters soon afro: they occurred 
(sometimes calling from her White 
House office). Ms. Lewinsky showed no 
indications of delusional thinking, ac- 
confingto Dr. Kassoria, and Dr. Kassoria 
had no doubts whatsoever about the troth 
of what Ms. Lewinsky told her. Ms. 
Lewinsky’s friend Catherine All day 
Davis testified that she believed Mb. 
Lewinsky’s accounts of the sexual re- 
lationship with the President because ‘T 
busted in the way she had confided in me 
on other things in her life. . . . Ijusttnisted 
the relationship, so I trusted her." Dale 
Young, a friend in whom Ms. Lewinsky 
confided starting in nrid-1996, testified: 

[Ilf she was going to lie to me, she 
would have said to me, “Oh, be calls me 
all the time. He does wonderful things. 
He can't wait to see me.” ... [SJhe would 
have embellished the story. You know, 
she wouldn’t be Idling me, “He told me 
he’d call me, 1 waited home all weekend 
and I didn’t do anything and be didn’tcall 
and then he didn’t call for two weeks." 

4, Documents 

In addition to her remarks and email to 
friends, Ms. Lewinsky wrote a number of 
documents, including letters and draft 
letters to die President Among these 
documents are 0) papers found in aeon- 
sensual search of her apartment; (n) pa- 
pers that Ms. Lewinsky turned over pur- 
suant to her cooperation agreement, 
inrinrfmg a ^M ||r with Hhim circled 
when she met or talked by telephone with 
the President in 1996 and 1997; and (in) 
files recovered from Ms. Lewinsky’s 
computers at home and at the Pentagon. 

5. Consistency and Corroboration' 

The details of Ms. Lewinsky’s many 

statements have been checked, cross- 
checked, and corroborated. When ne- 
gotiations with Ms. Lewinsky in January 
and February 1998 did not culminate in 
an agreement, the OIC proceeded with a 
comprehensive investigation, which 
generated a great deal of probative ev- 
idence. 

in July and August 1998, circum- 
stances brought more direct and com- 
pelling evidence to die investigation. 
After the courts rejected a novel privilege 
claim. Secret Service officers and agents 
testified about their observations of the 
President and Ms. Lewinsky in the White 
House. Ms. Lewinsky agreed to submit 
to a proffer interview (previous nego- 
tiations had deadlocked over her refusal 
to do so), and, after assessing her cred- 
ibility in that session, the QIC altered', 
into a Cooperation a greemen t with her. 
Pursuant- to the coop era tion agreement. 
Ms. Lewinsky turned over the dress that 
proved to bear traces of the President's 
semen. And the President, who had 
spumed six invitations to testify, finally 
agreed to provide his accoont to the 
grand jury, hi that sworn testimony, he 
acknowledged “in app ro p riate intimate 
contact” with Ms. Lewinsky. 

Because of die fashion in which the 
investigation had unfolded, in sum, a 
massive quantity of evidence was avail- 
able to test and verify Ms. Lewinsky’s 
statements during ber proffer interview 
and her later cooperation. Consequently, 
Ms. Lewinsky's statements have been 
corroborated to a remarkable degree. Her 
detailed statements to the grand jury and 
the OIC in 1 998 are consistent with state- 
ments to her confidants dating bade to 
1995, documents that she created, and 
physical evidence. Moreover, her ac- 
counts generally match the testimony of 
White House staff members; die testi- 
mony of Secret Service agents and of- 
ficers: and White House records showing 
Ms. Lewinsky's entries and exits, the 
President’s whereabouts, and the Pres- 
ident's telephone calls. 

C. Sexual Contacts 

1. The President's Accounts 

a. Jones Testimony 

In the Jones deposition on January 17, 

1 998. die President denied having bad “a 
sexual affair,” “sexual relations,” or a 
“sexual relationship” with Ms. Lew- 
insky. He noted that “[tjherc are no 
curtains on die Oval Office, there are no 
curtains on my private office, there are no 
curtains or blinds that can close [cm] die 
windows in my private dining room” 
and added: “I have done everything I 
could to avoid the kind of questions you 
are asking me here today. . . .” 

During the deposition, die President's 
attorney, Robert Bennett, sought to limit 
questioning about Ms. Lewinsky. Mr. 
Bennett told Judge Susan Webber 
Wright that Ms. Lewinsky had executed 
“an affidavit which [Ms. Jones's law- 
yers] are in possession of saying that 
there is absolutely no sex of any kmd in 
any manner, shape or form, with Pres- 
ide ot Clinton" In a subsequent colloquy 
with Judge Wright, Mr. Barnett declared 
that as a result of “preparation of [Pres- 
ident Clinton] for this deposition, the 
witness is fully aware of Ms, Lewinsky's 

affidavit.” 

The President did not dispute his legal 
representative’s assertion that the Pres- 
ident and Ms. Lewinsky had had “ab- 
solutely no sex of any kind in any man- 
ner, shape ot form,” nor did he dispute 
die implication that Ms. Lewinsky’s af- 
fidavit, in denying “a sexual relation- 
ship," meant that there was “absolutely 
no sex of any kind in any manner, shape 
or form. 

In subsequent questioning by his at- 
torney, President Clinton testified under 
oath dial Ms. Lewinsky’s affidavit was 
“absolutely true.” 

b. Grand Jury Testimony 

Testifying before die grand jury on 

August 1*7. 1998, seven months after his 
Jones deposition, the President acknowl- 
edged “inappropriate intimate contact” 
with Ms. Lewinsky but maintained that 
his January deposition testimony was 
accurate. In his account, ‘ ‘what began as 
a friendship (with Ms. Lewinsky] came 
to include this conduct.” 


He said he remembered ‘‘meeting her, 
ot having my first real conversation with 
her during the g o ve rnm ent shutdown in 
November of ’95” According to the 
President, the inappropriate contact oc- 
curred later (after Ms. Lewinsky’s in- 
ternship lad ended), “in early 1996 and 
once in early 1997.” 

The President refused to answer ques- 
tions about the precise natae of hu in- 
timate contacts with Ms. Lewinsky, but 
he did explain his earlier denials. As to 
his denial in the Jones deposition that be 
and Ms. Lewinsky had had . a “sexual 
relationship," the President maintained 
that there can be no sexual relationship 
without sexual intercourse, regardless of 
what other sexual activities may tran- 
spire. He stated that “most ordinary 
Americans” would embrace this distinc- 
tion. 

The President also maintained that 
none of his sexual contacts with Ms. 
Lewinsky cons ti t u ted “sexual rela- 
tions” within a specific definition used 
in tire Jones deposition. Under that def- 
inition: 

[A] person engages in “sexual re- 
lation” when the person knowingly en- 
gages in or causes — contact with the 
genitalia, anus, groin, breast, inner thigh, 
or buttocks of any person with an intent 
to arouse or gratify die sexual desire of 
any pasortx ... “Contact" means in- 
tentional teaching, either directly ot 
through clothing. 

According to what the President test- 
ified was bis understanding, this def- 
inition “covers contact by the person 
being deposed with the enumerated 
areas, if the contact is done with an intent 
to arouse or gratify,” but it does not 
cover oral sex performed on tire person 
being deposed. He testified: 

[I]f the deponent is the person who has 
oral sex p er fo r med on him, then the 
contact is with — not with anything on 
that list, but wife the lips of another 
person. It seems to be self-evident that 

that’s what it is Let me remind yon, 

sir, I read this carefully. 

hi foe President's view, “any person, 
reasonable per s on" would recognize 
that oral sex performed on foe deponent 
falls outside me definition. 

If Ms. Lewinsky performed oral sex 
on tiie President, than — under this in- 
terpretation — she engaged in sexual 
relations but he did not The President 
refused to answer whether Ms. Lewinsky 
in feet had performed oral sex on him. Hie 
did testify that direct contact with Ms. 
Lewinsky's breasts or genitalia would 
fell w ithin die de fini t i on, and be dented 
having had any such contact. 

2. Ms. Lewinsky's Account 

In his grand jury testimony, foe Pres- 
ident relied heavily on a particular in- 
terpretation as defined in the Jones de- 
position. Beyond insisting that his 
conduct did not fell w ithin die Jones 
definition, he refused to answer ques- 
tions about the nature of his physical 
contact with Ms. Lewinsky, thus placing 
the grand jury in the position of having to 
accept his conclusion without being able 
to explore the underlying facts. *"> 

•This strategy —evidently an effort to 
account for possible traces of the ‘Pres- 
ident's semen on Ms. Lewinsky’s cloth- 
ing without undermining his position that 
be did not lie in foe Jones deposition — 
mandates that this Referral set forth ev- 
idence of an explicit nature that oth- 
erwise would be omitted. 

hi light of the President's testimony, 
Ms. Lewinsky’s accounts of their sexual 
encounters are indispensable for two rea- 
sons. 

First, the detail and consistency of 
these accounts tend to bolster Ms. Lew- 
insky’s credibility. Second, and partic- 
ularly important. Ms. Lewinsky contra- 
dicts the President on a key issue. 
According to Ms. Lewinsky, the Pres- 
ident touched her breasts ana genitalia — 
winch means that his condnct met the 
Jones definition of sexual relations even 
under his theory. On these matters, the 
evidence of the President's perjury can- 
not be presented without specific, ex- 
plicit, and possibly offensive descrip- 
tions of sexual encounters. 

According to Ms. Lewinsky, she and 
the President had ten sexual encounters, 
eight while she worked at the White 
House and two thereafter. The sexual 
encounters generally occurred in or near 
.the private study on the Oval Office — 
most often in the windowless hallway 
outride foe study. During many of their 
sexual encounters, the President stood 
leaning against the doorway of the bath- 
room across from foe study, which, he 
told Ms. Lewinsky, eased his sore back. 

Ms. Lewinsky testified that ber phys- 
ical relationship with the President in- 
cluded oral sex but not sexual inter- 
course. According to Ms. Lewinsky, she 
performed oral sex on the President; he 
never performed oral sex on her. 

Initially, according to Ms. Lewinsky, 
the President would not let her perform 
oral sex to completion. In Ms. Lew- 
insky’s understanding, his refusal was 
related to “trust and not knowing roe 
well enough.” 

Daring their last two sexual encoun- 
ters, both in 1997, he did ejaculate. 

According to Ms. Lewinsky, she per- 
formed oral sex on foe President on nine 
occasions. On all nine of those occasions, 
tiie President fondled and kissed hex bare 
breasts. He touched ber genitals, both 
through her underwear and directly, 
bringing her to orgasm on two occasions. 
On one occasion, the President inserted a 
cigar into her vagina. On another oc- 
casion, she and the President bad brief 
gemtal-to-genital contact. 

Whereas foe President testified that 
“what began as a friendship came to 
include [intimate contact]," Ms. Lew- 
insky explained that the relationship 
moved in the opposite direction: “ITJhe 
emotional and friendship aspects ... de- 
veloped after tire beginning of our sexual 
relationship." 

D. Emotional Attachment 

As the relationship developed over 
time, Ms. Lewinsky grew emotionally 
attached to President Clinton. She test- 
ified: “I never expected to fell in love 
with foe President I was surprised that I 
did.” 

Ms. Lewinsky told him ofher feelings. 
At times, she believed that he loved ber 
too. They were physically affectionate: 
“A lot of hogging, bokfing hands some- 
times. He always used to push the hair 
out of my face/’ 


She called him “Handsome”; an oc- 
casion, he called ber “Sweetie,” 
“Baby," or sometimes “Dear.*-* . . 

Hie told her that he enjoyed talking to 
her — she recalled his saying that the two 
of them were “emotive and faRof fire,” 
and she made him feel young-Hq said he 
wished he could spend more time with 
her. 

Ml Lewinsky told confidanfe of the 
emotional underpinmngs of foqreiatian- 
ship as it evolved. According to her 
mother, Marcia Lewis, the President 
once tokl Ml Lewinsky ihaifoe“had 
been hurt a lot or sometmng tyrHfferent 
mm and that be would be hetfriQpdor he 
would help her, not hurt ber.” 

According to Ms. Lewinsky's friend 
Neysa Erbland, President Clinton once 
confided in Ml Lewinsky that be was 
uncertain whether be would remain mar- 
ried after he left the White House. Hie 
said in essence, “[W]bo knows what will 
happen four years from now when I am 
out of office?" Ml Lewinsky thought, 
according to Ms. Erbland, that “maybe 
she will be his wife.” 

E. Conversations and Phone 


Ms. Lewinsky testified that she and 
the President “enjoyed talking to each 
other and bemewith each other." In her 
recollection, 4r We would tell jokes. We 
would talk about our Talk 

about current events. I was always giving 

shoukTbedODe in tiie »H ini»i i U rai i rMn ftr 
different views on things." 

One of Ml Lewinsky's friends test- 
ified that, in her understanding, “fllie 
President] would talk about his child- 
hood and growing up, and [Ml Lew- 
insky] would relay stories about ber 
childhood aod growing up. I guess nor- 
mal conversations that you would have 
with someone that yotiYe getting to 
know.” 

The longer conversations often oc- 
curred after their sexual contact Ms. 
Lewinsky testified: “[W]hen I was 
working there [at the White House] . . . 
we’d stint in tiie back [in or near the 
private study] and we'd talk and that was 
where we were physically intimate, and 
we’d usually aid up, kind of the pillow 
talk of it, I guess, . . . sitting in the Oval 
Office...:” During several meetings 
when they were not sexually intimate 
they talked in the Oval Office or in the 
area of the study. 

Along with face-to-face meetings, ac- 
cording to Ms. Lewinsky, foe spoke on 
the telephone with the President approx- 
imately 50 times, often after 10 P.M. and 
sometimes well after nridnighL The Pres- 
ident placed the calls himself or, «h»™g 
working hours, had his secretary, Betty 
Currie, do so: Ms. Lewinsky could not 
telephone him directiy, though she some- 
times reached him through Ms. Carrie. 

Ms. Lewinsky testified: ”[W]e spent 
hours on tiie phone talking.” Their tele- 
phone conversations were “[sjimilar to 
what we discussed in person, ju6t how we 
were doing. A lot of discussions about 
my job, when! was trying to come back 
to the White House and then once I 
decided to move to New York. 

“We talked about everything -under- - 
the sun.” . . 

On 10 to 15 occasions, she and tiie 
President had phone sex. Afterphone sex 
late one night, the President tell asleep 
mid-conversatioa. 

On four occasions, the President left 
very brief messages on Ml Lewinsky's 
answering machine, though he told ber 
that he did not like doing so because (in 
her recollection) he “felt it was a little 
unsafe.” She saved his messages and 
played foe tapes for several confidants, 
who said they believed that foe voice was 
the President's. 

By phone and in person, according to 
Ml Lewinsky, she and the President 
sometimes had arguments. On a number 
of occasions in 1997. she complained 
that he had not brought ber back from the 
Pentagoa to work in foe White House, as 
he had promised to do after die elec- 
tion. 

In a face-to-face meeting on July 4, 
1997, foe President rcfrimanded her for a 
letter she had sent him that obliquely 
threatened to disclose their relationship. 
During an argument on December 6, 
1997, according to Ms. Lewinsky, the 
President said that “he had never been 
treated as poorly by anyone else as I 
treated him,” and added that “be spent 
more time with me than anyone else in 
the world, aside from his family, friends 
and staff, which I don’t know exactly 
which category foat put roe in.” 

Testifying before the grand jury, the 
President confirmed foat he and Ms. 
Lewinsky had had personal conversa- 
tions, and be acknowledged that their 
telephone conversations sometimes in- 
cluded “inappropriate sexual banter." 

The President said that Ms. Lewinsky 
told him about “her personal life,” “her 
upbringing,” and “her job ambitiooL” 
After terminating their intimate relation- 
ship in 1997, be said, he tried “to be a 
friend to Ms. Lewinsky, to be a counselor 
to her, to give her good advice, and to 
help her.” 

F. Gifts 

Ms. Lewinsky and foe President ex- 
changed numerous gifts. By ber estimate, 
she gave him about 30 items, and be gave 
her about 18. Ml Lewinsky's first gift to 
him was a matted poem given by her and 
other White House interns to commem- 
orate “National Boss Day,” October 24, 

1 995. This was the only item reflected in 
White House records that Ms. Lewinsky 

gave the President before (in her ac- 
count) the sexual relationship began, and 
the only item dial he sent to the archives 
instead of keeping. 

On November 20 — Eve days after the 
intimate relationship begacC according to 
Ms. Lewinsky — she gave him a necktie, 
which he chose to keep rather than send 
to die archives. According to Ml Lew- 
insky, die President telephoned the night 
she gave him the tie, then sent ber a photo 
of himself wearing iL The tie was logged 
pursuant to White House procedures for 
gifts to the President. 

In a draft note to die President in 
December 1997. Ms. Lewinsky wrote 
foat she was “very particular about 
presents and could never give them to 
anyone else — they were all bought with 
you in mind.” 

Manyofthe 30 or so gifts that she gave 


the President reflected his interests in 
history, antiques; cigars, and frogs. Ms. 
Lcwmrirygavehim. among other dungs, 
six neckties, an antique paperweight 
showing the White House,* silver tab- 


; em- 


could say that, when working at dw 
White House; she had SOB«mestf£ 
livered Tetters to him. and, afterteavmg 

her White House job. she tad SOTieBmcs 

returned to visit Ml Cume. (The Pres 
idenl’s own testimony in the Jones ca» 
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blazoqg jgSa nfo 

tatiqps ,.griLreveral . antiroe books^He 


two^Etooches, a blanket, a^marble bear 
figurine,' and a special edition of Walt 
^—^IsEeaVPLofGrasL- .... . 

jtwmsky cqosttueditaaa^gn of 
affection i when fire Preri drift ware a 
necktie or otbiac item of doduhafoetad 
gvenjfrm. She testifi e d: ‘T used to ray to 

became foeri Lknow I'm close to your 
heart.’ S q — literally arid figuiatiyefy.” 

The President was aware of her re- 
actidai according to Ms. Lewinsky, and 
he would sometimes wear cioo of foe 
items to reassure her occasionally on 
the day (hey were scheduled to meet or 
the day after they had met in person or 
talked by' telephone.- The President 
would sometimes say to her, “Did you 
see I wore your tie the other day?” 

Ed his grand jury testimony, foe Pres- 
ident acknowledged that be had ex- 
ctanged a number of gifts with Ml Lew- 
insky. 'After their intimate relationship 
ended in 1997, he testified, “(SJhe con- 
tinued to rive me giftL And I frit foat it 
was a right thing to do to rive her gifts 
back.” 

G. Messages 

According to Ml Lewinsky, foe sent 
foe President a number of (rods and 
lettera. In some, she expressed anger that 
be was “not paying enough attention to 
me": mothers, foe said she missed him; 
in still others, foe jnst sent “afimny card 
that I saw.” 

In early January 1998, she sent him, 
along with an antique book about Amer- 
ican presidents, “(a]n. embarrassing 
mushy note.” She testified foat foe Pres- 
ident never sent her any cards or notes 
other than formal thank-you letters. 

Testifying before the grand jury, the 
President acknowledged having received 
.cards and botes from Ms. Lewinsky foat 
were “somewhat intimate” and “quite 
affectionate,” evro after the intimate re- 
lationship ended. 

EL Secrecy . 

L Mutual Understanding 
Both Ml Lewinsky and foe President 
testified foat they took steps to maintain 
foe secrecy of the relationship. Accord- 
ing to Ml Lewinsky, foe President from 
the outset stressed foe importance of 
keeping tiie relationship secret In ber 
handwritten statement to this Office, Ms. 
Lewinsky wrote that “the President told 
Ms. L to deny a relationship, if ever asked 
about it He also said something to foe 
effect of if the two people who are in- 
volved say it fodn’t happen - it didn't 
happen." According to Ml . Lewinsky, 
tiie President soinetirneMsked if she tad 
told anyone abont foe h '* SeMud relation- 
ship or about tte:gjfb:;foey tad ex- 
changed; she (falsely) assured him foat 
sbe had not She told him that *T would 
always deny i^ I would always protect 
him,” and he responded approvmgfy* 
The two of them tad. in her words, “a 
mutual understanding” that they would 
“keep this private, so that meant deny it 
and ~ . . take whatever appropri ate steps 
needed to betaken.” When she and the 
President both were subpoenaed to testi- 
fy in tiie Jones case, Ms. Lewinsky an- 
ticipated that “as we tad on every other 
occasion and every other instance of this 
relationship, we wouIdde&yiL” 

; Iu his grand jury testimony, the Pres- 
ident confirmed his efforts to keep then- 
liaisons secret He said he did not want 
the facts of their relationship to be dis- 
closed “in any context,” and added: “I 
certainly didn’t want this to come out if 
I could help it And I was concerned 
about that. I was embarrassed about iL I 
knew it was wrong.” Asked if be wanted 
to avoid having foe facts come out 
through Ml Lewinsky’s testimony in 
Jones, he said: “Well, I did not want her 
to have to testify and go through foat 
And, of course, I didn't want her to do 
that of course not" 

• Z Cover Stories 
For her visits to see foe President 
according to Ml Lewinsky, “[TJhere 
was always some sort of a cover.* ’ When 
visiting foe President while foe worked 
at the White House, foe generally 
planned to tell anyone who asked (in- 
cluding Secret Service officers and 
agents) thar sbe was delivering papers to 
tiie President. Ms. Lewinsky explained 
that this artifice may have originated 
when “I got there kind of saying, ‘Oh, 
gee, here are your letters.’ wink, wink, 
wink, and him saying, 'Okay, that’s 
good.”’ To back up her stories, she gen- 
erally earned a folder on these visits. (In 
truth, according to Ml Lewinsky, her job 
never reqmredher to deliver papers to the 
President.) On a few occasions during 
her White House employment. Ml Lew- 
insky and the President arranged to bump 
into each other in tiie hallway; he then 
would invite her to accompany him to the 
Oval Office. Later, after she left the 
White House and started working at foe 
Pentagon, Ms. Lewinsky relied on Ms. 
Carrie to arrange times when she could 
see the President The cover stray for 
those visits was foat Ms. Lewinsky was 
coming to see Ml Currie, not the Pres- 
ident 

While the President did not expressly 
instruct her to lie, according to Ms. Lew- 
insky, he did suggest misleading cover 
stories. And,, when foe assured mm that 
foe planned to tie about the relationship, 
be responded approvingly- On the fre- 
quent occasions when Ml Lewinsky 
promised that foe would “always deny" 
the relationship and “always protect 
him,” for example, the President re- 
sponded, in her recollection, ‘“That's 

good,’ or — something affirmative. 

[N]ot — ‘Don’t deny it”' 

Once she was named as a possible 
witness in the Jones case, according to 
Ms. Lewinsky, foe President reminded 
her of the cover stories. After telling her 
that she was a potential witness, tiie 
President suggested foat, if she were sub- 
poenaed, foe could file an affidavit to 
avoid being deposed. He also told ber she 
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Ml Lewinsky far her testimony, 
deposition, tiie President testified ttatne 
saw Ml Lewinsky “on two or tow 
occasions” during foe November 1993 
government furlough, “one or t wo othe r 
times when foe tawgbt some documents 
to me,” and “sometime before Christ- 
mas” when Ms. Lewinsky “came by to , 
seeBeoy.”) . fc 

In his grand jury testimony, the Pres- 
ident ‘ acknowledged that be and Mf- 
Lewinsky “might have talked about 

whattodo in anonlegalcontext" to hide 

their relationship, and that be “might 
well have said” that Ms. Lewinsky 
should tell people that she was .bringing 
lettera iw him or craning to visit MS- 
Currie. But he also stated that “I never 
asked Ml Lewinsky to lie.” 

3. Steps to Avoid Being Seen dr 
Heard 

After their first two sexual encounters 
during the November 1995 government 
shutdown, according to Ml Lewinsky, 
ber encounters with tiie President gen- 
erally occurred on weekends, when few- 
er people were in the West Wing. Ml 
L ewinsky testified: ' 

He had told me... that he was usually . 
around on the weekends and that it was 
okay to come see him on the weekends. 

So he would call and we would arrange 
either to bump into each other in foe hail 
ox foat I would bring papers to the of- 
fice. 

From some of foe President's com- 
ments, Ms. Lewinsky gathered that sbe 
should try to avoid being seen by several 
White House employees, including 
Nancy Herareich, Deputy Assistant to 
the President and Director of Oval Office 

Operations, and Stephen Goodin, the 
President's personal aide. 

Out of concern about being seen, the 
sexual encounters most often occurred in 
tiie windowless hallway outside" foe 
study. According to Ms. Lewinsky, die 
President was concerned that the two of 
them might be spotted through a White 
House window. When they were in tiie 
study together in the evenings, he some- 
times turned out the tight Once, when 
she spotted a gardener outside the study 
window, they left tiie room. Ml Lew- 
insky testified that, on December 28, 
1997, “when I was getting my Christmas 
kiss” in the doorway to the study, foe 
President was “looking out the window^ 
with his eyes wide open while he was®^ 
kissing me and then I got mad because it 
wasn't very romantic." He responded, 
“Well, I was just looking to see to make 
sure no one was out there.” ' 

Fear of discover constrained their 
sexual encounters in several respects, 
according to Ms. Lewinsky. The Pres- 
ident ordinarily kept the door between 
the private hallway and the Oval Office 
several inches ajar during their encoun- 
ters, both $o that be could hear if anyone 
japppria^lged and so that anyone who did 
approach would be less likely to suspect 
im p ro pri ety. During their sexual encoun- 
ters .‘M&.TXwinsky testified. “[W]e were 
both aware of the volume and sometimes 
... I bit my hand — so that I wouldn't 
make any noise.” On one occasion, ac- 
cording to Ms. Lewinsky, the President 
put his hand over ber mouth during a 
sexual encounter to keep her quiet. Con- 
cerned that they might be interrupted 
abruptly, according to Ml Lewinsky, the 
two of them never fully undressed. 

While noting that “the door to the t 
hallway was always somewhat open," ^tt’ 
the President testified that he did try to ' 
keep the intimate relationship secret: “I 
did what people do when they do the 
wrong thing. I tried to do it where nobody 
else was looking at iL" 

4. Ml Lewinsky's Notes and Let- 
ters 

The President expressed concern 
about documents that might hint at an 
improper relationship between them, ac- 
cording to Ml Lewinsky. He cautioned 
her about messages she sent 

There were . . . some occasions when I 

sent him cards or notes that I wrote things 

that he deemed too personal to put on 
paper just in case something ever 
happened, if it got lost getting there qr 
someone else opened it. So there were j. 
several times when he remarked to me,?r 
you know, you shouldn’t put foat on 
paper- 

She said that the President made this 

S int to her in their last conversation, on 
maty 5, 1998, in reference to what she 
characterized as ”[a]n embarrassing 
mushy note" she had sent him. In ad- 
dition, according to Ms. Lewinsky, the 
President expressed concerns about of- 
ficial records that could establish aspects 
of their relationship. She said that on two 
occasions sbe asked tiie President if sbe 
could go upstairs to the Residence with 
him. No, he said, because a record is kept 
of everyone who accompanies him 
there. 

The President testified before foe 
grand jury: “I remember telling her she 
should be careful what sbe wrote, be- 
cause a lot of it was clearly inappropriate 
and would be embarrassing if somebody 
else read iL” : 

5. Ml Lewinsky's Evaluation s'* 
Their Secrecy Efforts \ 

Id two conversations recorded after 
she was subpoenaed in the Jones case 
Ml Lewinsky expressed confidencefoat 
her relationship with the President would 
never be discovered. She believed foat no 
records showed her and foe President 
alone in foe area of foe study. Regardless 
Of die evidence, in any event, she would 
continue denying the relationship. “If 
someone looked in foe study window, it's 
not me," she said. If someone produced 
tapes of her telephone calls with the 
President, she would say they were 
fakes. 

In another recorded conversation Ms. 
Lewinsky said she was especially rant 
farted by the fact foat the President, like 
her, would be swearing under oath that 
“notiling happened." She said: 

[T]o tell you foe troth, r m not coni 
cemed all that much anymore j . 

know rm not going to get in trouble. l-< 
will not get in trouble because you know 
what? The stray Tve signed under - 
rmderoafo is wtar someone else is savins 
underoath. ■ 
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The Associated Press 

U Tfte following Was issued by the While 

i ^fS seon [^ a y- (Inlhetca.OICirfers 
CowJI ^ S °& ce of^pSLtt 

■ c wwnary o f K=y p 0 i ats of 6* Pres- 
'■ 01 Anticipa3i0n ° f *" 

4abongup with MomcaSSw {fc 
: responsibUity for his axaions, 
• t? d if ^ a J» lo 8«ed to the country to 
his friends.. leaders of his party, the cab- 
., u *^ aad ®o«t irnportanfly, his family. 

■ Tnispnvatcnnstakfi does not amoiint 
; ,to an impeachable action. A relationship 
-^ Uts ^ e ?? e 8 marr iag« is wrong — and 
, the President admits that. It is not a high 
; mmeor misdemeanor. The Constitution 
t Specifically states that Congress shall 
'■m***ho*y for “treason, bribety or 
iSf 61 “Bh crt ^ es and nusdemranors.” 
These words in the Constitution were 
chosen with great care, and after ex- 
. tensive deliberations. 

2. “High crimes and misdemeanors” 
..had a fixed meaning to the Framers of 
;Our Constitution — it meant wrongs 
. committed against our system of gov- 
- eminent. The impeachment rlany^ v/as 


that would never be aAmttwt in court. 
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president who was using his nffiriat 
powers against the nation, against the 
v -American people, against our society. It 
> -was never designed to allow a political 
. body to force a President from office for 
•a very personal misfalm 
!'• 3. Remember — this report is based 


or his lawyers, and that was not subject 
to cross — examinarinn qt any otiXT 
traditional safeguards to ensmn its cred- 
ibilhy. 

4. Grand juries are not designed to 
search for truth. They do not and arc not 
mteaded _ to ensure credibility, reliab- 
ility, or simple fairness They only exist 
to accuse. Yet tiiis is the process that the 
Independent Counsel has chosen to 
provide the “evidence” to write his 
repeat. 

5. The law defines perjury vety 
clearly. Fesjtuy requires proof that an 
individnaj knowingly made a false state- 
ment while nodes' oath. Answers to ques- 
tions that are literally true are not per- 
jury. Even if an answer doesn't directly 
answer the question asked, it is not per- 
jury if it is true — no accused has an 
obligation to help bis accuser. Answers 
to fimdamenlally ambiguous questions 
also can never be perjury. And nobody 
can be convicted of perjury based on 
only one other personas testimony. 

o. The President did not commit per- 
jury. Mos t of the illegal leaks suggesting 
his testimony was perjurious falsely de- 
scribe his testimony. First of all, the 
President never testified in tire Jones 
deposition that he was not alone with 
Ms. Lewinsky. Tbe President never test- 
ified that his relationship with Ms. Lew- 
insky was the same as with any other 
intern. To the contrary, be admitted ex- 
changing gifts with her, knowing about 
her job search, recejying cards and notes 
from her, and knowing other details of 
her personal life that made it plain he had 
a special relationship with her. 

v. The President has admitted he had 


an imp r op er sexual relations h ip with 
Ms. Lewinsky, la a civil deposition, be 
gave narrow answers to ambiguous 
questions. As a matter of law, those 
answers could not give rise to a criminal 
charge of petjwy. In the face of the 
President's admission of his relation- 
ship, the disclosure of lurid and sala- 
cious allegations can only be intended to 
humiliate the President and force him 
from office. 

8. There was no obstruction of justice. 
We believe Betty Carrie testified that 
Ms. Lewinsky asked hear to hold the gifts 
and that the President never talked to her 
about the gifts. 

T he President admitted giving and 
receiving gifts from. Ms. Lewinsky 
when he was asked about it The Pres- 
ident never asked Ms. Lewinsky to get 
rid of the gifts and he never asked Ms. 
Currie to get them. We believe that Ms. 
Currie’s testimony supports the Pres- 
ident’s. 

9. The President never tried to get Ms. 
Lewinsky a job after she left the White 
House in order to influence her testi- 
mony in the Paula Jones case. The Pres- 
ident knew Ms. Lewinsky was unhappy 
in her Pentagon job after she left the 


in her Pentagon job after she left the 
White House and did ask the White 
House peraonnel office to treat her fairly 
in her job search. He never instructed 
anyone to hire her, or even indicated that 
he very much wanted it to happen. Ms. 
Lewinsky was never offered a job at the 
White House after she left — and it’s 
pretty apparent that if the President had 
ordered it, she would have been. 

10. The President did not facilitate 
Ms. Lewinsky’s interview with Bill 
Richardson, car her discussions with Ver- 


non Jordan. Betty Currie asked John 
Podesta if he coaid help her with her 
New York job search which led to an 
interview with Bill Richardson, and Ms. 
Currie also put her in touch with her 
longtime friend, Mr. Jordan. Mr. Jordan 
has made it clear that this is the case, and, 
as a private individual, he is free to offer 
job advice wherever be sees fit. 

11. There was no witness tampering. 
Betty Cnnie was not supposed to be a 
witness in the Paula Jones case. If she 
was not called or going to be called, it 
was impossible for any conversations 
the President had with her to be witness 
tampering The President testified that 
he did not in any way attempt to in- 
fluence her recollection. 

12. There is no “talking points” 
smoking gun. Numerous illegal leaks 
painted die mysterious talking points as 
the proof that the President or bis staff 
attempted to suborn tbeperjury of Mon- 
ica Lewinsky or Linda Tripp. The OlC’s 
spokesman said that the ’’talking 
points” were the “key” to Starr even 
being grained authority to investigate 
the President’s private life. Yet in the 
end, Ms. Lewinsky has apparently ad- 
mitted the talking points were written by 
her alone tor with Ms. Tripp’s assist- 
ance], and the President was not asked 
one single question about them in his 
grand jury appearance. 

13. Invocation of privileges was not 
an abuse of power. The President’s law- 
ful assertion of privileges in a court of 
law was only made on the advice of his 
Counsel, and was in significant measure 
validated by the courts. The legal claims 
were advanced sparingly and as a last 
resort after all attempts at compromise 
by the White House Counsel's office 


were rejected to protect the core con- 
stitutional and institutional interests of 
this and future presidencies. 

14. Neither the President nor the 
White House played a role in the Secret 
Service's lawful efforts to prevent agents 
from testifying to preserve its protective 
function. The President never asked, di- 
rected or participated in any decision 
regarding the protective function priv- 
ilege. Neither did any White House of- 
ficial. The Treasury and Justice Depart- 
ments independently derided to respond 
to die historically unprecedented sub- 
poenas of Secret Service personnel and 
to pursue the privilege to ensure the 
protection of this and future presidents. 

15. The President did not abuse his 
power by permitting White House staff 
to comment on the investigation. The 
President has acknowledged misleading 
his family, staff and the coontry about 
the nature of his relationship with Ms. 
Lewinsky, and he has apologized and 
asked for forgiveness. However, this 
personal failing does not constitute a 
criminal abuse of power. If allowing 
aides to repeat misleading statements is a 
crime, then any number of public of- 
ficials are guilty of wiyiKing their office 
for as long as they fail to admit wrong 
doing in response to any allegation about 
their activities. 

16. The actions of White House at- 
torneys were completely lawful The 
While House Counsel attorneys provided 
the President and White House officials 
with informed, candid advice on issues 
raised during this investigation that af- 
fected the President’s official duties. This 
was especially necessary given the fact 
that impeachment proceedings against 
the President were a possible result of the 


Clinton’s Woes Pose Re-election Hurdle for Women in Senate 
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By Francis X, Clines 

New York Tones Service 

WASHINGTON — There is a grim joke current 
among Senators Barbara Boxer, Carol Moseley- 
‘Brann and Patty Murray, the victors of the “Year 
pf the Woman” elections of 1 992, when the notion 
.that some male politicians “just don’t get it” 
helped drive their successful campaigns. 

- “Now we’re running again in what we call fee 
rYear of the Woman-Target,’” Ms. Moseley- 
Braun said, noting that all three Democratic wom- 
en, who first won amid a wave of voter concern 
about the issue of sex and politics, are in tight re- 
f.election races. 

•- Campaigning, they made a banner issue of sexu- 
al harassment in the political workplace, brought to 
■ prominence in Anita Hill’s testimony at Supreme 
Court confirmation hearings for Clarence Thomas. 
-,The new senators then pushed forward die Senate 
ethics process that led to the resignation of Bob 
Packwood in the face of allegations of sexual 
; misconduct 


Like a Kerim* - 
Clinton Keeps 
Saying ‘Sorry 9 

New York Times Service 

Since President Bill Clinton’s 
address to the nation last month, in 
which he acknowledged having had 
an “inappropriate relationship” 
with Monica Lewinsky, he has 
spoken several times about his re- 
grets and remorse. Following are 
excerpts . . 

Aug. 17 (in atelevised address to 
the nation): 

“Indeed, 2 did have a relation- 
ship with Ms. Lewinsky that was 

not appropriate, in fact, it was 
wrong. It constituted a critical lapse 
in judgment and a personal failure 
on my part for which I am solely 
and completely responsible. 

“I brow that my public com- 
ments and my silence about this 
matter gave a false impression. I 
misl ed people, including my wife. I 
deeply regret that” 

• 

Sept. 2 (at a Kremlin news con- 
ference in Moscow): 

“I have acknowledged mat 1 

made a mistake, said that 1 regretted 

it, asked to be forgiven, spent a lot 
of very valuable time with my fam- 
ily in the last couple of weeks and 
said I was going back to work. 

“I thought it was clear that I was 
expressing my profound regret to 
all who were hurt and to all who 
were involved, and my desire notto 
see any more people hurt by tins 
process and caught up in it 

Sept. 4 (during a picture-taking 
session in Dublin with Ireland s 

pri ^Tvea^Sy said that I made a 
bad mistake, it was indefensibte 
and I’m sorry about it. So 
nothing else to say except that I 
can’t disagree with anyone else 
who wants to be critical of what I 
have already acknowledged was in- 
defensible.” 

■ 

Seat. 9 (at an afternoon fund- 
raiser^ in Oriando. Bcjidaj ^ 
Lieuteant Governor Buddy MacK" 
ay, the Democratic candidate nor 

been your ffcnd. I’ve 

■ done my best to be your friend. But 
I also jet you down, and I let my 

this cotejay 

. tag, for your forgiveness on tins 
iocrney we’re oo. ’ 

, J Aodin Coral Gables, 

“ I’ve tried to do a good Jjj 

■ sfisr&SSS 


The report cm the president’s conduct, landing in 
Congress as the senators’ campaigns are in the 
homestretch, may only compound their political 
vulnerability. The Year of the Woman victors have 
had to rebut criticism that they have been more 
considerate of the president then they were of Mr. 
Packwood. “I was personally hurt, because I was 
going around saying I believed in the president.” 
Ms. Moseley-Braun said as political unease swept 
Democratic ranks with the release of the Starr 
report. “I was caught fiat-footed by his admitting 
he lied. T was not a happy camper.” 



Opponents have not missed the openings for 
sound bites. “Barbara, your silence on this issue is 
deafening,” California Treasraer Matt Fong, Ms. 
Boxer’s ' opponent, told iter in a debate last 
month. 

■ One of Ms. Murray’s opponents, Representative 
Linda Smith of Washington, makes a similar ac- 
cusation, playing on die senator’s “mom in tennis 
shoes” cam pa i gn image. “She serins to have traded 
In her tennis dioes for a pair of Hush Puppies,” she 
tells state voters, referring to a footwear brand. 


* V- , 

Toms^ , 'it&i -gj£c 
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Ms. Murray, who describes herself as “upset 
and angry” with the president for his private be- 
havior, insists that her constituents are concerned 
about health care, education and other issues, not 
the president’s conduct “They aren't focused on 
that,” she said at a rally in her home state. “They 
are focused on what is real to them.” 

Republicans say the problem posed by Mr. 
Clinton for his patty’s candidates is far broader 
than gender politics. “Democrats are running from 
the president like scalded dogs,’ ’ said Mary Craw- 
ford, spokeswoman for the National Republican 
Congressional Committee. 

“And for women who have been outspoken in 
other situations, where Republicans were the focus 
of scrutiny, to take a different stance now will raise 
another eyebrow among the public,” she said. 

Privately, Democratic candidates fear that Mr. 
Clinton’s problems risk making this the Year of Che 
Albatross for them. The president conceded as 
much Wednesday daring a Florida visit when he 
thanked a local candidate just for being at his side. 
“Now that he’s stuck up for me, he may be in some 
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At a Still Unknown Cost 

Something’s Going to Happen, Ex-Senator Says 
As Tourists Marvel at the Hordes of TV Crews 




UnyDomiot/Itanin 

Tom DascMe leaving a meeting with the president and Senate coDeague& 

Web Lets Americans Judge 
Clinton’s Behavior Instantly 


WuhiAgton Post Service 

WASHINGTON — When the 445- 
page summary of independent counsel 
Kenneth Stair landed on foe Intend on 
Friday afternoon, ithartfly started an on- 
line dissection of President Bill Chnton. 

Despite what Congress or parly lead- 

os might d«ade, hundreds of thousands 
of people have been conducting “imr 
peachmeot bearings” on Mr. Clinton in 
newsgroups and on Web .sites for 


ican society views as 
Asimilariythoroug 

1954 when another 
television, altered pu 
live broadcasts of the 
hearings. Television 

cans to see their repre 

_ ■ *■ P. 


emtbewavAmer- 
i public affairs. 

>h shift occurred in 
new technology, 
itjlic opinion with 
s Aimy-McCarthy 
, allowed .Amen- ■ 


Carthy’s conduct. _ ■ 

The Internet, which encourages mo- 
tions of people to I*** 88 *»/£»■ 
cations against foe president and their 
implications at die speed of light, has 


been a major factor in the scandaL 

Many have watched the saga unravel 
on their computer screens, from Malt 
Drudge’s early leak of a Newsweek 
story about Mr. din ton’s relationship 
with an intern to Monica Lewinsky’s 
alleged home page on America Online 
to Mr. Stair’s report Along foe way, 
public outrage has ebbed and flowed on 
message boards, in dot rooms and in 
on-line political discussum 
■ Anti- Clinto n and impeachment-ori- 
eated Web sites ana newsgroups 
abound. The newsgroup alt.im- 
peach.cUnton , at www.dejanews.com, 
has been a hub of hubbub. 

“Clinton is great — friyearii foe 
Republicans,”, one loyalist wrote 
Thursday. . * 

To which someone replied, “Im- 
peach them all, especially if they fail to 
impeach Clinton. - 

One adult site. Thee Underground, 
has started a poll titled “Should Clinton 
Be Impeached?” With nearly L200 
votes in, 61 percent of the respondents 
said “yes. 


By Francis X. Clines 

New York Times Service 

WASHINGTON — Bracing himself 
for a long, tough defense of President 
Bill Clinton, foe Senate minority leader, 
Tom Daschle, was the first to stand 
before open microphones and years for 
“closure,” the cliche word of modem 
tragedy and its wi&hed-for ending by 
stricken participants. 

His counterpart in the House, Dick 
Gephardt, the minority leader, seemed 
no less dolorously burdened by the pos- 
sibility of an im- _ 

peachment process. „ „ , , 

“We don s t do this I feel sadnf 

si«*aa£ M * i ? anen 

speaking outside the presidents a 

chamber while law- « j , 
makers within, as if oHHday SCIlt 

in escape, talked of teachers W6 

such issues as mi- _ _ , 

granny bud-hunting models* 

regulations and the * » 

English Language ^ ^ 

Fluency Act 

“You do not overturn an election of 
the American people on a whim,” Mr. 
Gepbanh said darkly. 

Six blocks away, the Stair repeat rest- 
ed through what was a generally ex- 
cruciating day of waiting on Capitol 
Hill, a boxed-up epic under lock and 
armed guard, ready to be cued up for its 
presentation Friday to the lawmakers 
and the nation. 

The obscure federal building where it 
rested cm 2d Street Southwest — foe 
Gerald R. Ford House Office Annex — 
was the first evidence for many denizens 
that anything here was ever named for 
Mr. Ford, foe former House speaker who 
rose to the presidency in foe Watergate 
scandal and now a celebrity golfer. 

Mr. Ford remains a smiling witness to 
all troubled participants in me Clinton 
sex scandal inquiry of 1998 that this, 
too, shall pass away. 

Television crews waited outside the 
nondescript Ford building, as if foe 


C I feel sadness* I grew 
up in an era when 
presidents and 
Sunday school 
teachers were role 
models.’ 

A Louisville retiree 


a day early as the leak of all leaks. The 
crews have been following its path by 
government van through Washington 
traffic as an overture to the impeach- 
ment inquiry that eerily summons im- 
ages of the Bronco ride of O J. Simpson, 
before his minder trial 

“Clinton will survive,” Dotty, the 
waitress at the Market Inn, down the 
block from the Ford building, said with 
certainty as she took a hreak in the day’s 
breezy sunshine. “I hear them all at foe 
bar saying what a joke it is, everybody 
lau g hin g about Clinton, saying it’s his 
wife’s business, nobody else’s.” 

But most laughter tended to fade to- 
ward Capitol Hill, where a mood of 
political wanness seemed to marie foe 
day as the eve of something explosive 


and all consuming,, of a whirlwind to be 
reaped at some still unknown cost. 

* ‘I feel sadness,” said Gloria Steele, a 
61-year-old retiree visiting from Louis- 
ville, sitting on a shaded park bench as 
foe Capitol dome gleamed gloriously 
against the blue sky. “We’ll be changed 
by these events wifo Clinton, by the lack 
of trust. I grew up in an era when pres- 
idents and Sunday school teachers were 
role models.” 

Her husband, Sam, was quietly furi- 
ous at what he described as foe * ‘greed- 
driven, money -driven” world of Wasb- 
ington politics. 

T “That’s the can- 

SS* I grew cer, the money,” he 

said, nodding to- 
wnen ward foe Capitol, 

id “ft’s foe moral 

* compass for the 

people who can 
« role survive in the polit- 

ical system we have 
structured — the 

■-if.ijt.-n in Biu Clintons of the 

uisvilie retiree world » 

The Steeles 

moved up foe Capital garden path past a 
cable-strewn pen where, as the noon 
boor approached, a mass of assorted 
television reporters poised at a thicket of 
cameras suddenly gathered their 
thoughts and primped their hair in near 
unison, seconds before the midday bul- 
letin. 

A group of foreign tourists seemed 
intrigued. 

“fve never seen so many of foe TV 
people here — for reasons that I don’t 
oeed to verbalize.” their guide. David 
Loving, announced loudly. “I don’t 
know what to give you fust — c ur r e nt 
politics or history. I guess I’ll give you 
history because at least it’s standing 
stiff.” 

But as be talked of architecture, the 
foreigners eyed die communications 
commotion. Jacques Fetter, another tour 
guide, said, “They keep asking me how 
can Americans be so obsessed wifo sex? 
It’s so banaL” 

On camera, the reporters' tone was 
far more breathless than banal as they 
talked to America of looming consti- 
tutional crisis. 

Watching and listening from afar, an 
old Washington hand, Alan Simpson, 
retired senator of Wyoming, stayed in 
touch with his old Washington buddies 
from his new perch as director of the 
Institute of Politics at Harvard’s 
Kennedy School of Government. 

“The engines in Washington are 
melting!” be boomed in one phone con- 
versation, offering parody, but wistful- 
ness, too. “I can smell ic foe energy 
level. The excitement level. It’s out 
there. It’s a huge generator. It’s whirr- 
ing. It’s burning its bearings. 

“Something’s going to happen. Is it 
impeachment? Is it resignation?” 


OIC’s investigation from Day One. In 
fact, throughout foe investigation, foe 
OICreliedonfoeWhiteHouse Counsel's 

Office for assistance in gathering infor- 
mation arranging interview's and 
grand jury appearances. The Counsel’s 
office's actions were well known to the 
OIC throughout the investigation and no 
objection was ever voiced. 

This means dial the OIC report is left 
with nothing but the details of a private 
sexual relationship, told in graphic de- 
tails with the intent to embarrass. Given 
foe flimsy and unsubstantiated basis for 
the accusations, forte Is a complete lack 
of any credible evidence to initiate an 
impeachment inquiry concerning the. 


son of a political disadvantage,” the candidate 
said. 

Ms. Boxer, after a solid mouth of campaigning 
in California, quickly took to the Senate floor this 
week before the impeachment report arrived to put 
her criticism of the president's personal behavior 
in foe official record. 

But she pleaded no less that other issues of her 
campaign not become engulfed by the impeach- 
ment storm. 

“We could have another Year of foe Woman as 
a result of all this,” Ms. Boxer said Wednesday 
when asked how female candidates and voters 
might be affected by tales of foe president’s be- 
havior that spill out from the independent coun- 
sel’s report. 

“It’s possible,” she said. “Or the opposite is 
possible. We could have a depressed turnout. It’s 
volatile.” 

The president could have made things easier this 
campaign season by coming clean months ago, Ms. 
Boxer said, “But if I lose it’s my fault,” she 
said. 


is to embarrass the President and titillate 
the public by producing a document that 
is little more than an unreliable, one — 
sided account of sexual behavior. 

W here’s Whitewater? The OIC’s al- 
legations reportedly include no 
suggestion of wrongdoing by the Pres- 
ident in any of the areas which Mr. Starr 
spend four years investigating: White- 
water, the FBI files and foe While House 
travel ffice. What began as an inquiry into 
a 24 year old land deal in Arkansas has 
ended as an inquest into brief, improper 
personal encounters between the Pres- 
ident and Monica Lewinsky. Despite the 
exhaustive nature of the OIC’s inves- 
tigation into foe Whitewater, FBI files 
and travel office matters, and a constant 
stream of suggestions of misconduct in 
foe media over a period of years, to this 
day the OIC has never exonerated the 
President or the First Lady of wrong- 
doing. 


POLITICAL 


British Are Betting 
Clinton Will Quit ‘ 

LONDON — A Bnush 
gambling firm reported a flood of 
bets Friday on how long Bill Clin- 
ton will remain the U.S. president, 
most from bettors expecting him to 
quit within months. 

“There has been an enormous 
amount of trade,” said Patrick Jay. 
head of the sports operation, called 
IG Index, which also handles polit- 
ical bets. 

IG Index operates on a different 
basis from ordinary bookmakers. 
Instead of offering odds on a par- 
ticular outcome, it quotes a 


The “spread” on Mr. Clinton's 
term of office, which has already 
lasted 20 months, is 25 to 29 
mouths. 

If Mr. Clinton left office this 
weekend, for example, a bettor tak- 
ings “short” position would be paid 
firc times his or her stake. Bur if Mr. 
Clinton served out his full 48-month 
term, the benor would owe IG 23 (48 
minus 25) times the stake. 

Conventional bookmakers are 
declining for now to open a book on 
Mr. Clinton. (Reuters) 

Senate Vote Blocks 
Financing Reform 

WASHINGTON — The Senate 
has again blocked action on leg- 
islation to tighten the nation's cam- 
paign finance laws, dooming its last 
flickering chance for passage this 
year. 

Unmoved by House approval of 
a similar measure last month. Re- 
publican foes of the bill held firm as 
the bill — for foe second time this 
year — won support of a majority of 
senators but fell eight votes short of 
the 60 needed to force it to passage. 
The vote Thursday was 52 to 48. 

Democratic backers of the bill 
vowed to continue pushing for ap- 
proval of foe measure before Con- 
gress adjourns next month. 

“We will proceed on foe issue 
this year until we get the job done,* ’ 
said Senator Russell Feingold of 
Wisconsin, the chief Democratic 
sponsor of the bill, indicating he 
intends to bring it up as on amend- 
ment to other bills. ( WP ) 

Setback to Inquiry 
On Fund-Raising 

WASHINGTON — A federal 
judge has delivered a harsh setback 
to Attorney General Janet Reno's 
campaign finance investigation, 
throwing out much of foe govern- 
ment's case against Maria Hsia, a 
Democratic fund-raiser after find- 
ing foal it was built on aprosecution 
theory that “defies logic.” 

U.S. District Judge Paul Fried- 
man dismissed five of six felony 
charges Thursday against Ms. Hsia, 
one of the few key figures indicted 
in foe 22-monlh Justice Deport- 
ment investigation of alleged fund- 
raising abuses by foe 1996 Clinton- 
Gore re-election effort. Ms. Hsia 
first came to public attention for her 
role in organizing a 1996 campaign 
event held at a California Buddhist 
temple that was attended by Vice 
President AI Gore. (WP) 

For the Record 

Senate Republican leaders 
have generally agreed to a House 
Republican proposal to dip into the 
budget surplus to finance a S70 
billion to $80 billion tax cut, setting 
the stage for a confrontation with 
President Bill Clinton. Mr. Clinton 
opposes using any budget surplus 
for tax relief and instead wants to 
focus on using the surplus to solve 
the financial difficulties of foe So- 
cial Security program. (WP) 









EDITORIALS/OPINION 



pusl '.fh v.-ii nre new yosk times and the Washington post 


The Stone Wall Crumbles 

The House of Representatives re- 
lease of a large portion of Kenneth 
Starr's report was correct because it 
recognized the need for the public to 
reach an ini. . filed decision about Pres- 
ident Bill Ci:. iron's conduct in office 
and his political fate. 

The call by the House speaker, Newt 
Gingrich, for decorous and fair debate 
is also encouraging and an affirmati on 
of Congress's ability to avoid partisan 
warfare during times of national 


u 


i costs. 

1 There is, of course, some 
[ putting so much potentially 
> material on the public record, but this is 
; a necessary step in dealing with the 
; extraordinary mess created by Mr. 
Clinton ’s recklessness and his decision 
to lie repeatedly to his staff, his cab- 
inet, congressional Democrats and the 
American people. 

In our society, information is the 
antidote for political dysfunction. Fri- 
day was a moment of maximum risk 
for Mr. Clinton, and it is therefore 
important that no one rush to a con- 
clusion before the report has been fully 
studied. 

It is a time, as Mr. Gingrich said, to 
“take a deep breath and allow the facts 
to lead ns." 

Facts, of course, are what the Demo- 
cratic senators were demanding in their 
meeting with Mr. Clinton onThuisday . 
The president has clearly underesti- 
mated how seriously other political 
professionals take being lied to eyeball 
to eyebalL Senator Barbara Miknlaki 
said it was important that “the pres- 
ident not engage in any more stone- 
walling.” 

Even Michael McCarty, the press 
secretary who has so loyally preserved 
that wall, seemed grumpy Thursday at 


die misleading work he has done for 
Mr. Clinton. 

Asked why the senators bad referred 
so specifically to the stone wall, Mr. 
McCurry said, “They probably re- 
ferred to our inability to provide 
straightforward answers for eight 
months now.” 

Such expressions of disenchantment 
show what a struggle Mr. Clinton faces 
to establish himself as a leader who can 
be believed. 

They also prove the folly of any 
president ignoring the fact that in 
Washington everything cranes out 
sooner or later, and stone walls always 
collapse on their builders. 

To a large degree, Mr. Clinton’s 
immediate prospects depend on 
whether he can hold the Democrats. 
The House Democratic whip, David 
Bonier, and the Senate minority leader, 
Tom Daschle, have not bolted. But 
their expressions of loyally could 
hardly be more conditional. Their re- 
sponses underscore the reality that this 
presidency is on tenterhooks. 

There has been little in Mr. Clinton’s 
recent conduct to admire. But fairness 
dictates that he be given a fall chance to 
rebut the allegations in Mr. Stair’s 


report 

There 


are, meanwhile, reasons for 
pride in Congress’s initial handling of 
the Starr report and in the Democratic 
leadership’s attempts to discipline 
their president toward greater truth- 
fulness and contrition. 

There is reason for encouragement, 
too, in the fact that after months of 
squabbling and stonewalling, the pub- 
lic will at long last get a chance to judge 
Mr. Stair’s account and Mr. Clinton’s 
response to it 

—THE NEW YORK TIMES. 


Russia’s New Old Regime 


Once again Russia will have a gov- 
: eminent to make any Politburo proud. 
; President Boris Yeltsin’s new prime 
; minister, Yevgeni Primakov, 68, is a 
i KGB veteran and friend of dictators 
1 everywhere. 

! Mr. Primakov's chief deputy for 
j economic affairs is expected to be Yuri 
! Maslyukov, a former bead of the So- 
I viet centra] planning agency. 

• And the new team's central bank 
'chief is expected to be Viktor Ger- 
ashchenko, who held the same post in 
Soviet times and then helped under- 
mine reform in the new Russia by 
pumping credjts.to money-losing en- 
terprises, thereby fueling hyperinfla- 
tion. • 

In one sense, this'Soviet Restoration 
■is a testament to Russian democracy. 
President Yeltsin, often criticized for 
•his inability to compromise, this time 
flinched when the Duma, or lower 
house, twice rejected his first nominee 
for prime minister, Viktor Chern- 
omyrdin. 

A third defeat would at best have led 
to new elections at a time of economic 
crisis; at worst, the Duma would have 
refused to go home and piled a political 
crisis atop the economic one. 

So Mr. Yeltsin's nomination of a 
compromise candidate favored by cen- 
trists and Communists alike represents 


a step away from confrontation. 

Bat it is for less clear that Mr. Pri- 
makov and his new team can puli Rus- 
sia out of its economic nosedive. He 
has said that he favors “reform.” 

Yet his past statements, his new 
team and the Communist support he 
will rely on suggest a version or reform 
likely to include a money-printing 
binge that would reignite inflation, 
along with much talk about s up po r t in g 
industry and living without foreign in- 
vestment 

Supporting industry is fine in the- 
ory, but difficult for a bankrupt gov- 
ernment Russia will not . climb out of . 
bankruptcy without embracing . many 
of the reforms it has thus far resisted — 
such as allowing tire baying and selling ; - 
of land, bolstering the rule of law and 
ensuring shareholder rights. 

Mr. Primakov is an intelligent and 
capable man who will take over with 
little economic record. Perhaps he will 
use his mandate to promote true re- 
form. 

If not, the outlook calls for con- 
tinued decline under a weak coalition 
government, followed by popular re- 
vulsion against both young reformers 
and old apparatchiks. The alternatives 
waiting in the wings are, in many 
cases, frightening. 

— THE WASHINGTON POST. 


Campaign Reform Sputters 


After two days of debate, a clear 
majority of 52 senators have again 
demonstrated that they favor legisla- 
tion to ban “soft money” and clean up 
the nation's corrupt election fund-rais- 
ing system. 

Unfortunately, those 52 votes were 
not enough to shut down a filibuster 
engineered by Trent Lott, the Senate 
majority leader. As a result, John Mc- 
Cain of Arizona, the leading Repub- 
lican sponsor of campaign reform, 
withdrew his bill and seems ready to 
give up this year. 

Abandoning the cause now would 
be a mistake. Campaign reform should 
be reintroduced again and again to 
dramatize its urgency and raise pres- 
sure on holdout senators. 

Acting like the soul of magnanimity, 
Mr. Lon declared that he had done his 
best to give the legislation a frill airing, 
and now it was time to get on to other 
business free of disruption by the re- 
framers. But it is the opponents of 
campaign finance reform woo are dis- 
rupting the Senate with their filibuster. 

Mr. McCain has had a distinguished 
career as an independent-minded sen- 
ator on campaign finance reform, to- 
bacco legislation and other issues. To 


s pressure 
worthy of him. He should make it clear 
that he will support, and even intro- 
duce, a series of attempts this month to 
keep campaign finance reform alive. 
Enough votes to break a filibuster can 
be assembled if pressure is maintained 
by Mr.- McCain and by Senator Russell 
Feingold of Wisconsin and other 
Democrats. 

The McCain-Feingold legislation 
would end the practice of harvesting 
huge sums in so-called “soft money” 
from corporations, unions and rich in- 
dividuals, and then using the money to 
pay for campaign ads in circumvention 
of longstanding curbs on fund raising 
by candidates. Already Senate and 
House Republican and Democratic 
committees are using tens of millions 
of dollars in soft money for campaign 
ads this foil. Distracted as they are in 
this season of scandal, lawmakers must 
surely be able to see the sorry spectacle 
of special- interest money tainting foe 
political process, and the public’s 
growing revulsion. If they cannot see 
it, they should at least be required to 
face foe issue again, tins fell, in more 
votes. 

— THE NEW YORK TIMES. 
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Racial Conspiracies Tear at Asia’s Societal Fabric 

A * . . .* a. In 


HONG KONG — There are few 
more emotive words than rape and 
race. Combine them with foe word 
recession and you can quickly create a 
scenario for turmoil in the region if 
governments, particularly the shakier 
ones, allow themselves to be led by 
emotion. 

There are several issues that, at first 
glance, appear unconnected but have 
some potentially dangerous links. One 
is (he allegations of organized mass 
rapes of Chinese in Indonesia. Given 
foe extent of mob violence against eth- 
nic Chinese property in recent months, 
reports of rapes have some credibility. 
Many Chinese, shopkeepere in 
ular, have been living in fear. “ 
were used as scapegoats by some ele- 
ments in the (tying days of the Suharto 
regime and now in tire struggle for the 
succession. 

It would be surprising if these had 
not been some tape cases. How marry 
is, of course, hard to find out, despite 
tire best efforts of human rights or- 
ganizations. But foe reports appear to 
have been deliberately exaggerated. In 
some cases, reports have been fab- 


internet. Presumably the objective has 
bom to raise consciousness, particu- 
larly among ethnic Chinese around the 
world. 

If so, they had the desired effect In 
Beijing. Che authorities were more will- 
ing than normal to permit a Small anfi- 
Indcnesian demonstration. Groups in 
PaiwHa protested anti-Chinese racism. 
In Hong Kong, newspapers put banner 


By Philip Bowring 

h eadline s on “atrocities,*' and callers 
to phone-in radio shows demanded that 
Beijing take action to protect Chinese. 
Western news organizations were as- 
sailed for not giving sufficient cov- 
erage to the rapes allegations. 

The ethnic identification is natural, 
but has very likely been counterpro- 
ductive, at least for the Chinese minor- 
ities in southeast Asia it was designed 
to help. It is also open to allegations of 
hypocrisy. Protesters’ concern for hu- 
man rights in Indonesia seemed to stop 
short of Aceh or East Timor, where the 

issue was murder, not rape, carried one 
at official instigation, not by random 
mob action. 

Hoag Kongers are quick, to spot anti- 
Chinese racism in Canada, Anstralia and 
other places, not to mention Indonesia, 
but ignore it their own backyard. 

China and Hong Kong both have 
nationality laws that are racially based. 
In Hong Kong those who claim 
Chinese “blood,” whatever their nar 
ti finality or pfaeft of birth, have rights 
denied to non-Chinese. 

“Victim” identification is the other 
side of foe coin. Two years ago, the 
commercial achievements of ethnic 

Chin^gfi , parfimlar iy m cn nrtw»aat Agfa, 

was bong trumpeted. Tycoons boasted 
of their massive contribution to the 
development of the motherland. This 
trium phalism, well supported by best- 
selling books in the West such as John 
Naisbitt’s “Megatrends Asia,” was al- 


ways likely to end in tears. 

Now, to try to bring Beijing into foe 

equation is the most dangerous move of 

ail. China’s territorial ambitions in tire 
South China Sea is regarded with fear 
in the Malay world. Worse, it gives 
succor to foe rack** on the other side, 
the ethnic Malay racists and Muslim 
extremists who would like all Chinese 
to be seat back to China. Every move 
by Chinese to make Indonesia into a 
global Chinese issue increases the 
paranoia of the majority. 

National identity, not ethnic iden- 
tity, has been the region’s strength for 
30 years, «nd it remains foe only way 
ahead for southeast Asia. Integration 
— as in Thailand — is more urgent now 
than ever. It requires real effort on 
Jakarta’s part a nd the removal of ann- 
Gbrnese practices. But equally it re- 
quires emnir: Chin ese not to regard 
themselves as a race span, unitea by 
mythical “blood” ties. 

Racial *nd anti- foreign sentiment is 
a contagious disease that seems to be 
spreading. Prime Minister Mahathir 
bm Mohamad's vitriol against foreign 
“speculators” may be shrugged off as 
domestic politics and win some na- 
tionalist approval from ail races in 
Malaysia. 

But restrictions on capital move- 
ment are inevitably seen as having a 
racial, anti-Chinese as well as anti- 
foreign ingredient. Disputes with pre- 
dominantly Chinese Singapore .add to 
the danger of ra»ai disharmony. And 
when Malay politics become deeply 
divided, as is Happening in Malaysia 


and Indonesia, the ■to ngPg Cg*" 
minorities increases, however tow a 

profile the Chinese ado^. 

™ Even in internationalist and frae- 
market Hong Kong, foe gowOTMt 
hastaken to barely veiled anti-foretga ; 

rh Tbefell in stock prices is blamed Oh 
“manipulation” thanjrevto, 

gross overvaluation. The u '°™ . 

Is used to justify- massive use Of paohe 
funds to "save” Hong Kong by prop- 
ping up the worth of business groups , 
whose debts arc exceeded only by their 
political influence 

Media feedback suggest that sap* , 
porters of foe “war" do so more bo- 
cause of “nationalist” appeal than bo- 
cause they think it is money w$a 

^ome of Asia’s problems derive, 
from excessive Western capital flows, . 
in and out. But when governments start 
muring of “conspiracies” it is time to ‘ 

be on guard. , 

There is no particular reason to oo- 
lieve that, with good leadership, the [ 
majorities in Hong Kon^Malaysia or 



, will be overwhelmed by the 

of racial fears any more than 

Jean-Marie Le Pen in France and Pau- 
line Hanson in Australia have become 
dictators of policy. 

But those— be they Western. Maliy 
or Chinese — who promote notions of 
racial conspiracies threaten the fabric 
of Asian societies that for 150 years 
have thrived on pluralism and open- 


ness. 


International Herald Tribune. 


With No Melting Pot, a Recipe for Failure in Bosnia 


STOCKHOLM — This 
weekend in Bosnia, the Orga- 
nization for Security and Co- 
operation in Europe will con- 
duct elections intended as the 
first step in tire international 
community's “exit strategy” 
from that country. Under the 
Dayton peace plan, these elec- 
tions wOI deliver a four-year 
mandate to politicians intended 
to form Bosnia’s future gov- 
ernment. 

As in Namibia in 1989. Cam- 
bodia in 1993, Mozambique in 
1994 and Haiti in 1995. the 
elections will be conducted and 
supervised by the international 
community, in foe hope of cre- 
ating a viable and legitimate 
national government. But be- 
cause of foe international com- 
munity’s short-sightedness in 
one key area — foe design of the 
electoral system — 'this policy 
is likely to fed. 

An overriding aim ’of foe in- 
ternational community’s policy 
in Bosnia is to build institutions 
that encourage m od era te, 
“multiethnic” politics. 

Unfortunately, Bosnia's 
political institutions offer few 
incentives for multiethnic be- 
havior. The clearest example of 


By Ben Reilly 


this is the form of _ 
representation usd for elec- 
tions tD foe Bosnian Parliament. 
This system, used throughout 
continental Europe, places a 
premium on replicating exis ting 
societal divisions in foe legis- 
lature. 

It works well in stable de- 
mocracies that have well-de- 
veloped cultures of ac- 
commodation and 

negotiation between party 
leaders and where foe con- 
sensus model of democ- 
racy — parties governing — 
together in large, inclusive co- 
alitions — is an established 
norm. 

But in a country like Bosnia, 
with no history of political ac- 
commodation, such a system is 
1 disaster. Take foe results of 


playing tire “ethnic card.” It 
need not be so. Electoral sys- 
tems can be designed to pro- 
mote accommodation and mod- 
eration in divided societies. The 
most reliable way to achieve 
this goal is to require elected 
politicians to gain ywift of their 
support from other «thnir 


Planners never learned 
from elections that worked. 


groups. Politicians who must 

gamer foe votes nf enmmnritiM 

other than thrir own cannot play 
foe ethnic card without fear of 
destroying their own support 
base. 


Simflariy, electoral systems - major 
the last elections, in 1996. Be- S can be Resigned so as to en- rican 


cause each of Bosnia’s three 
major ethnic parties could rely 
exclusively on foe votes of its 
own community for their elec- 
toral success, they had Tittle in- 
centive to act in an accommod- 
ating way on ethnic issues. In 
fact, the incentives were all in 
the other direction: The easiest 


politicians dependent, at some 
level, on foe support of all com- 
munities are likely to be elected, 
and the goal of multiethnic pol- 
itics can be promoted rather 

fhan uniWminwi 

There are many countries 
that offer useful models of such 
“ mmditnrtniuil engineering,” 
but these are mostly located 
outside the radar of Bosnia’s 
political decision-makers. 

Lebanon, for example, 
has managed to hold to- 
gether a society with di- 
visions every bit as deep 
as Bosnia’s by buildup a 
political system in which 
have to gamer votes 
Christians and Muslim s 
alike. South Africa's transition 
to democracy was based on a 
f undamental c ommitme nt to 
multiethnic, candidate lists by 
ies'such as foe Af- 
Copgress. The 



courage voters to express' not return to democracy in Fiji last 
just their first choice, but also year was built on a new elec- 
foe ir ‘least-worst’ option, hi toral system designed to en- 
ofoer words, a Croat voter can courage both Indian and iodig- 
be asked to choose not only his * enons Fijians to vote for 
or her favored Croat ca ndi da t e, candidates from other comnm- 
but also the most acceptable nities as well as their own. 

Serb and Muslim c a ndida te s. In Surprisingly, despite the 
this way, moderate, centrist huge amounts of international 


money being poured into Bos- 
nia’s postwar reconstruction, 
virtually nothing has been spept 
on learning these lessons mom ■ 
elsewhere. This represents ,a 
major policy failure: If a polit- 
ical system is not built for Bos- 
nia as it is, rather than as we 
wish it might be, then it will 
collapse at about the same tilde 
as foe international community 
itself departs. * j 

A system built on force v&W 
tionalist, monoethnic and mu- 
tually antipathetic political 
patties is inherently unsustain- 
able. The other options require a 
greater recognition of foe real 
■citnaripn that confronts democ- 
racy in Bosnia today. 

If the elections serve to ce- 
ment the power of Bosnia’s ma- 
jor nationalist parties, at the ex- 
pense of other more moderate 
- voices, then they will have had 
the perverse effect of under- 
mining Bosnia’s struggle for 
democracy. 

The writer is a senior pro- 
gram officer ext the Internation- 
al Institute of Democracy and 
Electoral Assistance. He con- 
tributed this comment to the In- 
ternational Herald Tribune. 


Politics and Psychiatry: A Big Risk, But Why Not? * 


WASHINGTON — Ameri- 
cans have been told try many a 
recent front page or in conver- 
sation with friends that Bill 
Clinton is a compulsive risk- 
taker. The president is widely 
analyzed as a man who com- 
partmentalizes theprofessional 
and foe perconaL He has a deep 
inner need to live in turmoil 
The first marriage is depicted in 
meltdown, or in the deep 
freeze. 

Good guesses alL But they 
come with this caution: None of 
us knows for sure. Mr. Clinton 
almost certainly does not know 
those things himself. I suspect 
not even he would take the big 
risk of presidential politics: 
seeking psychoanalytical or 
other mental professional help 
to get at ana understand his 
deepest, most hidden motiva- 
tions. 

It is hard to imagine anyone 
anywhere still functioning in 
his or her job and personal life 
who could use such profession- 
al help more than this president 


By Jim Hoagland 


at this moment. And yet few are 
less likely to seek it Add that 
double bind to foe list of tragic 
consequences of foe situation 
the president has created for 
himself. 

Psychoanalysis and other 
forms of advanced emotional 
exploration and therapy have 
long been seen by many Amer- 
ican voters as bordering on voo- 
doo, or as a fatal admission of 
weakness in foe spiritual, moral 
and/or mental realms. 

Richard Nixon quit seeing a 
doctor in the mid-1950s when a 
news]: 

tile visits woe for 
counseling. Exposure of 
Thomas Eagleton’s limited 
electroshock treatment for de- 
pression instantly shredded his 
Democratic vice 
nomination in 1972 and 
trenched psychiatry as the hid- 
den third raff of campaigns for 
national office. 

Much has changed since 


then. Analysis is now accepted 
by health insurance companies 
and employers as a legitimate 
and useful medical expense and 
is seen by growing numbers of 
Americans as an effective way 
to deal with the pressures and 
conflicts of daily fife. More and 
mere cand ida te s far local or 
state political office suffer no 
damaging consequences from 
saying they have been in anal- 
ysis, therapy or counseling. 

In Norway, Prime Minister 
Kjell Magne Bondevik publicly 
announced this summer he was 
taking a leave to deal with de- 
pression and the pressures of 
office. He immediately gained 
sta t e m ents of sympathy and 
support from the public and op- 
position parties. 

But American presidents, 

and would-be presidents, still 

are waxy of public reaction in 
tins area. Media coverage of the 
relation - 
'has 


****** VJl | 

president’s improper rdatk 
ship with Monica Lewinsky I 


Looking Back at a Mideast Hallelujah 


included extravagant specula- 
tion about tins president's sexu- 
al habits, his ability to tell foe 
truth, his mari tal problems and 
mental states. But I have en- 
countered scant published or 
broadcast speculation about 
whether the president has 
sought what most people of his 
education, generation and out- 
look. probably would automat- 
ically obtain: professional men- 
tal-health help. 

fa this ooe place that editors 
and reporters sense is unfair to 
go without absolutely solid 
verification? Could suggesting 
thatfoe president might be— or 
should be — seeing a psychi- 
atrist be seen as a more un- 
acceptable invasion of privacy 
than speculating about presi- 
dential body fluids? 

There is a damaging double 
irony at work here. The Clinton 
presidency has been subjected 
to more psychobabble than any 
of its predecessors. 

But foe use of psychobabble 
also has been encouraged by the 
president and his aides. The 
itial historian Michael 
> recalls that the Clin- 


ton 1992 campaign staff deftly 
let it be known that foe can- 
didate had taken part in group 
sessions with a family therapist 
in foe 1980s, when has brotnef, 
Roger, was a drug offender. 
This presumably pre-empted 
Eagleton-type stories. In any 
event, it was quickly passed 
over by foe press. 

The second irony is more s€- 
rious. Politicians live their lives 
seeking public ad ulatio n add 
risking public rejection. Aiodg 
with actors, journalists, ballet 
dancers and artists they depend j 
on scan tiny and/or acceptance# 
by the public. ir 

Of all professionals, politi- 
cians are among the most vul- 
nerable to foe slings and arrows 
of psychic fate. Of all profes- 
sionals, politicians are among 
foe most constrained in getting 
the help they may n ^-d 
Mr. Beschloss suggests fhrft 
with die end of the Odd War, tire 
American public will become 
more tolerant to the mingling of 
politics and psychiatry. May be 
be proven right. Presidents need 
all the help they can get. >? 

The Washington Post. 


By Uri Dromi 

JERUSALEM — An anniversary is always a 
good time to contemplate cherished memories, and 
how history often cycles back on itself. On Sept. 
13, 1993, 1 was standing wife Israeli journalists on 
the White Hoase South Lawn, watching my prime 
minister, Yit 2 faak Rabin shaking foe hand of his 
former enemy, Yasser Arafat The hallelujah em- 
anating from the joyful crowd still rings in my ears. 
The unfulfilled promise still pains my heart 

A month earlier in Oslo, after fighting each 
other for decades, Israelis and Palestinians de- 
cided to give peace a chance. Gone were die big 
dreams, both of the Greater Land of Israel and of 
Greater Palestine, and each side embarked on the 
painful path toward accepting a new reality. 

Abba Eban, tire great Israeli diplomat, de- 
scribed the central theme of this process as “re- 
ciprocal self- interest” — Israelis were promised 
security; Palestinians were expecting sover- 
eignty. Oslo was a turn from a zero-sum game to 
a win-win proposition. 

But after foe initial euphoria came the backlash 
of extremism, with tefaor attacks wreaking hav- 
oc. Violent anti-government demonstrations 
rocked the country. 

Yet Mr. Raimi persevered. Like many Israelis 
he had his doubts, bat having mad-: up his mind, 
he carried cm with steadfast courage. By aitdlai 
Israelis responded to his leadership. That fatal 


in November 1995, when he was overpowered by 
three deadly ballets, changed history. 

I had little time to reflect on what had 
happened until the foneraL Only when the casket 

was earned in, wrapped in the flag of Israel, did it 
finally hit me, that xn it lay the body of my prime 
minister, and I began to sob. The man next to me 
grabbed my hand and held it rnnedy. He was dhief 
of King Hussein’s Royal Guard. We had met 
before, at the peace signing ceremony between 
Israel and Jordan, another fruit of Oslo. I can still 
feel the grip of bis warm, comforting HanrL 

Finally, I re memb er the anti- terrorism summit 
meeting in Shann el-Sheikh in 1996, convened in 
the wake of suicide bomb in Israel. The 

image of the leaders of the Middle East marching 
together, arms linked in resolve to save foe peace 
from its enemies, is still fresh in my mind. 

Indulgin g in memories, however, will not re- 
juvenate thepeace process. The believers in Oslo 
must reach for something more solid to preserve 
what is left of their optimism. And that is the 
conti nuing desire for peace by Israeli people. 

Wbfle foe peace process may have fallen into a 
coma, it is not dead. If Benj amin Netany ahu 
decides to resuscitate it, he wffl find most Israelis 
backing him wholeheartedly. 

The writer was chief spokesman for the Israeli 
govemmemfrom 1992 to 1996. He contributed this 
comment to the International Herald Tribune. 


IN OUR PAGES: 100. 75 AND 50 YEARS A CO 


1898: Chinese Politics 

HONG KONG — The news of 
the dismissal ofLi-Hung-Chang 
has been received with satisfac- 
tion by the British community. It 
is regarded as proof that the pa- 
triotic Chinese party, including 
many members of the governing 
class, have gained sufficient as- 
cendancy over foe Emperor to 
supasede the counsels of the 
Dowager Empress, whose pro- 
Li-Hung-Chang has h»ym 
The Young China parly will be 
greatly strengthened. They have 
Rented the higfebanded policy 
of Russia, against which Li- 
Hong-Chaug’s dismissal marks 
a strong setnoff. To that result foe 
British Minister’s firm stand and 
scathing exposures have mate- 
rially contributed. 

1923: Frame Discord 

GENEVA — Fearing trouble 
wife Italy after the day fixed by 
Signor Mussolini for Italy to 


resume her liberty of action re- 
garding Fiume, Yugo-Slavia iifc 
tends lo register the farno#^ 
Treaty of Rap alio wife the 
League of Nations within the 
next few days. This Treaty, 
which set up the Free States of 
Flume and which the Serbs be- 
lieve Signor Mussolini Intewfa 
to disregard, has not yet been 
registered by either party. The 
registration of the treaty is de- 
signed^ by Yugo-Slavia to 
strengthen her cause in foe 
event of trouble. , 

1948: Jinnah Dies 

BOMBAY — The Indian news 
agency reported that Mohazned 
Ah Jinnah, Governor General 
- dfed « Karachi last 

night [Sept 11]. He was sev- 
enty-two. Mr. Jinnah was one of M 
tteartfortects of fee Dominion” 
of Pakistan. As foe leader of 
Jndra s Moslems, he fought for 
me formation of a separate 
Moslem state, and won. 
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("Mai ‘ White House Rebuttal 

I Rejects Starr Charges 

j Aides Planned Counteroffensive in Secret 
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to oor StofF**, Pup^cte 

• WASHINGTON — The White 

! JJXf OQ - acted «> preempt al- 
■ le 8a»ons in the report by the independ- 
\ ent counsel, sending a lebut&ito Con- 
's^ President Bill 

j Clinton djd not commit penury, obstruct 

1 J S? CC ’ tam P er *** witnesses or abuse 
| the power of his office. 

• , „ report was part of a major coun- 

r teroffensfve, carefully planned in secret 
! over the last few davs Kv n«* 


. top troubleshooters- It was preceded 
earlier in the day by a dramatic and 
. emotional statement by the pres iden t 
| himself that included his first public 
| apology to Monica Lewinsky, 
i Many aides believe that speed is of the 

i essence in responding to the Starr report, 
| since public opinion may be exception- 
5 ally fluid once all details became public. 

. The White House report said Mr. 
j Clinton had acknowledged having had 
j an improper sexual relationship with 
; Ms. Lewinsky but added; “The disclo- 
| sure of lurid and salacious allegations 
i can only be intended to humiliate the 
J president and force him from office. 

' J “Impeachment is a matter of incom- 
F j parable gravity," Mr. Clinton’s personal 
i and White House lawyers wrote. “Even 
to discuss it is to discuss overturning the 
! electoral will of the people.’' 

| * ‘We do not believe the OIC (Office 

• of Independent Counsel) can identify 
\ any conduct remotely approaching” the 
■ impeachment standard, said the 73-page 
r rebuttal written by the attorney David 
- Kendall and the White House counsel, 

Charles Ruff, and their associates. 

“Instead from press reports, if true, it 
appears that the OIC has dangerously 
overreached to describe in the most dra- 
matic of terms conduct that not only is 
not criminal but is actually proper and 
lawful,” they added. 

V The report was released by the White 
' House less than an hour after lawmakers 
Voted to make public a report by Mr. 

' Starr that is expected to accuse him of 1 1 
impeachable offenses. 

' Among them: perjury, obstruction of 
; justice, witness tampering and abuse of 
'presidential power in his effort to con- 
'teal a relationship with Ms. Lewinsky. 

• The White House spokesman Joe 
* . Lockhart said the rebuttal, dispatched to 

half-dozen House leaders, was not 
; based on any advance peek at the reporL 
“‘Wedon’t know what’s in the report, but 
" we can read the newspapers,” be said. 

‘ “We have been trying to make sure 
the public understands that these are the 


*s accusations,” said another 
t Honse official. “It is necessarily 
one-sided and it requires a response.” 

The White House rebuttal s aid that 
Mr. Clinton had acknowledged “a se- 
rious mistake” in his relatio nship 

“This private mistake does not 
amount to an impeachable action,” the 
report said. It went on to say that Mr. 
Starr’s report was based “entirely on 
allegations obtained by the grand jury” 
and said that grand juries “arc not de- 
signed to search for the truth.” 

Denying all the allegations of crim- 
inal misconduct, the report asserted: 
“This means that the OIC report is left 
with nothing but the derails of a private 
sexual relationship, told in graphic de- 
tails with the intftnr to embarrass.” 

The report dismissed as “meritless” 
Mr. Starr’s ‘ ‘attempts to evoke images of 
Watergate by chaining that the president 
has abused me powers of his office.” 

Mr. Clinton’s lawyers asserted that 
President Nixon’s use of the CIA to 
thwart an FBI criminal investigation of 
himself fit the constitutional framers' 
definition of corrupt use of die office for 


But, die lawyers wrote, Mr. Clinton’s 
“lawful assertion of privilege in a court 
of law” and die White House counsel 
office’s conduct of its official duties 
“plainly does not” 

(AP. WP. Reuters) 
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David Kendall, President Clinton *s attorney, leaving the U.S. Capitol on 
Friday after having been denied an early look at the Starr report. 


CONFESS: Clinton Says ‘I Sinned 9 and Apologizes to Lewinsky 


Continued from Page 1 

Mr. Jones, a professor emeritus at the 
University of Wisconsin, called the 
speech “vintage Clinton” and said that 
h was “exceptionally carefully craf- 
ted.” But he asserted that what Mr. 
Clinton was seeking to do was to offer 
“essentially a personal solution to what 
has become a public problem. ” 

“The fact is,” he added, “the House 
now has a report and there is a process 
for dealing with that report, and it is not 
a matter for personal resolution by the 
president” 

Mr. Jackson, who has met frequently 
with the Clinton family to help them deal 
with the Lewinsky revelations, said of 
the speech: 

“It was a very powerful and moving 
appeal that should go far, becausepeqple 
are trying to balance off this need for him 
to show genuine repentance on (me hand 
and take care of the nation’s business cm 


tbe other.” Asked how Mr. Clinton was 
holding up, Mr. Jackson, one of several 
ministers to come to thepodium after the 
president's speech to offer words of sup- 
port, replied, “I was very impressed 
with his strength and his will to serve.” 

Mr. Clirto^ako ann ounceri^hat he 
would instruct his lawyers to “mount a 
vigorous defease, using all available ap- 
propriate arguments.” 

But then he added: 

“Z will continue on the path of re- 
pentance, seeking pastoral repentance 
and that of other caring people so that 
they can hold me accountable for my 
own commitment” 

He also vowed to “intensify my ef- 
forts to lead our country and the world 
toward peace and freedom, prosperity 
and harmony, in the hope that with a 
broken spirit and a still-strong heart I 
can be used for greater good.” 

“If my repentance is genuine and sus- 


tained and if I can maintain both a broken 
spirit and a strong heart, then good can 
come of this for our country, as well as 
for me and my family,” be said. 

The clergy members interrupted him 
then with 15 seconds of applause. When 
he concluded his comments, they stood 
and applauded loudly for nearly a 
minute. Afterward, some of the 100 min- 
isters. rabbis and other clergy present 
praised the president for what they said 
seemed to be heartfelt penance. 

“He couldn’t be more contrite,” said 
tbe Reverend Fred Davie of the First 
Presbyterian Church in Brooklyn, New 
York. “Anybody who couldn’t see that 
has another agenda altogether.” 

Rabbi Edward Cohn of Los Angeles 
said, “I love this man. I’ve been sur- 
prised how unforgiving religious leaders 
seem to be,” alluding to criticism from 
around the country. “I want to see him 
continue what he's started. He's good 
for America.” 


In Europe, Head Shaking 

Newspapers Across Continent Express 
Anger and Concern Over Global Fallout 


(jyWtrftrrtfriniiPm sh i 

PARIS — Whether they felt he 
should stay or go, newspapers in 
Europe all pul President BUI Clinton 
on the front page Friday, with some 
like the French daily Le Figaro pre- 
dicting that “only a miracle” could 
keep tom in the white House. 

Many papers expressed grave con- 
cern over tbe economic fallout world- 
wide if the U.S. Congress decides, after 
exa minin g the independent counsel’s 
report, mar the president should be 
impeached and removed from office. 

Still others denounced what they 
considered a 4 ‘demeaning spectacle in 
the world's most powerful nation,” as 
Ate Daily Mail is London put it, warn- 
ing that “it may be a Jong time before 
Washington can regain the moral au- 
thority to match its undoubted eco- 
nomic and military power.” 

Many newspapers in France, where 
barely an eyelash based when it was 
learned that President Francois Mit- 
terrand had had a daughter out of wed- 
lock, saw a puritanical taint to a scan- 
dal hyped by an insatiable media. 

The Communis l daily L'Humanite 
said: “Washington, Lincoln, wake up, 
they’ve all gone crazy. This would all 
be a joke if the business were not so 
serious.'’ The economic daily La 
Tribune said, meanwhile, “.American 
Puritanism has paid back with a psy- 
chodrama of surrealistic dimensions.” 

In Switzerland the press gave Mr. 
Clinton little chance to finish out a term 
that is to run through January 2001 . 

“The credibility of the world’s po- 
liceman is henceforth damaged and the 
total uncertainty and risk of paralysis, 
both inside and out, is extremely wor- 
risome,” said Le Matin of Geneva. La 
Tribune said: “Bill Clinton is com- 
pletely absorbed by bis own destiny 
and no longer directs the country.” 

The Independent in London, while 
conceding that Mr. Clinton’s behavior 
did not equal the crimes of Richard 
Nixon, said he had “brought it upon 
himself” and should resign rather than 
drag things out and risk impeachment. 

And the conservative Daily Tele- 
graph ridiculed Mr. Clinton’s spate of 
apologies: “Mr Clinton saying sorry is 
really just another version of Mr Clin- 
ton lying — the last and most des- 
perate version perhaps.” It added that 
if he were truly sorry, “he would be 
leaving the Ova] Office for good.” 

Tbe Times said that unless Mr. 


Clinton could prove, without relying 
on “incredible legal constructions” 
that Kenneth Starr's charges of per- 
jury and obstruction of justice are 
false, he should go quietly. 

In Germany, the conservative Die 
Welt conceded that the president * ‘had 
lied,” but said that forcing him out of 
office “would be way out of line with 
tbe fault committed.” which it called 
“a completely private affair.” 

Papers in Italy were more con- 
cerned with the economic repercus- 
sions of the crisis, and voiced ap- 
prehension should Mr. Clinton be 
pushed from office. 

11 Coniere della Sera in Milan said 
it hoped “America has not forgotten 
its history lesson.” 

“Nixon’s resignation was followed 
by one of the superpower’s darkest 
periods,” the paper added, suggesting 
that it would be “irresponsible" if the 
U.S. political class, courts and media 
drove Mr. Clinton to resign. 

In political circles, meanwhile, 
some officials said privately that Mr. 
Clinton appeared to be seriously dam- 
aged, and that a world in financial and 
political turmoil needed a firm hand in 
the White House. 

One European government official 
said: “If he can’t restore his cred- 
ibility, and it's hard to see how he can. 
it would probably be better if be went 
sooner rather than later.” He added 
that the allies looked to Washington 
for a strong lead on the crises shaking 
the world’s financial markets and on 
such troublespots as Kosovo, Yugo- 
slavia; Iraq; Russia, and North Korea, 
but that there was little chance of 
leadership while the president was so 
weakened by scandal. 

Other officials said that a prolonged 
battle over impeachment proceedings 
against Mr. Clinton on charges he lied 
and tried to cover up his affair with 
Monica Lewinsky would be most de- 
bilitating for U.S. leadership. 

While government officials were 
reluctant to comment on the record, a 
former British ambassador to NATO 
said it would be best for the United 
Stales and its allies if Mr. Clinton were 
to resign next week. Sir Michael Al- 
exander said: "The man is gravely 
lacking in credibility now in any in- 
ternational environment, and he is 
bound to be totally preoccupied and 
distracted. He can't be thinking much 
about Kosovo." (AFP. Reuters. AP) 


CLINTON: Battle Is Engaged Over Starr’s Report as the President Mounts Defense and fines Not to Resign 


Continued from Page 1 

> The report by Mr. Starr, whohas 

-eight months investigating Mr. 

•ton’s relationship with Ms.- Lewinsky, 
was made public after a one-sided vote 
by die House of Representatives to do 
so. Tbe document, part of some 3,000 
-pages of documentation sent by Mr. 
'•Stair to Congress, was placed on gov- 
ernmental Internet sites. 

• * The House Judiciary Committee, 
working in secret with a Sept. 28 dead- 
line, will review those parts of tbe doc- 
ument not yet published and determine 

■ » which parts can be made public later, 
f Mr. Clinton began a day of dramatic 
developments with his most sweeping 
apology to date. “I have sinned,” Mr. 
Clinton told clergymen in an extraor- 
-dinarily emotional and seemingly 
•humble speech, adding that his was a 
‘broken spirit." Mr. Clinton broadened 
his apology to include, for the first time, 
.Ms. Lewinsky and her family. 

But attention quickly turned to tbe 
•issuance, over tbe Internet, of the long- 
awaited report 

The House of Representatives, in its 
-first full vote in the matter, authorized 
4 he worldwide release with all Repub- 
licans voting in favor and about two- 
ghirds of Democrats doing so. 

The report discloses for tbe first time 
‘that DNA tests conducted by the FBI 
~ kalmost indisputably determined that se- 
men found on one of Ms. Lewinsky s 
-dresses matched a DNA sample 
provided by Mr. Clinton, placing as- 
nronoraical odds that it could have been 
-anyone else. 

• - Mr. Starr’s report said that Ms. Lew- 
insky over time became “emotionally 
attached to the president" and quoted 
Jher as saying, "I never expected to fall m 
•Jove with the president; I was surprised 

jhat 1 did.” , . . 

V The report said sbe told a friend that, 
•in the report’s language, “President 
iCIinton once confided in Ms. Lewinsky 
that he was uncertain he would remam 
married after he left the W* 1 *? House 
and she thought that “maybe she will be 

^Thf* report alleges that Mr. Clinton 
sind Ms. Lewinsky had an raderstanding 
that they would lie under oath m the 
Jones case about their relationship and 
t that Mr. Clinton tried » ohsmtetjus^ 

ESjS SSiiEgg 

such graphic detail to prove marca** 
Ibtf lWfcClinlon lied 
iurv when he insisted be gave tegauy 
S^tetimony in January £ 

S he did not have* sesnal.te- 

iations” with Ms. 

. Mr. Clinton’s argument was based on 

j*, fact that the two never eogag®* 1 “J 

given did not include oraise^ riw- 
SZs declare h. 

definition was clearly meant to eocuur- 


gass numero^types of sexual contacts John * Podesta,. he specdficalJy did not 
‘ such air he engaged M.with v^.oraljsex with,Ms: L^in§ky.'; ; ,. . 

Eewmsky; - ' ■; ; ~ / Specifically, the Starr report contends 

. * Prosecutors' 'alsfrsought tjo prbxp tfcaL A^tMr.Oinion diSjhpse 
ML Qihton. intended to lie from the 


beginning when the Lewinsky story 
erupted, citing testimony from political 
adviser Dick Morris. 

Mr. Morris testified that Mr. Clinton 
summoned him the night the contro- 
versy erupted and asked him to do an 
instant poll to see ifhe could tell the truth 
about an affair. When Mr. Morris told 
tire president tbe polls showed he 
couldn’t tell the truth and survive, Mr. 
Morris claims the president told him that 
“well, we’ll just have to win.” 

it also argues the president intention- 
ally gave fuse information to his aides 
knowing that it would then be passed on 


• Lied under oath in his deposition in 
the Paula Jones sexual harassment case 
against him, which was later dismissed, 
by denying that he had had sexual re- 
lations with Ms. Lewinsky. 

• Lied when questioned Aug. 17 
about the Lewinsky matter before the 
grand jury. 

• Tried to influence potential grand 
jury witnesses — Ms. Lewinsky and his 
White House secretary; Betty Currie — 
to testijty falsely. 

• Tried to obstruct justice by urging 
Ms. Lewinsky not to turn over to the Jones 
attorneys some 20 presidential gifts. 

• Tried to encourage a witness, Ms. 


• Lied to potential grand jury wit- 
' nesses; including $pme of his top aides, 
knowing that they would repeat those 
lies before the grand jury. 

• Engaged in a pattern of conduct 
inconsistent with his constitutional duty 
to faithfully execute the nation's laws. 

The strongly worded defense from the 
White House noted that Mr. Ctintoa had 
acknowledged having had an improper 
relationship with Ms. Lewinsky and ad- 
ded: “The disclosure of lurid and sa- 
lacious allegations can only be intended 
to humiliate the president and fence him 
from office.” 

Mr. Clinton's lawyers argued in effect 
that while he had made mistakes and in 
some cases misled people, he had com- 
mitted no impeachable offense. 

“We do not believe the OIC,” or 
Office of Independent Counsel, “can 
identify any conduct remotely approach- 


ing” the impeachment standard, said the 
White House document, written by Mr. 
Clinton’s private attorney, David Kend- 
all. and the White House counsel, 
Charles Ruff. 

The White House paper, part of a 
defense of the president planned days 
ago, said that the Starr report was “left 
with nothing but the details of a private 
sexual relationship told in graphic de- 
tails with the intent to embarrass.” 

With the report on the Internet, ac- 
cessible to millions in the United States 
and abroad, and several major news- 
papers publishing extensive excerpts or 
even the full document, Americans will 
now become more direct, if unenthu- 
siastic, participants in the process by 
which Mr. Clinton will be judged. 

’ 'It’s Main Street that's going to decide 
this now,” said Stephen Hess, author of 
“presidents and the Presidency.” 


to the grand jury. As oneexanrole, itsays Lewinsky, to file a false affidavit in the 
Mr. Clinton told the deputy chief of staff. Jones case. 

VALUES: Many Americans See die Scandal as a Symptom of Serious Moral Decline 


Continued from Page 1 

Mr. Clinton shared most of their values, 
with twice as many saying he embodied 
hardly any or none of them. Vice Pres- 
ident A1 Gore and the first lady, Hillary 
Clinton, fared better, the House speaker. 
Newt Gingrich, Republican of Georgia, 
worse. But Mr. Clinton's low rating ap- 
parently has pulled down the Demo- 
cratic Party. Iterating on upholding mor- 
al standards has slumped. 

The survey showed Americans 
sharply divided on what to expect from a 
political leader. Half of those interviewed 
— 49 percent — say h is performance 
alone that counts in a president, agreeing 
that “as long as he does a good job 
running the country, whatever he does in 
his personal life is not important.” 

But just as many disagree: They say 
the president has a “greater responsi- 
bility” to set “an example with his 
personal life.” When asked to say in 


their own words what worried them most 
about the country’s values and morals, 
nearly as many mentioned Mr. Clinton 
or some aspect of the Lewinsky scandal 
as verified declining family values. 

Edward Krutulis, 34, a Plainfield, 
Illinois, pharmaceutical sales represen- 
tative, after lamenting the country’s 
moral condition, said, “Obviously, 
President Clinton's not much of a role 
model for us.” 

That might not be so worrisome if 
people were not concerned about the 
treads they see in American society. 
Three in four said the coun tty’s values 
and morals are in serious decline. Nearly 
two in three said they were dissatisfied 
with the “honesty and standards of be- 
havior of the people in this country.” 

Large majorities of men and women. 
Democrats and Republicans. liberals and 
conservatives, blacks and whites, young 
people and old, tbe wealthy and the poor 
sense something has gone terribly wrong 


with tbe country’s moral compass. “Our 
values are in very, very poor shape and 
society is dropping at a dramatic rate.” 
said Richard Easton Jr., 28, a shipping 
clerk in a plastics factory in Turner’s 
Falls, Massachusetts. His short list of 
examples that illustrate America's moral 
decline is revealing: Just behind crime 
but ahead of tbe erosion of family life, he 
cites politics. 

“The political system needs to be re- 
vamped,” he said. “There’s too few 
honest people in politics.” Mr. Easton, 
who voted for Mr. Clinton in 1996. said 
the president’s troubles “confirmed for 
me even more that in politics, values and 
morals and honesty and truth don't go 
together.” 

The survey revealed a growing “mor- 
ality gap” in the perception of the two 
parties. Tbe percentage of Americans 
who say they trust the Democratic Party 
to encourage “high moral standards and 
values” has never been lower, dropping 


to 26 percent in August from 33 percent 
barely a month ago. 

But the poll also found that Repub- 
licans have not greatly improved their 
reputation: 41 percent of those surveyed 
sard the Republican Party was the party 
of values and morals, unchanged from 
July but up slightly from a year ago. The 
proportion that said they trusted neither 
party to set the moral and ethical tone for 
the country increased to 20 percent in 
August from 13 percent in July. 

The surging importance of values and 
moral issues may dramatically affect 
vote choices this November. Among the 
2 1 percent of Americans who believe the 
country’s values are strong, 62 percent 
say they plan to vote for a Democratic 
candidate for Congress. But among 
those who think the country’s values are 
headed in the wrong direction — a much 
larger number — Republicans enjoy a 46 
percent to 40 percent advantage, ac- 
cording to the survey. 


RUSSIA: Primakov Vovas to Keep on Path of Economic Reforms but With More Restraint 
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Russia's stock market is at its lowest 
level ever. . . 

minister as prime minister effectively 
ended a political crisis that compounded 
an economic crash. 

The crisis began three weeks ago 
when tbe government of Prime Minister 
Seraei Kniyenko devalue*! tire ruble, 
starting a perilous slide. Mr. Kiriyenko 

and his cabinet were abruptly dismissed 
by President Boris Yeltsin. . 

Mr. Yeltsin’s attempt to return Viktor 
Chernomyrdin to the post of prime min- 
ister were rebuffed twice by the Duma. 
Tension grew as the time approached for 

a third nomination. " 

r B n« for the impeachment or Mr. 
Yeltsin abated Friday, wife Communist 

. « — flwif alfti/krtffh trlA nf. 


icauas 

ficial process would go on, there was no 

timetable. s . . 

the opposition had bnuKuSueo me 
impeachment threat as a counter to a 
rgsirrttat Mr. Yellsm wouW dis- 

band the Duma in the polmcal battle. 

Once Mr. Primakov was nominated 
by Mr. Yeltsin on Thursday, the tension 


vanished, and attention quickly turned to 
economic problems and possible cures. 

* Tbe state must intervene in and reg- 
ulate many processes in the economy,” 
he said. “This is not a return to the 
command system.” 

Mr. Primakov compared himself to 
Franklin D. Roosevelt “It has not oc- 
curred to anyone to condemn the U.S., 
for eaftwiplf. when Roosevelt introduced 
some elements of state regulation in the 
economy after tbe Great Depression,’^ ’ he 
said, “so, we do not have to copy some 
wiki capitalism that was in tbe past” 

Mr. Primakov said be would not alter 
the basic structure of banking and credit 
“But this cannot and should not be an 
end in itself,” he added. 

Reforms must be used “for the de- 
velopment of industry and the national 
economy.” 

Mr. Primakov made two key nom- 
inations: . * 

•Yuri Maslyukov, a former head of 
central planning, was named deputy 
prime minister m charge of economic 
affairs. 

• Viktor Gerashchenko, a Soviet cen- 
tral banker, was named chairman of the 
central bank. 


The twin nominations fulfilled a deal 
made by Mr. Yeltsin with the Com- 
munists to end the political standoff. 
Mr. Maslyukov was head of Gosplan, 


the Soviet period. Mr. Primakov des- 
ignated him to revive Russian industry. 
The question will be, which industry? 

In Soviet times, according to some 
estimates, as much as 75 percent of 
Russian industrial production went for 
military uses. 

Wary liberal economists fear that Mr. 
Maslyukov will favor re-nationalizing 
some Russian industries. 

Mr. Gareshchenko headed the central 
bank in the early 1990s. He is widely 
regarded as responsible for a bout of 
hyperinflation through a policy of print- 
ing rubles. Jeffrey Sachs, a Harvard 
economist, once called him “the worst 
central banker in histoty.” 

Mr. Gerashchenko said Friday that he 
would not recklessly print money 
again. 

The nominations raised eyebrows 
among free marketers — even some who 
voted for Mr. Primakov. Vladimir 
1 -nlrin^ a member of tire liberal Yabioko 
party, predicted that the appointments 


meant “a serious shift to the left.” 

The Communist leader, Gennadi Zy- 
uganov, savoring success in his party’s 
standoff with Mr. Yeltsin, praised Mr. 
Primakov for setting out on a “qual- 
itatively different" economic program. 

He called fix price controls, steps to 
increase workers’ salaries and reduc- 
tions in the cost of electricity and trans- 
portation. 

Outside Russia, Mr. Primakov is best 
known for his role as foreign minister in 
distancing Russia from U.S. global lead- 
ership. He touched briefly on foreign 
policy Friday and pledged to protect 
national interests. But said there would 
be no return to the Cold War. 

He suggested that one of Russia's 
main weaknesses was the creeping in- 
dependence of Russian regions and sep- 
aratist threats. He emphasized the need 
for Moscow to consolidate power over 
the entire country. 

Mr. Primakov, a spy in his early years, 
a journalist, a scholar and, under Mr. 
Yeltsin, the head of foreign intelligence, 
then foreign minister, handled questions 
from Duma members calmly — most of 
them were straightforward and without 
hostility. 


VACUUM: 

‘Scary Combination ’ 

Continued from Page 1 

big slide Thursday, and tbe threat of 
impeachment proceedings against Mr. 
Clinton only adds to the sense that the 
United States is no longer a haven 
against instability. 

At the same time, the Asian crisis was 
landing full-force in the Americas. Tbe 
crisis in Brazil's stock market dissolved 
the few remaining hopes that Latin Amer- 
ica would somehow stave off the eco- 
nomic contagion that began in the Pacific. 
Mexico’s currency has declined to lows 
not seen since the 1995 peso crisis, re- 
viving the fears of that first post-Cold 
War dip into economic meltdown. 

There is plenty of economic rationale 
behind the fear that a breach of the Latin 
wall could be far more devastating for 
U.S. companies than the twin crises in 
Asia and Russia. 

U.S, exports to Latin America are far 
greater than to Asia, and U.S. banks are 
much more heavily exposed to a down- 
turn there. But perhaps just as import- 
antly. if economic turmoil engulfs the 
region, the contagion will be exploding 
just over the United Stares’ southern 
border. 

"It’s a very scary combination of 
events,” said John Wadsworth Jr., the 
chairman of Morgan Stanley Asia. “The 
classical solutions to contain the Asian 
crisis failed. Meanwhile, we have a 
series of political vacuums at a moment 
when the complexity of the world's eco- 
nomic and financial situation requires 
real leadership.” 

“There’s no world central bank, no 
world equivalent of Alan Greenspan, or a 
moment when our main problems 
around the globe are financial. That only 
magnifies the trouble." 

The closest institution that fits that 
global role is the International Monetary 
Fund. Until now, the administration's 
bet was that the outbreak of new brash 
fires around the world would persuade 
Congress to put another $18 billion into 
the cash-strapped IMF, rather than risk 
being accused of partisan wrangling 
while world economies melt. 

The strategy, though, is clearly fail- 
ing: On Thursday, a House of Repre- 
sentatives committee refused to approve 
a donation larger than $3.4 billion. Mr. 
Clinton, distracted to say the least, is in 
no position to lobby for more funds. 
Though some compromise is possible, 
an aide to Mr. Rubin said the funds were 
“clearly in trouble." 

It is always difficult to say what is 
frightening markers the most: the pros- 
pect of drawn-out impeachment hear- 
ings, or a recession in Latin .America that 
would further hurt corporate profits or a 
general nervousness that a remarkable 
period of world prosperity is grinding u> 
a hair. 

But it would be a mistake to un- 
derestimate the impact of Mr. Clinton's 
troubles. 

At moments of economic peril, what 
governments say. bow quickly they react 
to plunging currencies or market crises, 
how fast they reassure investors that 
things are under control, take on new 
dimensions. 

With tire president viewed as crippled, 
at best, that leadership role falls almost 
entirely to Mr. Rubin and to Mr. Green- 
span. 


* »«-•** 
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ART 


VENICE HIM FESTIVAL 


Drama in Details 


Pieter de Hooch , a Dutch Master 


Who Elevated the Ordinary 


Dredging Around 
For Promising Movies 


L ONDON — It took 314 years 
for (ne of the great masters of 
Dutch art to be awarded the 
honor of a one-man show. Is it 
because Pieter de Hooch (1629-1684), 
who died in a madhouse at the age of 55, 
was so poor and solitary that no one 
recorded his death, excepting the scribe 
of a parish register? 

As they walk through the admirable 
show, on view until Nov. IS at the 
Dulwich Picture Gallery, some may 
scrutinize.the 41 pictures that cover the 
20 years car so of his creative period in 
search of early signs of De Hooch’s 
sickness. Then: aren 't any, with the pos- 
sible exception of the last picture, “A 
Musical Company in a Courtyard," 
dated 1677, which betrays uncharac- 
teristic clumsiness. 

If ever there was a painter that 
seemed untroubled, this is Pieter de 
Hooch. There is a quietness about his 
matures that singles him out. While 
Rembrandt probed the unfathomable 
tragedy of the human condition, De 
Hooch set out to capture those silent 
moments wheu barely formulated emo- 
tions are triggered by a sound, a look, a 
gesture, a set of trifling circumstances. 

He did so from the beginning, even 
. whoi his first pictures, inspired by tav- 
ern scenes of Adriaen Brouwer or his 
Rotterdam followers, could have sunk 
to the level of genre painting. 

Nothing is farther removed from 
Brouwer’s penchant for the pictur- 
esquely satirical than De Hooch’s art In 
“The Merry Drinker,” the bibulous 


By Souren Melikian 

Inumntional Herald Tribune 


port between mothers and daughters. In a 
courtyard scene set in a Delft neigh- 
borhood, a woman washing her laundry 
in a bucket pauses as she looks down at a 
httlegMof6 or 7 standing awkwardly. A 
silent smile lights op her face. It could 
have been soppy. Instead, it is as vig- 
orous as it is understated. 

In another scene set in wealthier sur- 
roundings, a little girl kneels in front of 
her mother, burying her head in her 
skirts while the mother gently runs her 
hands through her daughter’s hair. A 
soft late morning light comes in at a 
slanf thlOUgh a high WtndOW and pratces 
the waxed brick red tiles of the floor 
gleam. A small dog seated on its hind 
legs, its back turned to the viewer, 
watches the pair in hopeful expectation. 
This scene of intimate exchange without 
words is one of the most poetical pic- 
tures painted in 17th-century Holland. 

Deeply responsive to human relation- 
ships, the artist made observations not 
often found in his contemporaries’ 
works. The frowning resentment of a 
serving woman standing in a courtyard 
with a stoneware jog in one hand and a 
bucket in rheodier, head bent toward her 
mistress who sits in a chair, busily spin- 
ning, is keenly observed. The cruelly of 
the situation is emphasized by the 
peaceful harmony of the surroundings. 




By Roderick Conway Morris 

Imam^omtHenddT/ibme 


foreign powers poised to jnvadfe, 
u»* if uKiistlv hen 


Ssabcth” is visually 


V ENICE’ — “No worst, there is 
none,” as die Victorian poet 
Gerard Manley Hopkins wrote 
in die grip of a mack mood, 
amt tiie fi"* was beginning to look like a 


(factions screened at the Venice Film 
Festival, which ends Saturday. 

Of the latest batch of in-competmon 
films, Pat O’Connor’s “Dancing at 
Loghnasa” held out some hope- Based 
on a successful stage play by Brian 
Fnei, it is set in the mid 1930s in the 
of Eamon de Valera’s Catholic 
rural Ireland, with pagan undertones 


N OT much escaped the paint- 
er’s unforgiving lucidity. Por- 
traying a whole family in a 
Delft courtyard, De Hooch 


(raying 
Delft c 


De Hooch 


funny, looks sinister, as does the second 
drinker in a big hat. Across the table, an 
elderly man seems to have been smitten 
by anxiety. The darkness of the rest of the 
room matches the th reatening mood. 

Another picture, on loan from die 
Hermitage, which might have been flip- 
pant, las the gravity of a parable. A 
middle-aged woman peeling potatoes 
which she gathers in her folded apron 
smiles, radiant with surprised pleasure, 
as a cavalier in fashionable attire bows 
to her, hat in hand, offering her a glass of 
wine. The shadow of a smile prays on 
his tips. But this is no mockery. It is an 
unexpected courtesy from a traveler on 
his way who has been put up for the 
night in a modest house and it takes 
place under her husband’s eye. There is 
no suggestion of dallying. 

A unique aptitude As-identifying with 
others regardless of age and condition 
appears to have inspired De Hooch with 
a fascination for these brief encounters of 
daily life, when humans sound each oth- 
er out. Alone among 17fe-centmy artists, 
De Hooch endlessly scrutinized the rap- 


painted a compressed version of “The 
Human Comedy.” There is the well- 
dressed middle-aged bourgeois who 
fancies himy.lf mightily, standing on e 
arm akimbo next to his wife. She looks 
every bit as smng as she lifts her skirt in 
an attemp t at gentility, with a smile 
feigning amusement. There is theirate- 
looJdng elderly woman with pursed lips 
and hair dyed orange who sits at a table 
resolutely iffm rmg a couple from her 
own generation, perhaps her sister and 
brother-in-law. B ehin d, it would seem, 
tragedy Looms. A cavalier walks toward 
the viewer, looking distraught Two 
steps up, a man inspects die scene with 
an imperious expression. It is all subtly 
indicated. One almost wonders whether 
tiie tension is real or imagined. 

Some of De Hooch’s paintings have a 
Henry Jamesian ambiguity. In a palatial 
residence, a young woman on whose 
pretty face the onset of coming middle 
age leaves a shadow smiles at a cavalier. 
The man in a wide- brimmed hat holds 
Jus slender. .pipe. with, a mix of self- 
conscious affectation and insolence. 
Both are watched by an elderly couple 
— he with a jug, ready to pour out more 
wine, she looking rather anxious. On the 
wall, a picture, “Jesus and the Adul- 
teress,” flashes a warning while in the 



C ftrisrifln l o ghnasa harvest festivaL 

Schoolmarm Kate (Meryl Streep) 
rules a family of five sisters with an iron 
rod, the only men in the household being 

Michael (winningly played by Darrell 
Johnston), the 8-year-old illegitimate 
son of Christina (Catherine McCor- 
mTwir) and a frail, dotty uncle, Father 
Jack Mundy (Michael Gambon), who 
has just returned from 23 years as a 
missionary in Africa, having gone na- 
tive, and lost his marbles along with his 
religious faith. 

The gradual decline of the^ women 
into terminal disappointment and bu- 
colic imbecility is momentarily arrested 
by tensions created by a visit from Mi- 
chael’s absentee father, Gerry Evans 
(Rhys Sans), about to depart for (where 
else?) the Spanish Civil War to join 


making brilliant use of light and da* 
rifeesT and the diaIo$ne and Mma 
Of the characters strikes an anfe! baj. 

ancebctwetacourtiyfonoahtyttdl^. A 

man spontaneity. Cate Blancbeuaiafi®- 
ning to look at and gives a snpeib 
performance as Elizabeth, unrip. sun. 

ported by Geoffrey Rush as Sir nah& 
Walsingham, her spymastCT and head <jf 
security, and a consistently well-aeleq- 

* e< T^ooraic relief promised by Wooty 
Allen's “Celebrity/’ alsopnaraeredpa 
of competition, was only partially fttf- 
filled. Kenneth Branagh play* UeSJ- 
mon, a journalist who dumps his wife erf 
many years. Robin {Judy Dav»),togoih 
pursuit of more glamorous fare. Grab 
that Lee, despite seeming to be an ob- 
vious jeric, has no difficulty m catching 
the eye of rich are! beautiful yoaug wood- 
en, it was perhaps wise of AHe njpg hw 
the part to & younger man. But Branagh 
has mastered Allen’s manner and speech 
so perfectly that it is hard to wodfc out j 
dinwtnr has achieved sent I 55 


whether the director has achieved soot 
Svengali-like hold over Branagh qr 
whether the British actor is uncon- 


sciously sending Aden up. 

Billed as a satire on the absurdity of 


the cult of celebrity in America, the 
film’s problem is that it has become 
almo st impossible to out-gross reality, 
“Guest stars” include Melanie Griffith 


and Leonardo DiCaprio, with Winon* 
Ryder backing into me limelight in the 
role of an “extra.” There are, as always, 
good gags, but by the director’s highest 
standards this is a low-octane event, 
“Poodle Springs,” which features 
Raymond Chandler’s older, newly mar- 
ried private investigator Philip Mar- 
lowe, existed only in sketch form at tfat 
writer’s death and was completed by 
another band. Marlowe's self-refloctiia 
solitariness is such an essential keyston£ 
of his character that it was always going 
to be anomalous to send him strolling 
down “those mean streets” arm-in-arm 
with Mrs. Marlowe. And to remove him 
from his natural urban habitat is to dfl£ 
{»ive him of the dark side of his soul. ] 


Detail of “The Merry Drinker " by Pieter De Hooch. 


distance a silver statue of Mercury, the 
god of commerce and the protector of 
thieves, introduces an even more 
somber nuance. 

By the itnd-1660s. De Hooch was suf- 
ficiently well known to be mostly por- 
traying the high and mighty. He remained 
as fascinated as ever by emotions ex- 
perienced in ordinary situations. In a rich 
house, a young girl in her teens flashes a 
smile at her older sister while a cavalier 
fussily dressed puffs at his pipe, with one 
leg crossed over the other. Every detail 
speaks of wealth, but not aH is well in the 
best of worlds. Over a monumental 
Dutch armoire, a Mannerist painting 
deals with the theme of “Adam and Eve 
Embracing After the First Fall “ 

Around 1668-70, De Hooch painted 
one ofhis last masterpieces. A woman in 
expensive clothes nervously presses her 
lap dog against her body as she reads a 
letter with intense concentration. She is 
in shock, while a youthful messenger 


stares out of a window, with a bored 
look as he sips some wine. Behind, in the 
dark, a pregnant woman tunas her head 
with a weary smile to glance at her. 

The painter’s career was drawing to a 
close. He probably sank info poverty, for 
in 1674 he did not make it to the tax 
register. We know nothing about the 
onslaught of madness. No detail is avail- 
able from the moment the youngest of 
De Hooch’s seven children was 
christened in 1672 until his death in an 
Amsterdam madhouse in 1684. The man 
who probed the innermost feelings of 
others died in the solitude of a mind that 
no longer communicated with others. 

. The pace of the exhibition hung with 
elegant simplicity enhances the. drama.. 
The book written by Peter Sutton gathers 
all the facts about this fascinating master 
from ai toot working class background. 
But as the reader closes it, he is still left 
without a clue as to the private thoughts 
of an artist who left no writings. 


The cinem a tography fa lush, although 
judging by the endless n umb er of sunny 
days in the film, the summer of 1936 
must have been die driest in Irish his- 
tory. The accents would indicate that the 
various members of fee family seem to 
come from different regions of the Em- 
erald Me, and fee film ends up an un- 
snstaining potage of nostalgia, blarney 
and baloney. 

Other in-competition candidates, fee 
Portuguese Joao Botdho’s “Trafxco” 
(Traffic), fee R omanian Lucian Pin- 
tiiie’s “Terminus Paradis” (Last Stop 
Paradise) and fee Italian Gianni 
Ametio’s “Cosi Ridevano” (officially 
translated as “The Way We 
Laughed”), were all depressingly rep- 
resentative of certain self-indulgent, 
self-regarding tendencies in ait-house 
cinema that seem to equate seriousness 
wife the mind-numbing lingering shot 
and stultifying boredom. 

Happily, toward fee end of fee week, 
like a meteor ill uminating the general 
gloom, fee -Indian director Shekhar. 
Kapur ’a out-of-competition “Eliza- 1 
bem” burst upon the scene. The drama 
revolves around the first years of Eliza- 
beth Fs reign, when the young English 
queen was beset with plots to topple her, 
the country in danger of being tom apart 
by Protestant and Catholic rivalries, and 


T HE playwright Tom Stoppard! 
script makes a brave attempt to 
resolve these contradictions, u 
does James Caan’s p erformance 
as fee mature Marlowe, a fish out of 
water in fee desert resort of Poodfa 


fra: lack ofhis daily dose of LA. low life, 
crime and moral grime. ; 

Consequently, the film, directed bty 
BobRafelson and set in a kind of never- 
never land stylistically suspended be- 
tween the 1940s and early 1960s, when 
the action takes place, never really gets 
off fee-ground. It will certainly seem tL 
thin experience to anyone familiar wife 
the books and the classic film adap t, 
ations. 
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A Garden Show 


Exhibition an cl Snle 
September I ! - October 2 b i Ui bs 
C c\ I a I os lie S v a i I a b i e 



d Austria to Return 


COLE MORGAN 


Paintings 

NEW YORK EXHIBITION 
September 3-17,. 1998 
45 1 West Broadway 

SAN FRANCISCO EXHIBITION 
September 12-30, 1998 
228 Grant Avenue 




CALDWELL SNYDER GALLERY 


4-y WES" 3POADWAY NEW YORK. NY 10012 
2 1 2-337-0208 

(j^AbT AVcNUE 8 AN - HA 7. Cl SCO. CA9“”0: 
j. - 3-202-2299 

ji:T oEAF.'-' STREET SAN ^ RANG! SCO. CA 9410- 

' - ~ .-I.—. — -- <~N 
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INTERNATIONAL 

FINE ART AND 

ANTIQUE DEALERS 

SHO lie 


October 16-22, 1998 

Daily: ilanv8pfn. Sunday and Last Day. 11am-7pm 
Admission $15 


BmmPtwtimH lor Memorial Stoan-Kattarhig 
Cancer Canton Octo bar 15. 54pm 


ftnJMw with conMwiui milkjuoa, pfcfonw 4atf works of art tram 
7B ot thm tap Mm Aon Urn United SM» wl Europe. *B Items 
hw to— n aMctir nOm d far quaBty; oa OmnUu t y sntf o ontBtkm. 


THE SEVENTH REGIMENT ARMORY 

PARK AVENUE AT 57TH STREET. NEW YORK CHY 


MnnMIoo: MewYoilc (212) M2 8S72 or London (0171) 734 M81 

■ mmiohrm BrtwAJUroHmflhmalsoaBaBto'nw fcte nis BOPd Aft 

m F*k(l**eU) wvlTh* Fkw Art Mr (Uay) 


GROSVENOR GALLERY 


PICASSO 


Drawings 

and 

Ceramics 


16 September - 
23 October 1998 



pen dnwmg M x 2LS aa 

18 Albemarle Street ■ London V1X 3HA 
let 0171-429 0891 . Fax: 0171-491 4391 
Weekday* 1Q-S£0pn] 



GALERIE MERMOZ 


PRE-COLUMBIAN 

ART 


Exhibition 

September 16 - October 16, 1996 
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6, rue du Cirque - 75006 PARIS 

TeLs -+33 -(0)1- 42 25 84 80 Fsce +33<0)l 40 75-03-90 


Art Looted by Nazis* 


By JanePexiez 

New York lima Service 


V IENNA — Senior ministers of the Austrian gov- 1 
e minen t have sent a draft law to Parliament on the? 
restitution of art confiscated by fee Nazis and said! 
they expected that some paintings, furniture and 1 
other objects would be returned to their rightful owners by feel 
eod-of fee year. j 

Passage of the law would mean feat several major museums' 
in Vienna would have to give up works, from paintings to} 
tapestry to armor, feat have been on display for decades. The} 
culture minister, Elisabeth Gehrer, said before a meeting of feet 
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CENTURY 
BRITISH ART FAIR 


Royal College of Art 

Kensington Gotc, London SW7 


23 - 27 September 1998 

1 lam- 8 pm, 7 pm last 2 days 


Information & lecture pro g r amm e: 0181 742 1611 
Websiie: wt warin£ro .i i l(/ 








- (0) 2 32 5! iS ’! 


FI AC 


7-12 October 

= s;j,ice Eitfel-Br,- 


For a Free copy of 

The laternoribnal 
ReraMTHfcnne 
Art Guide 


a compilation of galleries, 

museums, auctioneers. 


bt finis write to: 
EnzaLudfero 

International Ho raid Ttiboqe 
181 arorac Cbaries de Caulk, 
92521 NemDj> CbJhe, France 

fa New York write to: 
Adele Croamun 
International Herald Tribune 
8503rd Avaiue-* New %Hc 10022 






iMEii! •.TSSit.'ijl bf ii'. i! 






would then be reviewed by a 


is considered a formality in the case of I 
woeb betenaag to the Rofeschild, LedereTand 
Blo^-Baner families, who left AiStria and ' 
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Dutch & Flemish 
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Paintings Gallery. 

SybiDe de Vold&re 

Village Suisse 

78, AvcnredeSuffim, 75015 Pam 
TeL- +33 (0)145 66 54 53 

Open every day, except, Tuc Sl Wed 
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XIX e BIENNALE 
INTERNATIONALE 
DES ANTIQUAIRES 


LE CARROUSEL DU LOUVRE - 
from 18th September to 4«h OctoberlWS 

TcL(Xn 1 «M 31 »- BnOT « ® DJ1 0 


STAND NR 40 

TEL: +33 (0)1 43 16 49 44 
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XIXe BIENNALE 
INTERNATIONALE 
DES ANTIQUAIRES 


LE CARROUSEL DU LOUVRE - PARIS 
from 18th September to 4th October- 1998 
m (33) 1 47 20 31 87 - Fax (33)1 47 23 51 S3 


GALEREE 



HOPKINS • THOMAS • CUSTOT 

STAND 109 


Impressionist and Modem Paintings 


2, me de Miromesnil, 75008 Paris 
T&. 33 1 42 65 51 05 - Fax 33 1 42 66 90 28 



XIX® BIENNALE 
INTERNATIONALE 
DES ANTIQUAIRES 


LE CARROUSEL DU LOUVRE - PARIS 
from 18th September to 4th October! 998 

TeL(33) 1 47 20 31 87 -Fax 03)1 47 23 SI *3 


Stand n a 20 

DE JONCKHEERE 

Dutch & Flemish 16th & 17th century Paintings 


Works presented: 


ADAM VAN BREEN 
PAUL BRIL 

;.\JAN:BRUEGHPL DE -VELOURS .. 

COR^EJX:XjE J?E urew - . 

.1: .LUCASCRANAOH LEVIEUX 
ABEL GRIMMER 
JAN VAN KESSEL 
ABRAHAM MIGNON 
DAVID TENIERS 



Pieter Broeghel n 
The bird's-nester 
Panel: 61,7 x 77,5 an 
100-108, rue du Fbg-St41anort, 75008 Paris - Tfl. 33 1 42 66 69 49, Fax 1 42 66 13 42 



XIX e BIENNALE 


INTERNATIONALE 


DES ANTIQUAIRES 

LE CARROUSEL DU LOUVRE - PARIS 
from 18th September to 4th October 1998 

Td.1331 I *7 20 J1 87 - Fan 133) 1 47 23 51 



STAND 27 - Tel. (33) 1 -<3 16 49 36 


i GALERIE BIONDEEL - DEROYAN 

l-.V ?! =*^1 Ancient Tapestries, Rugs, Archaeology 

®4<M?/ V vH ?. 



> 

?jfl ii 1 : Round- topped funerary «dc of Pa-sn-n-Khcmsou, 

scribe of ihe hones of Upper and Lown Egypt 
10 Kh»g Psunmctkhuj t" (cj 664-610 BC) 
limestone, height : 132 cm (4 ft. 4 in.) 


11 , rue de Lille, 75007 Paris 
Tel. {33) 1 49 27 96 22 / Fax {33) 1 49 27 96 18 

E-mail : galarieOgalerie-blondeBl-daroyan.fr 
Web : www.galerie-blondeal-deroyan Fr 



XIX® BIENNALE 
INTERNATIONALE 
DES ANTIQUAIRES 


LE CARROUSEL DU LOUVRE - PARIS 
from 18th September to 4th October 1998 

TeL (3311 47 2031 S7 - Fax D3l 1 47 23 51 83 


STAND 34 


GALERIE 



Pierre et Dominique Chevalier, Experts 


ANTIQUE TAPESTRIES 
ORIENTAL and EUROPEAN RUGS 


17, Quai Voltaire 75007 Paris 
Tel.: 33 (0) 1 42 60 72 68 - Fax: 33 (0) 1 42 86 99 06 




You supply the 
masterpiece. 
We provide 
ihe frame. 


Great art is enhanced by 
the proprer frame. And the art 
world cannot find a more 
effective advertising medium 
to reach affluent, international 
investors and collectors than the 
Inter national Herald Tribune. 

Every weekend, the IHTs 
Art section is read by nearly 
half a mUKon people in 184 
countries. Global auctions. 


reviewed by worid-renowned 
rSouren MeKkian 


NEW YORK: 

Adda Crossman 
(1-212)4869508 

LONDON: jr>j£ 

S*rnh Wershaf teg 

ui. -1711 420 0326 


authority wuu>w 
and detailed critiques of new 
exhibitions worldwide, combine 
to provide a comprehensive 
overview for serious art collec- 
tors. 

The IHTs global audience 

with a spending power of $150 
bOBon, has the income and the 
inclination to invest in art & 

the SiS framelor your master- 
piece: 

Foe farther mfbrm*Uon and 
advertising rale*, contact 


VU -171)420 0326 rj 

PARIS: 

Era* Lndfero 
(33-1) 41 43 92 TO 



THEfOMBS DAILY NEWSB4PBR. 


r m MANUFACTURE OF AUBUSSON (France) 

I Galerie robert four 

V TAPESTRIES & RUGS 

genuine antiques & contemporary creations 

8, rue des Saints P&res 75007 Paris 

(angle rue de Vemeufl) 

Tel: 01 40 20 44 96 - Fax:01 40 20 44 97 
E mafl: rf ou r @ cl ub-i ntemettr 



1ES AMOURS DE JUPITER ETDEIO” 
Beau^tapaOtyfiomlhBXVU century. H2.60L2.15-8Y6xff 1 



XIX e BIENNALE 
INTERNATIONALE 
DES ANTIQUAIRES 


LE CARROUSEL DU LOUVRE - PARIS 
from 18th September lo 4lh October 1998 
TiLiiuieiaiJiH-FtaiiJii lejiijio 


STAND 29 


M MANUEL MOATT1 



wsijp 

fo&f fa Gbfo&r 

a/CWJWUA/9*B0MM . ' 

20, RUE DE L'ELYS^E 75008 PARIS 

TEL: + 33 (O) 1 44 51 67 67 FAX: + 33 lOI 1 44 5t 67 68 


iapr**.- ® 

■ A«*a * 


MA £T* •- 








INTERNATIONAL HERALD TRIBUNE, SATURDAY-SUNDAX, SEPTEMBER 12-13, 1998 


f iiiii THE INTERMARKET 


++ *1714’0 034S 


;5W«w 




FRIENDSHIPS 


✓^^Edith Brigitta 

it/ Fahrenkrog 

” TMK INTL HUirHr"““ «™«W «« 


IHIPAHNeV IN BURQPa 


FRANKFURT HEAD OFFICE: DAILY 3-7 ft* 

603116 FRANOTIWL ELKENBACHSTR. St GERMANY 
TEL: 449-69-43 1979. FAX: *«HH-4320« 

LONDON MAYFAIR OFFICE? MON - FRI B AJt- 6 Oi 
LONDON WIX 5FD. MAYFAIR. STRATTON STREET 10 
TEL: +44-171-5469543, FAX: +44- 171-546 89 70 

PARIS PARIS OFFICES MON-FRI 9AJL-6 RM. 

PARIS 75008. 72 RUE DE FAUBOURG-ST-HOHORE 
TEL: +33-1-400786 87, FAX: *33-1-40078040 

NEW YORK USA OFFICE: M0H-FM9 AJL-4RK. 

NEW YORK, NY 10019. 730 FTTH AVENUE, 9TH FLOOR 
TEL: (1) 212-333-6785. FAX: (1) 212-333-87 20 


EXCLUSIVE PERSONAL APPOBfTMElfTS ARE POSSIBLE K 
INDIVIDUAL HOME - GENEVA - VIENNA - MIAMI 
CONFIDENTIAL LOS ANGELES - SINGAPORE - HOM O KONG 

PLEASE CALL 


Success, wealth, power. 

Vs unBoety that; when Stand "W f 

VH1 and HUBS SknpMW were # gXt/gj / 

introduced by a mutual friend. f /|r m 

they realised their Byes mould W 

change forever; after afl. (here were empires to ran. And what 
Edward and Walls knew that, you know now - far successful, 
wealthy; powerful men and women, km is not easy to Bod. 

I know this too. I also knew that, wkhout diek wise Mend, 
the meeting which diasged the Dves of the Duke and Duchess 
of Windsor may never have 
happened. Every successful person 
needs such a friend. B you are at 
the peak of your pro fes si on and 
are too busy Co meet (hat specfaf 
someone, let me be such a friend 
to you; 1 will do my utmost to 
In tro du ce you to your ideal partner. 

For an fatrodudfoa (hat wffl change 
your Ufa, contact me ou +33 ( 0)450 
427 32 a or +( 0)33 608 46 a no 
(mobitO. For montage only; to«»wg«fcw 


Partner Search 


LONDON office: l Northumberland Avenue, Trafalgar Square, London 

teL ++44 171 872 5427, fax ++ 44 171 753 2848 

RAMS office: 12-14 Rond point des Champs Bysdes, Paris 

teL 01 53 53 16 10, fax 01 5353 14 00 

GBCVA office: Rue du Rhfine 14* Geneva 

teL +-+ 41 22 819 18 13, fax ++ 41 228191909 

ISLEOFMANheadoffice: 56 pucks Road, Douglas, bte of Man, 
teL +44 (0)1624 615 442, fax +44 (0)1624 615 442 USA on 


"1 

V 


Friendships 


I Lem Sept 27 far Hng Kong or 
cargo ship in owners side. Contort, 


~*me, DM? tare* fll : ®pensSrt#tf by - 
ogset I aai a Rendnag o( 78 in jpod 
heafflL Wrte Antoine fiebdi 41 rue 
Rene Neale, 75006, PARS. 


nSTWGUSHBD Euopeen tacty,4EL wy 
young boMnawn personally, ofeat - 
edL sporty, ran & ttextote. taws travel, 
seeks Una, anrideato grtfataas&tiar 
Lutes, accustomed a thebe s t, BaadJy 
secure, for tare, Meadddp, cornpUy 
and mid UttnertL »le wtti photo fa 
Bn7D1.llT.SS2t Nody Gdx, France 



Friendships 


mETIY WOMAN tools tar a lagfay cd- 
hied ram, 8 ns trawl. SRheotogy, as- 
botagy, and many ota oiual Merest. 
Mil III Hi liiii»i tee & honest. En- 
■■■ +34 909 46 25 55 Afcafe 


SYRIAN, PRETTY, 32, Ctasy young la- 
dy seeks send, Monafiond. nettw, 
hnfaoma, ta*. charisaitic man tar sen- 
ous reMtansSiIp. Box 590, I.HT, 850 
TIM Awl, 10 th Floor, New York, NY 
10022. USA 


JEWISH NOUN, 40s, adrotnus and 
slyfeli. London. Is there a mate 
cxrtapart? Mb bn TUB, HT, 

63 Long acre, London. WC2E 9JH 


DANISH BLOND, 37. varls to meet BM- 
nerasan Tflt UK 171 7307588 or Bn 
6n.HT.63 Long Acre, London WC2E3JH 


replay Einpean Wroducflon BuBau. 
Tat +34 915 756 946 IMDRD 
reptaytcotas&es mrateSLastoptay 


DOMESTIC STAFFHghUGl oRn expe- 
rienced Ooaptas, Butofttause itangere. 
Hanries, Chris, Housdnpas, & PAV 
d screptomfy vrifad HUTCHBfBONk 

Enxinymert Agency 44 (0)171 581 00W 


DINING OUT 


YOUNG MAN, bflnouaL aerie |ob as 
gamin ♦ cook. chHcare ta household, 

M. yaOL +33 ffll 45.7251 Si Paris 


1 


HUBS l ft 



Ofyjamj 


9m on nffa She qricy mate tatoeori 


A )bb taelt Mm 1947 

|a J - I -» -I f.' ■+# *■ — J— ■_!- 

tm um HVQm DT JWI m ownTrm 

farrinMroradUc. 
( taten wuaa rinrwietiiie uMeffoieVa . 
l^mSainMenAlOl 4MU1A 






A 


m 

* i 




^"* bea B *3 ,n *L+ 

to 28, weJwdwSed. __ , 
captivate hrt with tar want) 
chamwg Mbs** .; -j. 
Please correspond »&<** 

JSft&fiSSf 

Cede*. France. 




YOUNG. BEAUTIFUL ItetaMlJL 

pssaortate foe duronh, pnMgfnar 

Stash education would Ira ta mat ctohj 

piriiensiw. Mtfhy nan ntt ani«, 
Sks and Ke warn. +44 171 491 8776' 


BEAUTIFUL EXOTIC lady in bar men 
ms wuto to to mw a mend her 
rtnwrm Tri. +44 171 235 0B66 


GENERAL 


FINANCIAL SERVICES | coHsges A Universities 


On-tine stock trading 
U.S. markets 


:miT771r 


SERVICING OVERSEAS 
INVESTORS 

www.swifirade.com 


EARN UMYERSITY degrees uflzkig 
work, Ba & academic eggndence: For 
entaatan A Mxmrilon kumf resin 

KE Past Scutari Urtwraty. 9561 W. 
Pico BhtL, Dept 121 Los Aogries, CA 
90035 USA 


Person&s 


AWREAS, 

ptaese rakn» us tare ow friends and 

■_»+ ti. r. 

lUdADlIB, huiia 


THANK YOU SACtS) HEART of Jesus 

andSrintJvbfcrmnamnred. 

KS. 


Announcemerrts 


BmlbaEKribime 


NANNIES/DOMESTICS ^ 



SUBSOTBER CUSTQMEfl .ffiR»C&. , 
ForamfonsorcpaiiaeatxutBisdBHir- 
ny.ormr mssper. He stdus of yni_ . 
suaanon a mi oedering a subsolp- 
ttan, please cd the taiMing nunbeis: 
EUROPE, ■»(£ EAST AND AHBCA: 
TOU. FREE - AnMl 0550 8120 M- 
Sba 00800 4 448 7827 Daatmk 
00800 4 448 7BZ7 Ran 00800 4 448 
7827 Germany 0130 848585 Great Brit- 
■fa 00800 4 448 7827 Greece 00800 33 
12 15 06 MM 00800 4 448 7827 fa- 
nri (paid call) 03 5121750 «rfy 167 
7800(0 Uontoonn 0800 2703 Ufathr- 
ked> 00800 4 448 7827 Nora mr 
095000 4 448 7827 5tariM 020 7970® 
SMtohod 00800 4 448 7827 Bsewhore 
(+33) 1-41 438 361 THE AMERICAS: 
USA (taHree) 1-8006822884 Bsewtm 
(+1) 212 7523800 ASIA: Hong Kaos 

2322 tin fadkmsfaaog 1028 j*»> 

(MMrae) 0120 464 027 Kant 3672 
0044 Mshfsh 0ol free)1-600B80t02 
PhBppbU 895 4946 Sfawpore 325 
0835 Tehran 7753456 TtaUaod 277 
4485 Bsawbere (+852) 28221171 


RSJIG lou? - Havtag prritoes? SOS 
HaP criskHhe In EngfaiFran SFM to 
11:PH Tat Paris +33 RBI 47 23 80 80 


Auto Rentals 


RECT AUTO DEHGI FRANC& Weekend 
FF500 - 7 days FF1 500. Tel Paris 
+33 ftp 4368 5555. Fn ftl 4353 9529 


Auto Stripping 


SAVE ON CAR SMPPftG. AMESCO, 
Kribbestr 2. Antwerp Britfum. To/From 
US, AMca. Ragrisr Ro-Ro saNng. Free 
hotel TeL 33*231-4239 Feb 23^6353 


Autos Tax Free 


mm TAX-H® awd 
All LEADING HAKES 
Sum day ragistnSfcH pcraUe 
renembte up to 5 years 
We ako rajpter can «toi 
(atpked) taorign (tax-toe) plates 

KZKQVTTS 

Afred Eaher Sheri to. 0+0027 Znfcti 
Tat 0V2O2 76 10. Fax: 0U202 76 X 


25 YRS OCEANWIDE H0TORS 

■oridNids storiy ot laxtoe care AUDI 
Uenxxfes, BMY, Rascha. Cal Germany 
+48-211-4493930, fax 49211-44 939322 


ATK WORLDWIDE TAX FRS CARS! 
Expat ne* end used LHO f-RHD can. 
Trn&ssm 40, 2830 AoUnm, Britan. 
Phone: +32^6415002, 

645.7109. E+nritalkliel^unWakyneLbe 
Since 1359. 


TELECOMMUNICATIONS 


7taOr^i»r 

kallback 

Lowest 

International 

Rates! 


Call to the ULS. from: 

France 27t 

Germany 24£ 

Italy 340 

Japan. 32c 

UKL....»™; 170 


NOJJeposit .. ... .. 

• NO Set Up Fees 

• NO Ufnlmums 
•Instant A c t i vati o n 

• 6-Second BVttng 
•Fibre-Optic Networks 

• Ideal for Home, Office, 
Hotels and Mobile 

Tel: 1.20&599.1991 
Fax: 1.206.599.1981 
Email: infoekalBiack.com 
www.kallback.com 

417 Second Avenue West 
Seattle, WA 98119 USA 


Import/Expart 


SCOTCH WHSKY, GW, VODKA. 
For srie. Otod Iran tatfios. 
Faoc +44 181 ABO 2702 


Business Opportunities 


COMMERCIAL BANK rib estahished 
correspondent reteUouship. Ctass A 
license. Ha nalflcaltan rmrirementx 
tnreBClate deumy USS6QJDOO Ageris 
aantfld uorkMUe. Tel: +242 394 7060 
Fac +242 394 7062 


VENTURE CAPITAL far expUtatton of 
neiriy dsntopat dsplacanurt machine 
wanted. (Aquarians Indude motors I 
pimps / artcacfficfa! heart). Patocts for 
USA, Europe, Japan & Russia graded. 
Orxfifl: Ffec +486M38B84 (Gonwy) 


OFFSHORE COMPARES. For tee ho- 
rim or advice Tat London 44 1ST 741 
1224 Fax: 44 111 748 65506338 
mmappMDacoLrii 


ARE YOU LOOKHG FOB AN AGENT 
ta Beigton? We «8 study every pofal 
sttoem. Fax +32 2 742 37 24 


Paris Area Unfurnished 


L0CARE 

OFF^SACHOICEOF 


MIs^, M !3, 


APARTUEWTS 

FROM STUDIOS ID 6 ROOMS. 

OPS! HOUSE ON 

FRIDAY Itfli SEPTQIBER AND 

SATURDAY 126) SEPTBiBEfl 

WESTS: 11:00 AH TO 7.00 PM 

121 AVE DE WAGRAM (Mi lift) 
3 ROOMS AID 6 ROOMS 
TEL: +33 (0)6 86 26 29 S3 

6 RUE ffiSSONm (PaiilTA) 
STTJOOS TO 6 ROOMS 
TOz +33 (Q6 86 28 29 94 


Switzerland * — 


GENEVA, LUXURY FURHSHB) apart- 
ments. Ron stados id 4 bedraa m. Tri: 
+41 22 735 6320 FiK +41 22 736 2671 


Housing Exchange 


EXCHANGE PARS APARTMENT hi* 
class, Bastfie area. 2 mans; qriet, an 
garden, parking, tor an equivalent in 
wntalan. fun Nor. 86 to Nov. 99 l Tet 
33 {Q1 43550308 foe 33fl)1 53044210 


8 btonuriut 


for Bw nritumii, B AiM t im i, 
Secretarial, hrieciKl Services. 

To advertise amtad Sarah Woxbaf 
on +44 171 420 0326 
or fox +44 171 420 0338 
A CHEAT DEAJL HAPPENS 
AT THK mr WCBIH A9IH 


HTrrsNtnuNAL 


the wosLirs mmrNEYraBWPKH 


PLANNING TO RUN A CLASSIFIED AD? 

Mace your Adi quickly and easily, contact your nearest HT office or representative wirfiyour 
text. You wil be informed of the cost invnecJiotely, and once payment is made your od wii 
appear wfltan 48 hours. AS. mo{or Credff Cords Accepted. 


International 
Herald Tribune 
ads work 


Escorts & Guides 



Bond S&Bri - Mai. Phone, Rtt. latex 
Tat 44 171 290 9000 Fax 171 489 7517 


Real Estate 
for Sale 




Legri Services 


DIVORCE. I-OAY CERTIFIED Ctl or 
Fax (909) 922-3615. 300 S. Hyland 
Spr. Ave^Sta. ffi H433amhg, ca 
92220 USA e+nat linnxfiioynriaiin 


DIVORCE M 1 DAY. No tranL Writer 
Bs 377, Sudtny, MA 01776 UG/L Tet 
37W43-89B7, 878M43U1B3. 


FULLY RENEWABLE EUROPEAN 
PASSPORTS. JI7D00 + express. Tc&l 
linriioa UK +44 787 1304734 


SHOS BLA» - 12 ha. Htkfa popv- 
ly tor sale. (XertMktog Ptatys Qtatos 
teach, ofw.kaas. Tat +58 2 283 7024 
Far +58 2 284 3843. E-aai: sifnosfi 
htrtPHB.iyni n 


RORDA- SARASOTA. Gorgeous poo 
hreaa on goB ccxree, ctott to rate 
Trie ++4M2834 69 97. Fax: -657331 


Real Estate 
for Rent 


Paris Area Furnished 


5th, FACING ST. 8EVBUN CHURCH, 
40 som- fiat. Mr aqohwL 2 nan + 
tame. SoperUy tefexi ratal, tarn. 
4th toawxatywd. PhonetefcriJle TV. 

FF6J50a Tribe +33 (OH 46 33 34 40. 


BELGRAVIA 

ORCHIDS 




THE HNEST A THE HOST SHCERE 
« - 36+ MTEnUTKMAL 
BEAUUFUL A BEGANT 
SECRETARIES, AR HOSTESSES i 
■QUELS + AVMLABLE AS 
. YOUR COVAMON 24 HOURS 
Escort Agwcy Cndl Cuds Wricoms 

TEL LONDON +t 44 (0) 

0171 589 5237 


Azzura 


Inttnafonri Escort Sendee 
Tet 444 (0) 707 4444 001 
atotauuan 


Roper's 


MBS: (HOI 'faUPlMl 439385, 

cudr: uumovuun 

AMX»fcAadonotaVrifa 
Tri: 867813, 

Fro: 867 821 

GBMANf.AUSMBAJiCMML&nOK:, 

Frtniiurt 

Tri.- »6?1 971 2501 
Fox: (06^97125020. 
BBCOMUXBWOUe G c 
tel C22 7716724. 

Fac H 762 24 38. 

GHBCEXamiS: Aim 
U: 301/6851 525. 
be 301/58 53 357. 

HMAKEHritoL 
Tri: 3519608 628. 
bc39B944&50a 
IIACnMfana 

■ -WrfCa 4095 6545. - 

Foe (0^5095 6264. 

FHHBlLWOfc AmAntim, 

Tri:31^L68410aa 
Far 3T. 20. 6881 374. 

NORWAY & DENMARK: 

Bangui Nonm>, 

5GW559ft0TOL 
FtscWnH91307Z 
PORTUGAL: liiov 
TeL 351-1-4577293. 

Fw 351 -1 -457-7352 

faxes- in, nl -j I 
dTfWCnVXxXL 

T*L 914 5/2 85B. 

Fox: 914 586 074, 

SWinMAWeBA. 

Tri: (021)728 30 21. 
far (021)7283091. 

TURKEY: hfarid, 

Tri:S0Sw2327T50L 
far 2479315. 
UMTOXONGDOttlandm 
Tri;OI7T 8364802. 

Ur 262009. far 4200338. 
MPDIEEAST 

BAHtAMMnaao. 

Tri/far 591734, 

BRABLJUAw. 

Tri: 0512 11 TO 
Far H 681 5859. 

JOBMItArnmn, 

Tri: 624430. 

Far 624468 
XUWAD: CMbei landoa, 

TeL 071 8364802. 

Far C71 2402254, 


fflGf* 

*&OGETY 

Tbs Mori Pmflgtous Escort Agency 

Executive Service Worldwide 

GsaataB Fashion. Gbra? & Candt 
I bdta 

ScpMdcateiL kteSgat, Stoning 
Lades 

BtabSsfaed In Gennany, Bnzzab, Paris, 
cote DTArar, USA 

VIm Our Fine Ladas in Modal Gatay 

WMNhM HQ LONDON 
Tsbom 2BG ran or (Ofran 44U7B 


MPOtiEAST 

1BUNQN, SWRA: BrinA _ 

Uffac (W1 11786564/786576. 

M^1m1I)7B65&4/7B&S87. 

QA t£l ^4^23290/323376/410129. 
Fac |9Wj 42B379. 

SAUDI ARABIA: Contarfbnton. 

TsL 71 8364802. 
far 71 2402254. 

UNUDARABMtAB&Surjriv 
Tri (06051 131 
Fax«^4888 
1k6B4§4TBNGlF. 

HMJHICOF YBMM Cnksf iaatow 
M: 71 8364802. 
toe 71 2402254. 

AHBCA 

ESffhQia 

-“TLswvvrar — 

... Sc 21274 VKD UN. 

"far 3444429. 

■ SOUTH AFRICA 

JOHANNESBURG: 

Tri (27)1) B03L5892 
Far (271 1)803.9309. 

NOKIH AMHI1CA 

MW YORK: 

Trial 3 752-3890. 

Tel tor KOffl 572-721Z 
far (21 37*8785 

TEXAS: Haotan, 

Tri 2B1 -4964603. 

far 281-4^9584. 

To! Fre* 800-526-7857. 

UMiAMMCA 

ARGMNA: Bara Am. 

Tri (547) 8066644 
far (541) 802 3704. 

ROMA; Sara Cruz. 

Iri (591 -3) 53 99 00. 

For 1591-3) 53 999a 


LATVt AMERICA 


Path Lima 

U: (5114) 417852 
He 20469 GYDSA- 
far 416422 


AfiAPAflK 

N0N6 HONG: 

W.: [8532922-1188. 

. e 6100 H1HX. 

Far (852) 2922-1 190 

MDUblariw. 

W: 6450204. 

Far 6456372. 

Tri 1185171/2716 ADL 

NDQTCS2A: Jakarta f\nor, 

Tri 62-21 -251 1484/1445. 
fat: 62-21-251 2501. 


Tk J33673.Far ■ 


Fac 3201 0209. 


HnOfaSaori 

Tri: 7183281/ 3282. 
far 718 32 B1 

MALAYSIA: Kuote Limpur, 
Tri (603)981 28 14 


FBWUKriwandu. 
Tri (977-1) «0 


(977-1)420848. 
(977-1)421 179. 


Uiftnale lUe Escort Sorrice 
far The Diacefnlng Woman 
Int +44 (0)707 4444 002 
toopermefiOhotmaLcom 



ARISTOCATS Escort Service 
BmAU inn Photo HMtoa 
3 Sboufdbn SL Lotion Yi 
Loodofl Tab D171 2580090 


ESfSpiS. 





VUA top Ur 

New York OSH 

OFflCEWTL- 


RRAZLSaofaJa 
Tri (551 11834133. 
fac (H1 1) B52 8485. 

OUSn*» <faChh. 
Iri (563632 79y, 
Fac (5636320126. 

fae (593) 468 91 49. 


LONDON CONTACT 

Most attractive, educated, ctessy escons 
& modeb. Hot Ctass litomadonal 
Escort Savia. Tet 0171 736 9937 
or 07771 780082 or 07000 TOPOASS 


* * * * DBSTUIC710II * • ■ • 
London Pads Cote tfAar Geneva Zulch 
Brussels Escort Santa, Dfonar Dates & . 
Trawls. London: 07775 62 63 57 
fat +44 7775 82 83 57 


HEDrSHnHSOQETY*VBHA*PARIS 
, httmatonal Escort 6 Travel Sentoa 

Vienna ++43n/S35 41 U al inta cants 


Bmgra JET ffiT * V1BHA ■ PARC 
RMBMRMOTUmOWON - 
ROVMLANDUBBBIiORP Cards 
Vtom +443-1-710 80 55 Escort Sanira 


PARIS 

Genera Escort Agamy ++41 7S 6377884 




atapt ■& ta arerGamanv A aitoh. 

GctT. Lo ndon. Pa ns - Mon. - Sal 
+4910)1710868080 Escort Santee 


"ZURICH - CREPtf CARDS 


jjUZABETO; STUNNING BEAUTY. 
Qaraifag escort service, tmofectuai 

nunaar. Ua/kX 0468 883788 


ZURICH BBHE GENEVA 
YANA'S P tfaate Eaorat Semfce 

s iwar 


AMAR0K teaitad & statuesque &»i 
Seivtca A must tor yoi escort anange- 
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Rage Rises in Iran Over Killing s by Taleban 


PACE 9 


By Doagias Jehl 

New York Times Service 


Aug. 8, the promise had proved dear ones.” One obvious 


empty. 

Mazar-i-Shaxjf had been over- 


would be miiitaxy 


historical quagmire of Afghanistan, 
Iran might well wait to gauge how 


some kind against the Talebtm, the othosrespond to what it has labeled 


last month, as rum, the consulate captured and 11 purist Mamin movement that now “a Shocking and bonifying atro- 
me mmam Taleban move- banian diplomats baa disappeared. controls most of Afghanistan, city.” 
mem advanced in northern Afghan- After a month of mounting ten- Already, in the fury caused by the The United Nations Security 
iH&n, representatives of the Iranian sion, a Taleban acknowledgement diplomats’ disappearance, Iran has Council promised Thursday night to 
foreign Ministry approached the Thursday that the diplomats had bu£it up a substantial military force open “an urgent investigation fa*n 


“a shocking and bonifying atro- 
city.” 

The United Nations Security 



to relay an urgent request. mted furious Iranian allegations of 

The I ranian s wanted to know betrayal, punctuated by so official 
whether the Taleban could guaran- declaration that Iran would some- 
tee that an Iranian consulate in the how s tri k e 


been killed by Taleban fighters ig- of 70,000 troops along the Afghan 
mted furious Iranian allegations of border. 

betrayal, punctuated by an official To many Iranians, what happened 


nonhem Afghan town ofMazar-i- “You will see how we will re- 
Shanf would be safe if its forces act,” the framer I ranian president, 
s'raeeded in capturing the town, JHashcmi Rafsanjani, vowed in an 
which was the headquarters of an address before an enormous crowd 
Iranian-backed opposition alii- attending Friday prayers at Teheran 


these crimes.” 

After weeks in which Taleban 
officials denied knowledge of the 
diplomats’ fate, the Taleban trader. 
Mullah Mohammed Omar, said on 


declaration flat Iran would some- to the diplomats in Mazar-i-Sharif is di plomats ' fate, the TaJeban leader, 
how strike back. being seen as final proof that the Mullah Mohammed Omar, said on 

“You will see how we win re- Taleban — whose rise to power has Thursday that bodies of nine of the 
act,” the farms Iranian president, been a source of alarm to Iran — Iranians had been found and that, 
Hashemi Rafsanjani, vowed in an cannot be tru s ted. **ritfr*^ twfr»nri« miTFy pr nninteniioii - 

address before an enormous crowd Mr. Rafsanjani described the ally,” they bad been trilled by 
atten d ing Friday prayers at Teheran Taleban as part of “a very deep unidentified Taleban soldiers. 


Hashemi' Rafsanjani, ex-leader 
Iran, at prayers on Friday. 


it The reply from the Talaban was 
“yes,” according to Pakistan’s am- 
bassador to Teheran, Javed Hussein. 
But by the tone the ambassador 
could pass on that assurance , on 


Mr. Rafsanjani, who still holds a cm borders. 


conspiracy to occupy Iran al its east- 


powerful post, said he bad a mes- But Mr. Rafsanjani declared that survived, 
sage for flic slain diplomats’ fern- Iran would not take rash action. This 
iliss: “I promise them that we will suggested that , rather than launch 
take revenge for the blood of their any kind of all-out invasion into the 


On Friday, Iranian officials added 
there was no hope the others had 


Iran would not take rash action. This 
suggested that, rather than launch 
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Israel on Alert After Killing 2 in Hamas 
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By Lee Hockstader ganize 

*; Washington Post Service attacks 

„ vowed 

i , TAIBEH, West Bank — Israel brothec 
' declared a state of high alert on Brat 
"Friday after its troops burst into a closed 
remote West Bank farmhouse and West 1 
killed two brothers regarded as mas- fera^i 
tenninds of some of the worst recent throng 
" —terrorist attacks carried out by the tens o 
militant Islamic group Hamas. from n 

-‘The brothers, fowl and Adel Tbe 
Awadallah. were killed Thursday damp y 


ganized suicide fwnbingg and other 
attacks against Israel in the past, 
vowed to avenge the slaying of the 
brothers. 


Vows of Vengeance 


“ vowed to avenge the slaying of the A Hamas political leader in Pal- 
— Israel brothers. estiman-niled ftayg vowed to 

alert on Bracing for reprisals, Israel avenge the dewrhg of the brothers, 
ft into a closed off all border crossings from Ranter s reported Friday from Je- 
use and West Bank and the Gaza Strip into rusalem. 

I as mas- Israel proper. If the closure lasts “Israel shoulders the full respon- 
se recent through the weekend, it will keep ability for their killing and God 
t by the tens of thousands of Palestinians wining it will pay a dear price, ’’said 
as. from reaching their jobs in Israel. Mahm o ud TaKhar , the political lead- 
id Adel The killings seemed likely to er. “Revenge will be very strong.” 
horsday dampen the already faint prospects The tteaths of the Awadallahs 


nat attacks earne d out by the tens of thousands of Palestinians willing it will pay a dear price, "said 
ant Islamic group Hamas. from reaching their jobs in Israel. Mahmrmrt ’Zanhar , th*? political lead- 
Jf brothers, hand and Adel The killings seemed likely to er. “Revenge will be very strong.” 
lallan, we re kil led Thursday dampen the already faint prospects The rteaths of the Awadallahs 
soon in a commando raid that for success in the current American dealt a further blow to Hamas’s mil- 
apparently caught them off- peace initiative led tty Dennis Ross, itary wing, the Qassam Brigades, 
i. Although the brothers had a the chief U.S. Middle East envoy, after the mysterious trilling in March 


guard. Although the brothers Had a 
jstnall cache of light weapons, Israeli 
officials said, they had no warning 
•xif the attack and were shot and 
i killed before they could make a 
I move. 


[spattered over the ceiling of the 
{room where they had been killed, 
t Leadens of Hamas, which has or- 


who is in Israel trying to break the 
18-montb impasse in the peace pro- 
cess. 

The death of the brothers in- 
flamed! Palestinians in several West 
Bank towns and Gaza and led to 


On Friday, reporters saw blood B ank towns and Gaza a nd led to 
altered over me ceiling of the clashes in which Israeli forces fired 


rubber-coated bullets at demonstra- 
tors chanting for revenge. 


East envoy, after the mysterious killing in March 
to break the of its master bombmaker, Muhyi- 
« peace pro- addin Sharif. His body was found 
next to a car that had exploded, but 
brothers in- the body also had bullet holes in it 
several West The Pales tinian Authority had 
i and led to implicated the Awadallah brothers 
forces fired in the killing, alleging that it had 
‘ demonstra- been part of an internal power 
re. straggle. 


| Another Bomb Rocks Algeria, Killing 3 and Wounding 29 


t Reuters 

r > ALGIERS — A bomb exploded 


forces said in an earlier statement, 
also earned by the official Algerian 


fin an open-air market in western press agency, APS. 


! Algeria cm Friday, killing at least 
[three people and wounding 29,gov- 
* eminent security forces said. 


“A hfwnftmadft bomb placed in a 
weekly popular madeet in Gdyel, 
Oran Province, exploded at 10:45 


responsible for the blasts, the latest 
in a series of bomb attacks blamed 
by Algerian authorities on Muslim 
rebels. 

Last Tuesday, a car bomb went 
off near a public market in the vil- 


It was the second bomb within a m ,” APS quoted die security lage of Rahonta in Tfaret Province, 


i less than 24 hours. forces as saying. Gydel is 400 ki- 

1 On Thursday night, a bomb killed lometers west of Algiers. 


[at least one person and wounded 10 
■other people in Laibaa in BHda 
[Province, scone about 50 kilometers 
;{30 miles) south of Algiers, security 


“According to preliminary re- 
ports, three people were killed and 
29 otters wounded,” APS reported. 
Nejtberstatement said who was 


) Id- some 200 kilometers southwest of 
Algiers. That blast kilted one person 
re- and wounded 15. 
and More than 65,000 people have 
rted. been killed in Algeria since 1992, 
was according to Western estimates. 

. ». • r f . •• ^ --1 


A Swissair Jet 
And a KIM Jet 
Nearly Collide 

Reuters 

ZURICH — Swissair, which 
suffered its worst air disaster 
last week, said a flight from 
Geneva to New York came 
within a few kilometers of col- 
liding with «nnrhw co mmercial 
airliner over Ireland on Friday. 

“Flight 114 from Geneva to 
New York had a near miss with 
a KLM Boeing 747,” a Swiss- 
air spokesman said. 

The two planes came within 
a few kilometers of each other 
as they flew in opposite direc- 
tions shortly after noon. Radar 
devices on both jetliners that 
are designed to detect oncom- 
ing aircraft warned both pilots 
in time to take evasive action. 

“There was no danger for die 
150 passengers,” the Swissair 
spokesman said, adding that his 
company’s jet had beat flying 
at tire altitude assigned to it by 
air traffic controllers. It was not 
known how many passengers 
were on the KIM plane. 

The Traffic Collision Avoid- 
ance System devices, required 
in all commercial jetliners, 
automatically contacted each 
other to alert the pilots and send 
one plane lower while the other 
climbed, the spokesman said. 

A Swissair flight from New 
Yoric to Geneva crashed into the 
Atlantic off Canada last week 
after reporting smoke in the 
cabin, kulina all 229 aboard. 


Mullah Omar, who reported his 
findings in a letter to the Security 
Council, said that the Taleban sol- 
diers had acted on their own. Other 
officials have said that by the rime 
Taleban commanders arrived at the 
Iranian Consulate on the day of the 
attack, none of the Iranian diplomats 
were to be found. 

Iranian officials have presented a 
very different account. In broad- 
casts on stale television they 
claimed that the Taleban command- 
er himself ordered the attack on the 
consulate, and that it was carried out 
by a Taleban commander and 15 
soldiers. 

The Ir anians have said that of- 
ficials, who were on the phone with 
their counterparts in Mazar-i-Sharif, 
heard a hail of gunshots as the attack 
began. Taleban officials have not 
yet said anything about the remain- 
ing two Iranian diplomats, as well as 
an Iranian journalist who disap- 
peared from the consulate, but Ira- 
nian officials said Friday they be- 
lieved the three were still alive. 

In seeking to win international 
sympathy for its diplomats, Iran 
may be haunted by its own undip- 
lomatic behavior. 

The 1979 takeover of the U.S. 
Embassy in Teheran, carried out by 
Iranian students with tacit govern- 
ment approval, was history's 
clearest recent example of an assault 
on diplomatic sanctity. 

Iran may well have to answer 
discomforting charges about what 
its diplomats were doing in Mazar-i- 
Sharif. Although Iran has said its 
support to the anti-Taleban alliance 
based there was limited to logistics, 
independent experts in Teheran and 
diplomats say that Iran was in fact a 
crucial supplier of arms, and that its 
diplomats m Mazar-i-Sharif almost 
certainly played a facilitating role. 

On the day Taleban forces cap- 
tured Mazar-i-Sharif, others re- 
portedly seized two Iranian aircraft 
with assanlt rifles, rocket launchers 
. and ammunition at the airport. ■ 
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Clinton Asks Senate to Confirm Holbrooke at TIN 


I cmpOai^ow^Fwmixmwekw on June 18. CBS News said the noon- important issues to go over with Mr. 

J WASHINGTON — President Bin ination of Mr. Holbrooke was dead, but Holbrooke and will not rush the nom- 
' Clinton said Friday that he would ask the Mr. Clinton’ s statement, which alludes ination through at the last minute.” 
‘Senate to confirm Richard Holbrooke as to the 1 ‘remarkable contributions to our Democratic aides on Foreign Rela- 

}U.S. ambassador to tire United Nations nation’s security” Mr. Holbrooke has tions Committee said they had not been 
‘upon completion erf a review of his fi- made “in this and in previous admin- briefed on potential problems with the 
-nancial disclosure records. istrations,’’ suggested the president was nomination. 

1 “I look forward to a prompt reso- sticking by him. Secretary of State Madeleine AI- 

'lutioa of this review and submission of It was unclear, however, whether the bright, meanwhile, said Mr. Holbrooke 
Jtijhis nomination to die Senate,” Mr. Clin- nomination could be confirmed this had made clear he was cooperating with 
^Son said in a written statement year. In August, Senator Jesse Hdms, the inquiry. _ _ . ^ , 

: Mr. Clinton said Mr. Holbrooke had the North Grolina Republican who 
(steed that he was cooperating with a chairs the Senate Foreign Relations 


{review by the Departments of State and 
‘Justice of his financial disclosure reports 


land contacts with State Department of- nation wanted Mr. Holbrooke to be con- „ ta . IIM 

(ficdals during die year following his do- firmed tins year. am ^ assador 

f parture fiom coverament service in Feb- “The adimmstration is mistaken if Bffl Richardson, has meanwhile been 

too* they expect the committee will rubber- sworn m as secretary of energy. He had 

[The administration had been due to stamp Mr. Holbrooke’s nomination,” a stayvdon^AeUSnjjres^ativeto 
! submit nomination documents to the spokesman for fee duunnan said re- ge Umted Nations but resigned tbat post 
| Senate after announcing the nomination ceotly. ‘Senator Hdms has a number of Fnday. (Reuters, AP) 

1 “ GETTING A-LONG By Cathy Millhanser 


ie contributions to our Democratic aides on Foreign Rela- 
’ Mr. Holbrooke has tions Committee said they had not been 
d in previous admin- briefed on potential problems with the 
sted the president was nomination. 

Secretary of State Madeleine Al- 
however, whether the bright, meanwhile, said Mr. Holbrooke 
1 be confirmed this had made clear he was cooperating with 
Senator Jesse Helms, the inquiry. 

ina Republican who “Ambassador Holbrooke has made 
e Foreign Relations extraordinary contributions to our na- 
Committee^ set a Sept 10 deadline to tioo’s foreign policy and I lot* forward 
receive the documents if the adminis- to a prompt resolution of this matter,*' 
.Holbrooke to be can- Ms. Albright said. 


‘Dow Falls October 21-28, 1998” 

“There WHI Be Wfld Ride on the Downside. Tbe Market Recovers Very Slowly”. 

Rebecca Nolan, Editor of FINANCIAL ASTROLOGY. 


According to Rebecca Nolan, Editor 
ofFINANOAL ASTROLOGY newsletter, 
astrological indicators show a strong 
downside correction on the DJ. between 
October 21-28. So be alert. 

This will be earned by a combination 
of declining currencies, lower corporate 


JAPANESE YEN vs. US DOLLAR 
Actual” vs. FA. “Forecast” 


market will recover, but slowly, and we’re 
fiketytosteabearmartofiracleast4inondis. 

Learn the Tkming Points 
BEFORE They Happen 



1-> «-1fl 13-17 20-M 37-31 

7tand 93%CorrKtorta Weekly Cal Basis 


_ ........ (On iheobovccuntmrv chart, and the chart shewn 

FINANCIAL ASTROLOGY puts you Mom a rising trend line sho»-s a nwabwnp in This was once stated to a newspaper 
in a more powerful position than ever the currency stated against the U.S. dollar. A reporter by J.R Moigan, who founded JJP. 

before to profit from turning points on 19 falling trend line shows a stmnpihenme of the Morgan & Co., and was one of the most 
■ . . r , . .. • j “ . r : ik> ri c - : 


About the Editor 

Kgfecca NoUn it * aw Oems o r iMB and GaMndul anotoyg 
ShenucMiiBiiKinaiia for many yean* Ua.noiv«rain. b 
1990 When she visiied Haig Mong. die was persuaded by 
oeraln wefl-known bosiiKSsiMn due lo accqM cheats. She 
■ow consulti regularly k> several Heads of Snscaad weakhy 
investors and businessmen. She is readied regularly in 
magazines and news|wpm and has appe are d « radio and 
television, six IS I (Dauber of tbf XJ. 000 Wrong Amman 
Fedcntbn of Asaobgeti 1 ABM. 

“It's Easy to Become a MflHonairc, 

■ But to Become a BiDkmaire You 
Need an Astrologer" 

This was once stated to a newspaper 
reporter by J Ji Morgan, who founded JJP. 
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major stockmarket indexes, 6 major currency against the US dollar). 

currencies and m 18 commodity futons DEUTSCHEMARK vs. US DOLLAR 
forecast in every issue. You can read ... - — . _ - 

forecast charts showing the daily trends 
over the next 3 month period in indexes, 
currencies, commodities and U.S. Treasury 
Bonds, phis commentaries on what's ahead 
in these markets. 


Remarkable Track Record 

Rebecca Nolan's track record is 
remarkable. The methods she uses to 
forecast trends cm the DJ. and other major ’•* *L) a 1S ' 17 . 20 -z * . 

marke ts may be unconventional but they Trend88%Coi7Bcton a Weekly Cal Baste 



certainly beat more traditional methods 
used by financial analysts you read in the 
newspapers. As the "Asian Wall Street 
Journal" stated: “Don't confuse Rebecca 
Nolan's market forecasts with "hocus 
pocus". Her investment advice is based on 
mathematical techniques, which she has 
spent over 20 years perfecting!" 

Here are some of her July forecasts 
from the last issue showing the forecast 
daily movements and her actual accuracy 
percentage on a weekly trend basis. 

U.S. TREASURY BONDS 
“ Actual" vs. FJL “Forecast” 


CRUDE OIL PRICE TREND 
* Actual" vs. FJL “Forecast* 


successful investors in history. 

Today ihere are many fund managers 
and currency analysts who privately and 
quietly use financial astrology to predict 
stockmarket, currency and commodity 
furures turning points. 

An international daily newspaper 
quoted the manager of a large Japanese 
securities house as saying his company had 
made "huge profits" last year using 
financial astrology... "More than 70?o of 
the foreign exchange predictions we made 
last year were conecL" he said. 

Rebecca Nolan is also bullish on the 
gold price. Order a copy of the Sept-Nov. 
1998 issue, which contains her October 
forecast of a major correction on the Dow, 
or subscribe for the next 4 issues, and youli 
be sent a FREE "Gold Price Wall Chart" 
showing daily forecasis of the trend in the 
gold price over the 
next 4 months. 

Take advantage * rr — _ v 


1-3 S-10 0-17 20-24 27-31 

froiKf 90% Correct on a Weekly Basis 


(The fynrcxisr accuracy afcdl the above charts have toc ^ a y ^ 

been checked by a leading international bank. J coupon below, : J" , ''yfry... 
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Solution to Puzzle of Sept 5-6 
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^ForFmttrtDdhtry Mail or Pn to: FINANCIAL ASTROLOGY ForFmaatDc 

| Fks (852)2858 5982 26A Ptd Street, G/F, Central, HoogKoog JPtac C8S2J 2856 

Fau +(852)2850 5502 

Yes: Please aircoaris’ me a copy of iheSepi-Nov, 1998, issue widi full details 
of Rebecca Nolan's forecast of a major correction on the Dow in October. 
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m European Markets 

Rattled by Turmoil 

^ ...; {But Region s Economy Seems in Good Shapt 
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By Tom Buerkle 

-• Intcrnaricna] Herald Tribune 

— The uncertainly over 
^President Bill Clinton’s future and the 
:Con turned financial turmoil in devel- 
; oping countries raided stock markets in 
; -Europe on Friday, but Europe's un- 
derlying economy is in better shape than 
; roost ottos to ride out the storm, aua- 
• ^ lysts said. 

;» European growth is increasingly 
Jdnven by domestic factors such^s 
•■rising employment and consumer 
-spending, a fact that leaves the region 
: c ,less vulne rable to the weakness spread- 

■f| from Asia and Russia into T^t in 
; - American economies, analysts said. 

$. Investors seeking shelter from the 

- financial turbulence continued to flock 

• into European bonds, meanwhile, sup- 
1 porting European currencies against the 

• dollar and driving interest rates down to 
Z record low levels. 

The yield on Germany’s benchmark 
M 0-year government bonds fell slightly 
r to 3.99 percent on Friday, the first time h 
; had ever fallen below 4 percent and 
, down nearly one-quarter point for die 

* week. 

- Those low rates should help sustain 
, -growth by making it easier for compa- 
„ uies and consumers to borrow. 

‘ ‘If you ’re looking for an oasis in the 
;.storm, the Euro area is it,” said Kim 
^Scboenboltz. chief economist at Sa- 

* lomon Smith Barney. 

“4 " The dollar .recovered somewhat to 
' close at 1.6943 Deutsche marks in New 

* York, after finishing at 1.6840 DM on 

• Thursday .Tbe dollar has fallen more than 


10 pfennig in die last two weeks, though. 


to we aken because of U.S. political un- 
certainty and the ride that financial tur- 
moflin Latin America will hit U.S. cor- 
porate profits and growth. 

European stock markets settled down 
° n Friday, reassured for tbe moment by 
a firmer opening on^ Wall Street af ter tb ic 
3 percent plunge Thursday. Hie FTSE 
index of 100 VJC stocks closed 18 
points lower at S,1 18.60 after trading at 
one point below 5,000. The CAC-40 
index of French stocks slipped by 031 
percent, to 337834, and Germany’s 
DAX index fell 0.22 percent, to 
4,737.15. 

Madrid’s IBEX index fell 2.23 per- 
cent, though, reflecting the heavy ex- 
posure of Spanish companies to 
America, while Milan’s main index fell 
2.60 percent 

To be sure, Europe will suffer from 
the conthmed deftripfatinn of the global 
economy as weakness in developing 
economies reduces European exports 
and generates tougher competition in 
the form of cheaper imports from Asia 
and elsewhere. 

Bnt Europe trades Jess with Latin 
America than the United States does, so 
its economy should suffer less from 
turmoil in places like Brazil, which 
raised interest rates by 20 percent on 
Thursday to stop a flight of capital ont of 
the country. 

The European economy also is less 
sensitive to swings in die stock market 
than the United States is, because Euro- 
peans own fewer shares. Stock market 
gains amounted to about 35 percent of 



personal disposable income in the 
United States in 1997, compared with 
15 percent in Britain, 6 parent in Ger- 
many and less than 4 percent in France, 
according to the Organization for Eco- 
nomic Cooperation and Development. 

Francois Chanrhat, a strategist at the 
Paris brokerage Gbevreux de Virieu, has 
downgraded his fbrecastfar growth in the 
11 co untries in the Euro zone to about 
225 percent next year from 2.9 percent 
previously. Bnt the firm has slashed its 
U.S. gr ow t h forecast even further, to 1.4 
percent from 25 percent 


WAIL STREET WATCH 


Violent Market Surges: A Crapshoot? 


.By Gretchen Morgenson 

: New York Tima Service 


A Tone of Tbrmoil 
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NEW YORK — Investors 
I in the stock market have to be 
• ; realty for ups and downs, i j.,; 

Everybo^kucw§iha}^Bji^ Mtt 
; r who was prepared for thefffl^' ,-^XT 
■ ket’s maroc ckpressive moocT- . ,l ' 

1 swings of the past few weeks? - ' J 
; And what do the increasingly 
‘.violent moves in stocks mean ■ 

‘ .for the market overall? 

; Investors who thought that 
•.Tuesday’s stunning surge 
'j marked tire end of the mar- 
•ket’s late-snrmner troubles 

quickly learned otherwise 
when the Dow Jones indus- 
trial average fell 155.76 points 
*Y Wednesday. 

On Thursday, the market 
'continned to cave, with the 

- Dow falling 249.48 points, or 

‘ 3.17 percent, to ckwe at 
•,'7,61554. 

In those two days’ trading, investors 
> have given up more than they made 

- during ti»e record point rise tm Tues- 
wday. 

* Than on Friday, the Dow climbed 2.4 

* percent 179.96 to close at 7,7955. 

These are wide swings. Bnt they are 
.. * not as wide as the gaps in recent weeks 
-between the high ana the low each day 

- in the market averages. In two out of 

- three trading days this week, the Dow 

- Jones industrial average traded in a 

* range that exceeded 300 points. 

VY- -Thursday** range of 33857 points 
-amounted to 43 percent of the index s 

* value. And the swings in markets over- 

- seas have been even greater. 

* Moodiness like this used to be an 
-occasional thing in American stocks. 
:-Now, going from euphoria to depres- 
;sian seems to be de rigeur. 

r Trouble is, these market gyrations 
. have consequences: they are highly dis- 
tressing to investors’ psyches ana ex- 
^■ceedingly costly to then portfolio*- Bx- 
•--treme volatility in share prices, what 
, -investors have been experiencing smee 

2 stocks peaked in July, makes the market 

ifeel like a crapshoot 

' S . Of course, n now takes a biggo - roove 
;in points to register a meaningful per- 


Vblafflity has boen one thing traders can count on in the 
market this summer. The daily range of trading prices of 


I S&Pls 500 Mures, one measure of market swings, has risen 
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Source: ScansWt 


centage gain or loss. Nobody expects 
tbe stock matket at these levels to move 
up or down a mere 25 points or so. 

But percentage moves of4 percent or 
more that have whipsawed investors 
recently makes the market seem more 
unstable, less rock solid. And these 
moves are not limited to tbe indexes. 
Consider what happened Thursday to 
the stock of Merrill Lynch & Co. Thurs- 
day's trading in that stock had a range of 
7.8 percent, from a high of $55,875 to a 
low of $5150. It closed at $5550. 

This is not an isolated example, nor 
was the volatility the result of ahot hews 
announcement. 

Brokers are mixed on what investors 
should do to protect themselves from 
the high costs of trading in volatile 
market s. Some advise investors looking 
to get into stocks to use only limit or- 
ders, which specify a price the investor 
is willing to pay far the shares. 

Market orders, in which an investor 
pays die prevailing market price on Ms 
order, are more common and often 
cheaper to execute. But in times of 
volatility market orders can be a good 
way to pay up to buy stocks. 

Other brokers advise investors to 
simply sit ont the rough and tumble 


trading days. 

These people say that on 
those occasions, the market is 
) simply trying to find a level, 

* . that all the churning in stocks 
; nsen makes it imporable to buy 
with confidence.' ... . .x 

Besides, indxvichial - stocks, 
major indexes trade in exceed- 
ingly wide ranges these days 
too. 

hi just tiie past month, al- 
most one trading day in three 
involved an unusually wide 
trading range, according to 
Fane Lozman, chairman of 
Scanshift, a creator of market 
display software in Chicago. 

In (he 23 trading days going 
back to Aug.10, Mr. Jxrnnan 
studied tiie intraday range for 
the Standard & Poor’s 500 
September futures contracts, 
the vehicle institutional in- 
Ryt vestors used to boy or sell the 
overall market 

He found that on seven occasions the 
range for the futures during a day’s 
trading was one-and-one-half times 
greater than the nwan range had been 
during the previous thirty days. 

On three occasions, the range was 
twice as great as it had been previ- 
ously. 

“We are in a new market era of 
volatility that people have to get used 
to,” Mr. Lozman said. “Tbe average 
person likes to see a nice steady increase 
m stock prices. 

But thie speed with which tins market 
goes from one price level to another 
price level is incredible.” 

It is also expensive, ax least for in- 
dividual investors. Professional traders 
tike wide swings in stocks because on 
the large blocks of shares that they trade, 
they can make big money on even the 
tiniest move. 

Bnt for smaller investors, -volatility 
makes getting in and out of stocks a very 


Thmk of die person who sold Citicorp 
Thursday at its low of $8350, only to 
see it close at $8825. 

Or tiie investor who bought Exxon at 
$70.6875, only to see it close one point 
lower. 
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“The fundamentals of the domestic 
economy in tiie U S A. and Europe are 
better than ever,” Mr. Chauchat said. 
But he added that U.S. growth would 
softer a bigger slowdown through a 
deterioration of trade. 

Tbe government on Thursday report- 
ed tiie U.S. current account deficit 
widened to a record $56 billion in the 
second quarter of this year. 

European markets will remain very 
nervous, and the European economy 
will suffer if the financial turmoil 
wreaks enough havoc to trigger a global 


Latin America’s Woes 
Shake Global Investors 


By John M. Berry 

Washington Post Service 

| - WASHINGTON — Financial 
. marke& UL' Latin America and some 
other pains ' of the developing world 
were shaken by severe turbulence this 
week — with Brazil tiie hardest hit — 
as global investors continued to pull 
their money out of areas they fear are 
growing riskier. 

U.S. financial analysts and policy- 
makers regard Brazil, the hugest 
economy in Latin America, as on tbe 
front line in the battle to stabilize 
world financial markets and prevent 
global economic turmoil from 
spreading to tbe United States. 

A recession and currency devalu- 
ation in Brazil would cause heavy 
losses for U.S. lenders and exporters, 
and possibly drag down tbe econ- 
omies of other important U.S. trading 
partners in tbe region. 

“Latin America is teetering on the 
brink,” said Bruce Steinberg, chief 
economist at Merrill Lynch & Co. in 
New York. 

Markets across Latin American 
took a heavy hit Thursday, before 
recovering Friday. Brazil's key stock 
price index, die Bovespa, closed 
down 15.8 percent Thursday despite 
two trading halts, and already-high 
interest rates were raised again to try 
to protect Brazil’s currency, the real. 

Meanwhile, Mexico's main stock 


index, tbe Bolsa, fell 9.8 percent 
Thursday as the value of that nation’s 
currency, the peso, hit an all-time low 
of 10.32agaiiist the dollar.The peso’ s 


the Bank of Mexico, which sold dol- 
lars for pesos to prop up the 'latter’s 
value. 

In late trading Friday, the Bovespa 
roared back 133 percent to stand at 
5384.95, while the Bolsa also re- 
covered ground, rising 2.4 percent to 
2,925.49. The peso traded at 10.61. 

The Brazilian currency is under 
pressure from a huge outflow of capital 
that could force a devaluation and un- 
leash another wave of market turmoil 
that would drag down not only other 
Latin American currencies but perhaps 
the Hong Kong dollar as welL 

That concern was underscored by a 
senior U.S. Treasury official who said 
Thursday that he and others “have 
been in close contact with our coun- 
terparts in Brazil and other Latin 
American countries today. These 
countries have made great progress in 
economic reform in recent years, and 
it is very much in our interest to be 
supportive of the reform efforts of 
these nations, which mean so much to 
our economy." 

Mr. Steinberg said, “If the real 
were to crack, a Brazilian and re- 
gional recession would ensue.’ ’ 

See BRAZIL, Page 12 


PAGE ll 


Duisenberg 
Warns of 
Asia Fallout 

But Head of Euro Bank 
Advises: Vo Not Panic’ 


Apw tmer Ftrmr 

A saleswoman In a store near Moscow surveying shelves Friday picked clean during recent days of panic buying. 


recession. But most analysts regard the 
dollar as tbe biggest point of vulner- 
ability. 

“The Clinton news has had a big 
impact on the dollar.” said Hans-Peier 
Hausheer, a senior economist at War- 
burg Dillon Read in Zurich. 

‘There are fears in the matket that 
because of this issue,” he said. 

“The U.S. could be occupied with 
internal problems and 1 no longer able to 
act in the worldwide situation as they 
should. This is a rather dangerous situ- 
ation.” 


By John Schmid 

(nremationai Herald Thhaiw 

FRANKFURT — The president of 
the European Central Bank warned Fri- 
day that Europe was at risk from the 
economic tumult in Asia and Russia. 

“There is no doubt that these de- 
velopments will have a dampening ef- 
fect on the world economy,” Wim 
Duisenbcxg said. 

“We are perfectly aware that (be 
risks associated with current global de- 
velopments go beyond those effects 
which we can measure directly,” he 
said. “We have to take these risks se- 
riously and analyze the situation 
soberly, but we should also not dram- 
atize.’' 

After recent pronouncements from 
the U.S. Federal Reserve and the Bank 
of England, Mr. Duisenberg became the 
latest major central banker in the past 
week to warn that the biggest Western 
economies are vulnerable to the global 
financial turmoil. 

The comments coincide with fears 
that the global economy is cooling so 
rapidly that central bankas might un- 
dertake “an internationally coordinated 
interest rate cut.” said Joachim Fcls, 
London-based economist at Morgan 
Stanley Dean Wiuer. 

Betting on a round of tandem lending 
rate cuts picked up pace after the Bank 
of Japan lowered one of its interest rates 
Thusday in what some called an emer- 
gency measure fra- the Japanese econ- 
omy. which has slid into a deeper-than- 
expected recession. 

In unusually blunt terms for a central 
banker, Mr. Duisenberg said tiie global 
environment “has clearly worsened” 
and made monetary policy “more un- 
certain.” The dollar, which has tumbled 
in tiie two weeks since Russia's eco- 
nomic and political crisis rattled markets, 
could also become a problem for Europe, 
Mr. Duisenberg said. A weaker dollar 
pots European exports at a disadvantage 
by wmiring them more expensive in any 
of the nations whose currencies are 
—pegged to theUiS. currency. 

?The dollfflr 1 has fallen quite sharply 
"over the past two" weeks, Mr. Duis- 
enberg said. “If this continues, that 
would be a reason for worry.” 

Like theFed and Bank of England, Mr. 
Duisenberg took pains to soothe nerves 
and avoid stoking any fears that would 
upset the delicate international order of 
financial markets and economies. 

“Our advice, in short, is: Do not 
panic,” Mr. Duisenberg said. 

By assuring that he is “not concerned 
at all” about European inflation, Mr. 
Duisenberg contributed to tbe view that 
Europe will keep interest rates low and 
play its role in stoking economic ac- 
tivity, economists said. 

Another coordinated effort to pre- 
serve the shaky status quo could crane 
Monday with tiie meeting of finance 
officials from the Group of Seven major 
industrial economies in London. 

It is not certain that Asian and Rus- 
sian problems will land on Europe's 
shores, Mr. Duisenberg said. European 
growth currently is bolstered by low 
inflation, low interest rates and con- 
sumer spending. 

Last week, the Fed chairman, Alan 
Greenspan, warned that the U.S. could 
not remain “an oasis of prosperity un- 
affected by a world that is experiencing 
greatly increased stress.” 
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First Half 1998 Financial Results 


FF mfflons 

June 30, 
1998 

June 30, 
1997 

1998/1997 

change 

Net sales 

56 200 

51822 

+ 8,4% 

Operating income 

1 006 

1 085 

- 7.3% 

Income before non recurring 
items and faxes 

1 017 

1 153 

- 11,8% 

Net income 

before minority Interests 

711 

634 

+ 12,2% 

Net Income 

after minority interests 

621 

528 

+ 17,6% 

Cashflow 

1 739 

1255 

+ 38,6% 


Promodes net income growth: + 17.6% in first-half 


PROMODES Group results the first half of 
1998 were affected by changes in the 
scope and methods of consolidation resulting 
from external growth operations initiated at 
end 1997/early 1998. Operating income and 
Income before non recurring Kerns and taxes 
decreased, respectively, by 7.3% and 11.8% 
compared to first half 1997. This Is explained 
by the change in consolidation method, from 
full consolidation to the equity method, for the 
Italian subsidiary, GRUPPO G, the acquisitions 
of SIMAGO in Spain, of MINIPRECO in Portugal 


and of CATTEAU in France. Excluding these 
operations, the growth In operating income 
would have amounted to 8,5 % and that of 
income before non recurring items and taxes, 
by 14%. 

However, net income after minority Interests 
rose by 17.6%, as a result of an Increase in 
contributions from companies consolidated 
by the equity method, linked to the 
consolidation of the Italian subsidiary, as well 
as the increase from PROMODES 1 Interest in 
several of Its subsidiaries. 


tad doting prices Hew 
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NEW YORK — U.S. stocks rose 
for the first time in three days Friday 
as upbeat forecasts from Intel and 


some rare good news. 

The brightest spot on Wall Street 
was in tee technology sector, with 


to-3 margin. The rise put the Dow 
into positive territory for the week, 
with a gain of 2 percent 
Broad-market indicators were 
also higher, especially the technol- 


ILS. STOCKS 


stocks surging on positive ea rnings 


news from Oracle, as well as ! 

The Dow Jones industrial average 
rose 179.96 points, or 2A percent at 
7,795-50. Advancing issues out- 
numbered declining ones on the 
New Yg± Stock Exchange by a 4- 


ogy-heayy Nasdaq composite in- 
dex, which rose 5634 points, or 3_5 
percent, at 1,641.67. The Standard 
& Poor’s 5 00- stock index rose 
28.80 points to 1,008.99. 

Andrew Abrams, a money man- 
ager at CWH Associates, said the 


Dow was under 
speculation that 
ton would resign, 
say he was 

pressure off,’ * Mr. Abrams said 

A Labor Department report of a 
sharpef-than-expected drop in U.S. 
wholesale prices last month raised 
expectations that die Federal Re- 
serve’s next move would be to re- 
duce short-tenn interest rates to help 
offset the fanout from the global 
economic crisis. 

Technology szocks got a lift from 
encouraging earnings statements 


Dollar Dives Against Yen 
As Starr Report Unfolds 



Intel ■ Htefimmail HwbU Trihmtel 

Very briefly: 



!• Microsoft Corp. has called the U.S. government’s antitrust 
‘lawsuit against it “half-baked’ ' and has asked a federal judge 
r to throw out the case. Microsoft said it had not acted illegally 
to limit competition. 

Colombia’s industrial production rose 6.76 percent in the 
(first six months of the year compared with the year-eariier 
'period, its strongest performance for six years, according to 
'.Colombia’s National Statistics Department 
• Twelve of the largest U.S. steel companies will file unfair- 
: trade complaints with the Commerce Department against 
^foreign companies, in a drive to limit imports they say are 
■threateningjobs ami profits. 

»• Pratt & Whitney, a unit of United Technologies Corp-, 
one of the world’s three largest aircraft engine makers, is to cut 
1,000 hourly jobs in Connecticut amid order delays from 
“Boeing Co. and Airbus Industrie. 

■» The Learning Co, an educational software company, is to 
cut about 500 jobs and consolidate certain facilities as it 
'integrates its purchase of Broderbnnd Software Inc., the 
‘maker of software under the Myst and Carmen Sandiego 

'titles. AP, Bloomberg , Reuters 


Blo om berg News 

NEW YORK — The dollar 
tumbled a gains t the yen Friday on 
concern that a report by the inde- 
pendent counsel, Kenneth Starr, 
may prompt Congress to try to im- 
peach President BUI Clinton. 

Traders also sold the- dollar amid 
speculation that the Federal Reserve 
Board may cut interest rates and on 
talk that the U.S. Treasury may be 
softening its long-standing support 
far a strong dollar. 

“There's talk the Fed is going to 
cut rates soon and the continuing 
Clinton situation is weighing on the 
dollar,” said Hugh Walsh, a trader 
at Commerzbank. “There’s also a 
belief the U.S. ha* changed its 
strong dollar policy. From a world 
perspective, me dollar’s losing its 
safe-haven luster.” 

At 4 PAL in New York, the dollar 
fell to 130.675 yen from 134.400 
Thursday. The dollar rose to 1.6943 
Deutsche marira from 1.6840 DM, 
on the financial and political mal- 
aise in Russia. 


Against other major currencies; 
the dollar dim bed to 5.6790 French 
francs from 5.6480. It rose to 13905 
Swiss francs from 13840. The i 
declined to $1.6728 from $1.< 

The dollar’s gains were tem p ered 
by concern that the United States 


FOREIGN EXCHANGE 


may be wavering in its support for the 
dollar's strength. Treasury Secretary 
Robert Rubin said in an interview to 
be published in the Sept. 28 issue of 
Fortune magazine that a strong yen 
would be good for Asia. 

Still, Mr. Rubin last week reit- 
erated in San Francisco his off- 
stated r emark that a strong dollar is 
in the U.S. economic interest, 
adding that there has been no change 
in that stance. 

“The interpretation is that Ru- 
bin’s changing hispohcy, but this is 
not a departure,’ ’ Keith Woodfin, an 
analyst at Foreign Exchange Ana- 
lytics in Essex, Connecticut, said of 
the article. 


U.S. Acts to Stop 
Chinese Beetles 


New York Tones Service 

BEIJING — The U.S. gov- 
ernment announced Friday that 
it would ban the import of all 
Chinese goods shipped in raw 
wood pararing material in an 
effort to halt the invasion of a 
devastating tree-eating insect. 
The move could strain the 
Chinese economy and Beijing’s 
relations with Washington. 

Officials said *har the crates 
and pallets bringing Chinese 
goods to North America some- 
times harbor the voracious 
Asian innghom beetle, which 
has emerged from packing ma- 
terial in ILS. warehouses to kill 
trees in five locations around 
New York and Chicago in the 
past year. 

The ban, to take effect in 90 
days, will probably affect from 
one third to one half of China's 
$62 billion export trade to the 
United States — at a time when 
Beijing has already seen its hur- 
tling export growth slowed by 
weak currencies in Japan, 
South Korea and other Asian 
countries. 


from Intel and Oracle. Intel said late 
Thursday it would report unexpec- 
tedly high third-quarter sales due to 
strong demand from computer 
m the United States and 
Europe. Oracle, the largest maker of 
corporate software, report- 

ed stronger-than-expected profits 
for the quarter ended last month. 

American Express shares rose 
after the company said the impact 
from slowing economies in emerg- 
ing marke ts bad been “relatively 
modest,” and that its long-term tar- 
get for earning s growth was Still 12 
to 15percentayear. 

U.S. bonds fell for the first time m 
three days as stocks rose, di mm i n g 
the allure of Treasury securities as 
refuge, and as investors balked attire 
lowest yields in three d e cades. 

The price of the benchmark 30- 
year Treasury bond fell 13/32 to 104 
2/32, pushing its yield up to 5.23 
percent from 5.1 8 percent. 

Statistics on inflation show that 
slowing growth and weak currencies 


around the world are pushing prices 
States, r 


down in the United States, putting 
pressure on profits. The producer 
price index dropped 0.4 percent in 
August; the core rate, excluding 
food and energy, fell 0. 1 percent. 

“Economic growth is slowing 
down, and. earnings growth will be 
fairly low,” said Robert NataJe of 
Bear Stearns Asset Management. 
‘‘If that’s die case, it will be difficult 
for stocks to make progress.” 
Stocks could rebound if the Federal 
Reserve cuts interest rates, he said. 

(Bloomberg, AP) 
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Merrill Lynch has lowered its 
forecast for Latin American eco- 
nomic growth to 2 percent next year 
from 33 percent, Mr. Steinberg 
said. He added that the forecast as- 
sumes that Brazil will be able to 
sustain the value of the real within 
its “crawling peg,” a process in 
which 4he authorities allow agradn- 
al depreciation. 

A variety of U.S. companies 
would be tent by a B razilian de- 
valuation and recession. According 


to the U.S. Federal Reserve, U.S. 
banks had more than $19 billion in 
limns and other claims in the country 
at the end ofMan±, the last month for 
which figures are available. In the 
first half of this year, U.S. companies 
exported more than $7 billio n worth 
of goods and services to Br azil. 

If the Brazilian economy falters, 
the demand for U.S. exports would 
shrink and some borrowers prob- 
ably would be unable to repay their 
loans on time. 

The exposure of large U.S. banks 
in the region — they had more than 


$10 billion on the line in Argentina 
in March — is one reason the price 
of their stocks have plunged by 30 
percent to 50 percent in recent 
weeks, analysts said. Far feeBrazili- 
ans, dealing with the crisis is greatly 
complicated by the fact that Pres- 
ident Fernando Henrique Cardoso 
faces the voters in a re-election bid 
OcL 4. His government is attempt- 
ing to avoid a devaluation, or per- 
haps some type of currency controls, 
until after die election, when other 
policy changes such as large spend- 
ing cuts could be proposed instead. 



NEW DRIVER — William 
Clay Ford Jr. will succeed 
Alex Trotman as chairman 
of Ford Motor in Jan nary. 


House Panel 
Denies Full 
IMF Funds 


By Katharine Q. Seeiye 

,Vr» y.»r* Times SffWf 


WASHINGTON — Reject- 
ing pleas by the administration, 
a key House committee- has 
voted against full financing for 
the International Monetary 
Fund. 


The action Thursday appears 
irts by the aqmin- 


to doom efforts . 
isiration and the Senate, which 
had already approved foil fund- 
ing as a way to replenish IMF 
reserves. But Representative 
Bob Livingston. Republican of 
Louisiana and chairman of the 
Appropriations Committee, 
held out fee possibility that fee 
House could still approve fee 
money under an agreement 
wife fee Senate. 

The committee, egged on by 
Representative Tom DcLay, 
fee third-ranking Republican in 
the House, voted largely along 
party lines Thursday to deny the 
request for $18 billion. Instead 
the committee voted, 30 to 22, 
to provide only $3.4 billion. 

Mr. Livingston told the com- 
mittee he was voting against 
full financing in order to buy 
time to draw up more stringent 
operating conditions for fee 
fund He added feat he would 
probably vote to approve foil 
financin g later. 

He told reporters that those 
who want the agency to die 
“may well predominate,” hut 
added, “My suspicion is that 
there is enough support among 
both parties in both houses that 
you’re going to have an IMF.” 

The White House budget di- 
rector, Jacob Lew, wrote to Mr. 
Livingston on Thursday, saying 
die foil $18 billion is critical 
because IMF resources are so 
low. 

‘ To reject or delay this fund- 
ing not only would undermine 
America’s leadership in the 
world, it also would expose 
American workers, savers, 
farmers and businesses to un- 
acceptable economic risks,” 
Mr. Lew wrote. 

But as time runs out and Con- 
gress becomes overwhelmed 


}\V\ 
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fa 


ceedmgs against President Bill 
Clinton, fee committee may not 
be able to focus on IMF details. 
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EU Rules on Mergers Speed Up Cumbersome Process 


Bloomberg News 

PjjjJJSSELS — When Akzo No- 
bel NV said in April it would buy 
Coiutaulds PLC to become d£ 
wild s biggest paint maker, the 
European Union threatened to block 

■ a ?F risi S? 1 ’ caging it would 
give Akzo 80 percent of the Euro- 
pean market for aircraft paints 
Until recently, the objections by 
the EU antitrust chief, Karel van 
Mien, would have meant five cum- 
bersome months of scrutiny for the 
$3.8 billion acquisition. But Akzo 
got the go-ahead in just six weeks 
after paring the scope of the venture 

mder a new rule that has created a 
fast track to EU merger approval 


Demand for Oil 
Keeps Shrinking 

Bloomberg News 

PARIS — The International 
Ea^rgyAgency cat its forecast 
for 1998 oil demand for the 
fourth consecutive month, re- 
flecting slowing economic 
growth in China and the coun- 
tries that make up the former 
Soviet Union. 

In its latest monthly report, 
the Paris-based agency cut 
200,000 barrels of oil a day 
from its previous demand es- 
timate and now predicts 1998 
consumption of 74.5 million 
barrels a day. 

World oil demand is expec- 
ted to rise just 0.9 percent this 
year, compared with 1997 
growth of 2.8 percent, the 
agency said. 

The figures painted a pes- 
simistic picture for oil prices, 
which fell to their lowest level 
in a decade in August, amid 
declining demand in Asia. The 
International Energy Agency 
said that oil inventories remain 
near record levels and that die 
Organization of Petroleum Ex- 
porting Countries has not fully 
adhered to its promises to re- 
duce supply. 

Oil markets shrugged off the 
report Benchmark Brentcrude 
rose 24 cents a barrel, to 
$13-51, on concern that Iran 
could skirmish with the Tale- 
ban militia in Af ghanistan and 
threaten world oil supply in die 
process. 


liferate — companies had unveiled 
mergers worth a record $1.73 tril- 
lion by August this year — die EU 
has moved to shorten the process by 
letting companies modify poten- 
tially market-dominating ventures 
as soot as regulators cry foul. 

The fast-track rule “was an ad- 
vantage, because both companies 
wanted to get on with the deal," said 
Derek Welch, Cotrrtanlds' business 
development director. “When 
you’re looking at a merger or 
takeover of that size, it’s important 
that yon get the thing moving as 
quickly as posable to remove un- 
certainly amongst everybody: your 


employees, customers, suppliers 
and your shareholders.” 

Before the rule was introduced in 
March, if regulators identified anti- 
trust problems during their initial 
one-month review of a merger, they 
bad to bunch an “in-depth” probe 
lasting up to four more months. 
Now, by allowing companies to of- 
fer concessions at the start of the 
review, they can approve mergers 
after six weeks. 

EU antitrust jurisdiction stretches 
well beyond Europe’s borders. The 
European Commission can block 
the European operations of mergers 
that result in or strengthen a dom- 
inant position in EU markets, no 


matter where the companies are 
based. Any merger between compa- 
nies with combined global sales of 3 
billion European currency units 
($5.7 billion) and EU sales' of 230 
milli on Ecus each falls under EU 
jurisdiction. 

U.S. companies such as World- 
Com Inc. and Boeing Co. have faced 
drawn-out EU investigations of 
their mega-mergers. Those full- 
blown probes, though still an option, 
are becoming a rarity. Before the 
new rules took effect, about 1 in 10 
merger cases faced a full-scale re- 
view. Since then, just 2 in about 140 
cases filed with the commission 
have faced full probes, the com- 


JAPAN: Stark and Dark Signs for the Recession Economy 


Continued from Page 1 

omy and by the decline on Wall Street and in Brazil on 
Thursday. Stocks now stand at about where they did a 


The bond markets rallied, sending the yield on the 
benchmark 10-year Japanese government bond to a re- 
cord low of 0.78 percent, just after having set a record 
Thursday. Japanese long-term bond yields are already the 
lowest long-term interest rates of any country in history. 

In contrast, the yen strengthened, as investors sold 
the dollar over concerns about possible impeachment 
proceedings against President Bill Clinton. The yen was 
trading in New York at 130.795 against the dollar, from 
134.40 at the dose Thursday. 

Friday, the mam opposition party pulled out of talks 
on the debt crisis, saying that it would not resume talks 
unless the government abandoned its plan to use tax- 
payers* money to bail out the Long-Term Credit Bank, 
one of the nation’s largest and weakest institutions. 

In an attempt to ease credit, die Bank of Japan, the 
nation's central bank, said Wednesday it would guide 
down to 0.23 percent the overnight interest rate. 

‘’Japan is skirting the edge of a deflationary spiral,*' 
said Mr. Sakaiya, head of the Economic Planning 
Agency. 

The economic data Friday showed that domestic 
demand was weak, wife consumer spending fallin g 
si gnifican tly, along wife corporate investment De- 
flation is spreading, wife prices, profits and workers’ 
pay all dropping. Companies are cutting back on pro- 
duction, investment spending and hiring , which in turn 
could lead consumption to rail further. This raises fee 
risk that Japan descends into a deflationary spiral feat 
will increasingly constrict demand at home. 

Some economists cautioned, however, that even if 
Japan dipped into a deflationary spiral, it did not 
necessarily mean that Japan was doomed to an eco- 
nomic abyss. 

“When we talk about a deflationary spiral, the sense is 
that once it’s started, we’re finished, sucked into a vortex 
and there’s no way out,” said Christopher Calderwood, 
chief economist at Jardine Fleming Securities (Asia) 

Ltd. “If wc are there now, Idon't think tlte economy will 


consume itself over the next two years.” 

Mr. Sakaiya said fear he expected economic per- 
formance in the third quarter also to be weak and that a 
recovery might not come for another two years. The 
government is now carrying out a giant fiscal stimulus 
package worth 16.7 trillion yea, and that money was to 
nave started trickling through the economy last month. 
Mr. Sakaiya acknowledged, however, that fee effects of 
the spending would not be felt until fee falL Some 
economists say it will be difficult to spend so much 
money so quickly, and others question whether all the 
money will actually be made available for spending. 

A consensus is building among economists feat the 
spending in 1998 is just barely above spending levels in 
1997, when fee economy was still growing, and nor 
nearly enough to lift Japan out of a recession. 

“The implication fen- the market is that the Japanese 
economy still hasn’t bottomed out, fiscal policy is not 
working and Japan is on the rood to fiscal ruin,” said 
Andrew Shipley, an economist at Schraders Japan Ltd. 
“The economy is imploding. It’s shrinking.” 

More surprising for some economists is fear fee data 
released Friday show that the core of the economy is 
weak. The amounts of money that Japanese consumers 
spent on food, clothes, and new homes, and fee in- 
vestment feat companies put into new plant and equip- 
ment declined in fee second quarter by about 7 percent, 
according to Jeffrey Young, an economist at Salomon 
Smith Barney in Tokyo. 

Although gross domestic product or GDP. did not 
decline tins time as much as it did in the first quarter, 
when the economy contracted by an annual 53 percent 
the make-up of the economy troubles some economists. 

“The emphatic point that] think the markets are going 
to have to deal wife is that people know fee economy is 
bad, but they simply have not come to grips with how 
bad,” Mr. Young said. Separately, the central bank 
noted in a key monthly report issued Friday that the stock 
market has been unstable since August when Russia’s 
economic crisis riled the global markets. That instability, 
it warned, drag down economic output even more. 

“The real economic situation is worse than the 
figures might suggest” said Teizo Taya, a managing 
director and economist at Daiwa Institute erf Research- 


mission said. So far. six mergers and 
acquisitions have won fasr-track EU 
approval after companies offered 
early concessions. Akzo, Allianz 
AG, Thyssen AG and Exxon Corp. 
have been among fee companies to 
benefit. 

Allianz in May won EU clearance 
for its purchase of Assurances Gen- 
erates de France SA, malting it 
Europe’s biggest insurer, after 
pledging to sell shares in one of its 
units. The German steelmakers 
Thyssen and Fried. Krupp AG 
Hoesch-Kjupp in June got approval 
for their merger after Krupp agreed 
to give up its seat on fee board of fee 
Finnish escalator maker Kone Oy. 


Heineken Net 
Climbs 28% 

fo Ottr Strf/'FTwi Vi 

AMSTERDAM — Heinek- 
en NV, the world’s second- 
largest brewer, said Friday its 
first-half net rose 28 percent 
bolstered by the dollar's 
strength and by acquisitions. 

Profit for fee six months 
ended June 30 rose to 418 mil- 
lion guilders (S218.8 million) 
from 326 million guilder; in fee 
year-earlier period. Heineken. 
second in size only to An- 
heuser-Busch Cos.' of the 
United States, said sates rose 5 
percent to 6.84 billion guilders. 

“Today’s profit figure was 
certainly above most forecasts, 
and they say they will keep fee 
growth for fee whole year.” a 
dealer said. 

“The higher dollar is re- 
warding to them,” said Dick 
de Haan. an analyst at Gesiion 
NV in Amsterdam. "The U.S. 
is important to Heineken as it's 
the No. 1 imported beer.” 

Heineken traced the im- 
provement in its first-half per- 
formance to higher sales 
prices, a better product mix and 
strict cost control. 

The consolidation of a Pol- 
ish brewer, Zywiec SA, is ex- 
pected to make a positive con- 
tribution over the full year. The 
company is finally bearing fee 
fruits of its 1996 acquisitions 
of two brewers, Biira Moretti 
SpA of Italy and Fischer Group 
of France. 

(Bloomberg, Reuters ) 
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Very brief lya 

•Ukraine called on foreign investors to exchange Treasury 
bills for new two- vear bonds that promise a do liar- 1 inked yield 
of 22 percent, less than a third of the country’s current 
Eurobond yields. 

•The World Bank approved a $369 million loon lt» Turkey to 
aid in fee cleanup from floods and earthquakes. 

• Telefonica SA, Spain's largest telephone company, and 
Canal Plus SA, Europe’s No. 1 pay- TV company, presented 
the planned merger of their Spanish satellitc-TV units to 
European Union regulators, the lirsl step toward securing EU 
approval of fee plan. 

• Diageo PLC, the world's largest liquor company, will no 
longer distribute Highland Distillers PLC’s Famous Grouse 
whisky m the United States and Ireland. Highland's whisky 
will instead be distributed by Rem.v Cointreau SA as pan of 
a new alliance between the Scottish and French companies. 

• IMS Groep NV, the largest Dutch financial- services com- 
pany, reached agreement to buy Clarion Partners LLC of fee 
United States, becoming the world's third- largest real estate 
asset manager. No financial details were given. 

• Havas SA, France's largest media company, agreed to buy 
100 percent of Spain's second- biggest publisher, Grupo 
Anaya SA, for an undisclosed sum as pan of a strategy to 
expand its global reach. 

• Spanish consumer prices rose 0.3 percent in August from 
July, a decline from last month’s 10* month high of 0.4 percent!, 
as rising prices during the tourism industry's peak month 
pushed the index higher. The monthly increase lifted the 
annual increase to 2.1 percent, in line with expectations. 

• Parallel Pictures Group PLC, a British film company, is in 
talks to buy Handmade Films Ltd., a British company 
founded by fee former Beatle George Harrison, from 
Canada's troubled Paragon Entertainment Corp. Bivmher^ 
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Financial Jingoism 9 Sweeps Hong Kong 


By Tan Be Lyn 

Reuters 


„ HONG KONG — The Hons 
K-<ag government's cmsaS 
agamst market speculators has be- 

Mine a rallying cry , fading a sense 

ot nationalism once rare in this 
fanner British colony, political ana- 
lysts and legislators said Friday. 

But some warned that such jin- 
goism would harm the image of 
this international fmanria] power- 
bonsfl in the long ran anddrive 
investors away. 

Government officials “are ere- 
ating an impression for the general 
public in Hong Kong that there are 
speculators that are not so bad, ma- 
mpnlatora who are really bad and 
these are essentially foreign dev- 
ils,'* said Christine Loh, a member 
of the Hoag Kong legislature. 

“To divide market players into 
good ones and bad ones, and the 
bad ones are from the outside, is 


just not what we need,” said Mrs. 
Loh, head of the Citizens’ Party 
a former commodities trwtor 
“I mean what impression are we 
creating internationally ?” 

Hong Kong has locked horns in 
recent weeks with what it has 
termed “market manipulators” 
wlu) are trying to profit from at- 
tacking the Hong Kong dollar. 

On Saturday, Financial Secretary 
Donald Tsang is to appear for foe 

third time this week before the leg- 
islature's Fmanr-fal Affaire pawl fr» 
defend die government's actions. 

Since nrid- August, die Ho ng 
Kong Monetary Authority has 

spent at least 100 billion Hong 
Kong dollars ($12.9 bflfin n) in the 
local Stock and futures mwrf rem ft) 
foil speculators. 

The Monetary Authority ac- 
cused speculators of selling die 
Hong Kong dollar to drive interest 
rates up and stock prices down in 
an effort to profit freon sheet 


selling: when investors borrow 
stocks, sell them, and boy replace- 
ments later to return to the lender at 
a promised dale, hoping the market 
will go down so that they can pock- 
eg the difference. 

In the past week, the government 
has announced 37 m e a s ures to 
strengthen the Hong Kong dollar’s 
link to tee U.S. dollar and make 
markets less susceptible to manip- 
ulation. Tbemoves have been body 
debated by legislators in this week’s 
earlier sessions with Mr. Tsang. 

Many politicians have used tee 
forum to unleash wild and colorful 

invectives against foreign * ‘manip- 
nfcmas” — OOt wnHlrw the rfiHnnc 

Prime Minister Mahathir bin 
Mohamad ofMalaysia has used for 
months to denounce currency spec- 
ulators. 

James Tien of tee Liberal Party 
referred to teem as gweilos, a 
Cantonese term for “foreign dev- 
ils,*’ while rtian Kam-lam of tee 


pro-China Democratic Alliance of 
the Betterment of Hong Kang, 
called teem “international big cro- 
codiles.” 

Amid the name calling, Mr. 
Tsang, die top general in Hong 
Kong’s market interve n tion cam- 
paign, has won growing su p p o rt 
among die territory’s 6.6 minion 

people, surveys showed. 

A poll by University of Hong 
Kong on Sept. 7 found 54.9 percent 
of 548 respondents agreed wite the 
gover nm ent’s recent intervention 
in stocks and futures, np from 37 A 
percent in an earlier survey con- 
ducted on Sept. 1. 

Lan Sin-kai, a political analyst, 
said die s up port was because of a 
groundsweff of “anti-speculator 
sentiment” Margaret Ng, a leg- 
islator, said the support given to the 
gove rnm ent was based on “finan- 
cial jingoism” and warned teat it 
could encourage the government to 
do whatever it chose. 


* Funds Reassess Malaysian Assets 


Bloomberg News 

KUALA LUMPUR — Jardme 
Fleming UnitThists Ltd_, Henderson 
Investors Singapore Ltd. and other 
global funds are writing down the 
value of the Malaysian assets in their 
funds because they are unable to get 
their money out of the country. 

Currency controls imposed in 
Malaysia last week locked into the 
country aa much as $10 billion 
worth of stocks and bonds owned fry 
foreign funds. 

“Our trustees decided that these 
assets should be written down to 
zero because they are not easily ac- 
cessible,” ssid-William Pi tman, di- 
rector of investment at Henderson. 

Malaysia imposed rules that force 
funds to hold on to the ringgit pro- 
ceeds of their Malaysian stock sales 
for 12 months. Faced with the risk of 


breaking their fiduciary obligations 
by being trapped in arestricted stock 
market, funds are scrambling to re- 
assess their Malaysian portfolios. 

“Nobody wants to be locked into 
a marktir for 12 months before they 
can take their money out,” said 
KeotRossiter, senior investment ad- 
viser for Asian Equities at Nikko 
Securities in Hong Kong. 

The Hong Krmp Investment 
Funds Association, for its part, is 
recommending that “members 
mjght want to consider ‘ring-fen- 
cing’ or discounting their Malaysian 

portfolios,’ ’ said Roger Pyrice, a di- 
rector of Barclays International 
Funds in Hong Kong. 

Mr. Pyricc represents Barclays mi 
the executive committee of the as- 
sociation, which has 48 fund man- 
agement companies as members and 


**Ford Polls Out of Kia Motors Auction 


Agence France-Presse 

DEARBORN, Michigan — Ford 
Motor Co. said Friday it was with- 
drawing from the second auction to 
acquire failed Kia Motors Corp. and 
its sister company, Asia Motors. 

“Although we still believe that a 
Foid-Kia alliance was in tee interest 
of both companies, as well as for the 
nation of Korea, we are unwilling to 
take control of a company that is 


saddled wite an unreasonably high 
amoant of debt,” said the Ford vice 
chairman, Wayne Booker. 

Ford was the only foreign auto- 
maker to participate in the second 
auction far Kia. A first round of 
hidrimg was called off 10 days ago 
after bidders demanded write-offs 
of tee failed companies’ debts, 
which frave been estimated at op to 
13.6 trillion won ($100 billion). 


is expected to issue “advisory 
notes” on Malaysia fay Sept. IS. 

Jardine, which manages more than 
$10 btQkm in Asia, win write down 
to zero its Malaysian assets in the JF 
Ascan Trust, winch will be valued 
« gam after Sept. 1, 1999. The 4,800 
nmt-hoktexs of foe $70 million trust 
will be matte a “special distribu- 
tion,” fikefy after Sept 1, 1999. 

“What we're doing is to effec- 
tively quarantine off the Malaysian 
stocks, so that can be sold off at a 
latw date and their proceeds dis- 
tributed to tee unit holders,” said 
Tony McDonald, a director at 
Jardine Fleming Investment Man- 
agement I jri- in Hong Kong. 

The moves by Hong Kong-based 
mntiial funds comes after Malaysian 
Prime Minister Mahathir Mohamad 
— a vociferous critic of currency 
speculator and hedge funds — 
moved Aug. 31 to rein in trading in 
currency and stock markets. 

Foreign fund managers have been 
paralyzed not just by the new rale teat 
forces them to hold on to their ringgit 
for a year, but also by rules that 
blocked teem from selling shares. 

Before last week, a brokerage firm 

could list itself as a nominee for an 
investor buying or selling shares. 
Last week, Malaysia said it would 
foil speculators by requiring teat 
y pwretftarranntg be setup at hroker- 
ages for mA investor, to find out 
who was buying or «*Jlnig shares. 


Ailing Toshiba 
To Cut 6,000 Jobs 

CcfAibrOrSufFttm niprtw 

TOKYO — Suffering from 
falling co m puter chip prices 
and a slowdown in computer 
sales, Toshiba Corp. said Friday 
it plans to slash more than 6.000 
jobs, or 9 percent of its work 
force, in the next two years. 

Toshiba said it foresees break- 
ing even for the fiscal year end- 
ing in March 1999. Six months 
ago, Toshiba had predicted a 
profit of 40 billion yen ($297.6 
mini on) for the fmancial year. 

For tee first half of the year, 
the period from April through 
September, Toshiba expects to 
lose 25 billion yen, the company 
said in a statement 

To became more competit- 
ive, Toshiba will trim its overall 
work force to below 60,000 by 
March 2000 from the current 
66,000, partly through attrition, 
it Mid. 

Toshiba will reduce its 
headquarters work force to 300 
from 700. Directors’ pay will be 
cut by up to 20 percent starting 
next month. 

“I consider the company is 
In pretty bad shape,” die com- 
pany’s president, Taizo 
N isnimnr o, told a news con- 
ference. (AP, Bloomberg) 


Mitsubishi 
Links Units 
To Sell Funds 


Bloomberg News 

TOKYO — Bank of Tokyo-Mit- 
subishi Lid. and the force other fi- 
nancial giants of the Mitsubishi 
hw«in*fts group will farm a joint 
venture to rate and market mama] 
funds, and they said Friday they 
would team up m investment bank- 
: as well. 

four companies — Rank of 
Tokyo-Mitsubishi, Mitsubishi Trust 
& Banking Carp.. Tokio Marine & 
Fire Insurance Co. and Meiji Life 
Insurance Co. — said they would 
invest 480 million yea ($3-5 mil- 
lion) and have equal shares in the 
venture, which win be established in 
December. 

The companies also said they 
would work together, and possibly 
with foreign c ompani es, to provide 
such suppo rt services as record- 
keeping for 401K-type products in 
Japan. The four will also cooperate 
in investment banking and might 
form a financial boldine company, 
said the president of Bank ofTokyo- 
Mitsubishi, Satoru Kwfat 

“We're capitalizing on our 
strengths and naming op to take 
advantage of 'Big Bang* financial 
reforms,” Mr. Kishi said. “A bold- 
ing company is one i mp o r tant op- 
tion we have.” 

The joint ventnrc is the latest in a 
series of alliances aimed at cashing 
in on what is expected to be a mu- 
tual-fund bonanza, as fimmrial de- 
regulation lets the 720 trillion yen 
that Japanese savers have stashed in 
low-yielding bank accounts move to 
products that could produce higher 
returns. 

It tightens the ties between Ja- 
pan’s largest co mmer cial lender, its 
biggest trust bank, the largest cas- 
ualty insurer and the founh-largest 
life insurer, all members of the tight- 
knit Mitsubishi business group. 

A jointly managed investment 
bank could help fill the bote left in 
the group’s financial-services 
lineup by the defection of Nikko 
Securities Co. 

Japan’s teird-laigest brokerage, 
which had close ties to the Mit- 
subishi group, said in June that it 
would join forces with the U.S. fi- 
nancial giant Travelers Group Inc. 
Travelers was to buy a 25 percent 
stake in Nikko, unseating Bank of 
Tokyo-Mitsubishi from its position 
as the brokerage’s biggest share- 
holder. 

The bank said it would have to 
reconsider its securities strategy the 
day after Nikko announced the 
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Very briefly: 


• Moody’s Investors Service Inc. cut tee long- term debt and 
hunt' financial strength ratings of six major Thai bunks and 
financial institutions: Bangkok Bank, Krung Thai Bunk, 
Thai Fanners Bank, Siam’ Commercial Bank, Thai Mil- 
itary Ban£ and Industrial Finance Corp- of Thailand. The 
U.S credit-ratings agency also placed the long-term debt and 
hunk financial strength ratings of Bank of Asia on review for 
possible upgrade after tee acquisition of a majority interest in 
the institution by ABN AMRO Bank. 

•Two Sooth Korean banks, Kookmin Bank and Korea 
Long Term Credit Bank, have signed a merger agreement to 
create a $74 trillion “super beak” In the first fusion of healthy 
institutions. The merger will create tee country's largest 
commercial h ank. 

• Singapore Airlines Ltd. plans to spend $300 milhcfti to 

upgrade its flight features and services amid increasing com- 
petition for tee fewer passengers taking to Asia's skies. The 
airline said it was taking steps to protect itself from the region's 
ec onomi c turmoil, including scaling back its fleet expansion. 
•Daewoo Group of South Korea plans to launch car sales in 
the United States on Sept. 28, with a target of 250.000 units by 
the end Of 2000. AFP. Bloomberg. Reuters 


Risky Loans Weigh on Fuji Bank 

Agence France-Presse 

TOKYO — Fuji Bank Ltd. was holding about 2.6 trillion 
yen ($19.1 billion) in bad and risky loans at the end of March, 
Japan’s leading business daily reported Friday. 

Nihon Keizai S himb un said tee bank's potential bad loans. 
or those teat may turn sour in tee future, reached 2.4 trillion 
yen, with unrecoverable loans totaling 200 billion yen. The 
figures were based on tee bank’s own assessment at the end of 
March. The business daily said tee total would be equal to 6 
percent of Fuji Bank’s overall outstanding loans. 

ButaFujiBank spokesman said it was considering whether to 
release tee results of its sdf-assessment based problem loans. 

“We cannot confirm tee problem-loan amount,” he said. 
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INTERNATIONAL HERALD TRIBUNE, SATURDAY-SUNDAT, SEPTEMBER 12-13, 199S 


Panels Scheduled For 
The Two-Day 
Conference Include: 


4 Strategic Options For 
Upstream: Lower Prices, 
Higher Costs 


4 The Price Outlook For 

1999: Is There A Wav Out 

0 

Of Market Doldrums? 


4 LNG: The Supply Glut And 
The Commercialization 
Of The Business 


4 The Environment: 


Finding Market 


Solutions 


4 Using Intelligence For 
Business Decisions 


4 Global Adjustments In The 
Brave New World Of 
Weak Market 
Fundamentals 


4 The Middle East: The 


Challenge Of 


Reasserting A Pivotal 
Role In The Industrv 


4 2nd Petroleum Executive 
of the Year Award 
Presentation and 
Banquet 


An Executive Conference 

Hosted by 



International Herald Tribune 



Energy 

m Intelligence 
| |r Group 
Energy Intelligence Group. Inc, 



The 1 9th Annual 


L& 


ONEY 


CONFERENCE 


November 17-18, 1998 
Inter-Continented Hotel, London 


THE BRAVE NEW WORLD OF MARKET FORCES: CRISES 
AND OPPORTUNITIES FOR INTERNATIONAL OIL AND GAS 


This two-day executive conference will provide a platform for 
open debate — both among speakers and attendees — over 
issues of politics, geopolitics, and finance. Discussions by high- 
level company and government officials will focus on the Middle 
East, with a sectoral emphasis on emerging markets. 


v. ' 


His Excellency Youssef Yousfi, 
Minister of Industry and Energy 
Algeria 

His Excellency Seyyid Mehdi 
Husseini, Deputy Minister of 
Petroleum, Islamic Republic of 
Iran 

His Excellency Saud al-Nassir 
al-Sabah, Minister of Petroleum, 
Kuwait 

Wayne Allen, Chairman and 
CEO, Phillips Petroleum Co 

Euan Baird, Chairman and CEO, 
Schlumberger 

Franco Bemabe, Managing 
Director and CEO, ENI 

Pierre Jungels, CEO, 

Enterprise Oil 

Adrian Lajous Vargas, 
Director-General, Pemex 

Jean-Frangois Rischard, Vice 
President at the World Bank 


Hoesung Lee, Advisor, Korea 
Energy Economics Institute 

Gordon Shearer, President, 
Cabot LNG 


Tim Cottew, Chairman and 
CEO, Osprey Maritime Ltd. 
(Singapore) 

Hiroshi Nemichi, Chairman 
and Managing Director, 
Mitsubishi Corp 

Richard N. Cooper, Harvard 
University professor and former 
US Undersecretary of State 

Anthony Finizza, Chief 
Economist at Arco 


Lynton Jones, President of the 
Ind. Petroleum Exchange 

Christophe de Margerie, 

Senior Vice President of Total 
(Middle East) 

Sharif Ghalib, Director, 
Sovereign Ratings Group,* 
Standard & Poofs. 


For more information, contact 

Brenda Erdmann Hagerty, Conference Office, International Herald Tribune 
63 Long Acre, London WC2E 9JH, England 
Tel: (44 171) 836-4802 • Fax: (44 171) 836-0717 
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Employment Heavyweights 


199/ data in U.S. dollars 


Number of employees, thousands 


Wal Mart 
General Motors 
Siemens 
Ford Motor Co. 
Gazprom 
Hitachi 
Daimler-Benz 
Sears Roebuck 
Unilever 
Columbia/HCA 



Sales f 
employee 

$142,980 

298,800 

154,011 

422,180 

54,328 

194,440 

229,838 

139,510 

170,000 




Source: Bloomberg, Fortune 
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Assets/ 

employee 

$55,010 

376,500 

141,296 

766,980 

300,243 

N/A 

254,011 

130,740 

110,320 

95,660 


Big Payrolls Are Not Big Problems; 
Growing Companies Need the Staff 


iMsoukHl Hcold TKfawc 


I N THE LAST two decades, stock markets have re- 
warded, at least on a short-term basis, those companies 
that aggressively trim their staffs. Often resorting to 
euphemisms such as “downsizing” and “ re-engineer- 
ing, ” axnpanies have sent tens of thousands of employees out 
into the job market as they seek to raise their productivity. 

This tactic does not play well in the union balls, ob- 
viously, bat for an investor, die question is whether big is 
always bad in terms of staffing. Hie answer, it seems is “not 
always." 

To explore this topic, the Money Report looked at the 10 
biggest publicly held employers around die world, as meas- 
ured by Fortune magazine as part of its Global 500 issue. 
The list comprised three automakers, two electronics 
companies, two American retailers, a dry-goods maker, a 
hospital chain and a natural gas concern. While some seem 
obviously overstaffed, others seemed to need employees to 
grow. Additionally, employees can form a stable bloc of 
shareholders, a group that will not dump its stock at the first 


sign of a bad quarter nor trader its shares to the first bidder 
that offers 10 percent above the market price. Many of these 
big companies encourage employee share ownership 
Research by Mercer Management Consulting has found 
that among the largest American companies, those that 
return the most value to shareholders are the ones that 
manage to raise revenues and profits faster than their 
competitors. By contrast, those companies that raise profit 
without increasing sales, do less well, though better than 
corporations whose sales rise but whose profits stagnate. 

T HE IMPLICATION is that managers can better spew- 
their time figuring out ways to grow profitably than 
trying to cut costs, an exercise that cannot be ca>. «ed 
out indefinitely. 

Investors then, could seek out companies with large 
payrolls and then look to see if they arc growing in terms of 
sales and profit. Those that meet all three requirements have 
the hallmarks of potentially lucrative investments. 
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Wal-Mart Stores 

As the world's largest retailer, Wal- 
Mart Stores Inc. also boasts one of the 
largest employee populations: a stagger- 
ing 825,000 at the end of last year in an 
expanding global empire of 3,400 stores. 

Even more impressive is that Wal- 
Mart's sales per employee have grown 
to $142^80 from $127,550 four years 
ago, when the discount giant bad a mere 
528,000 workers. 

“It’s one of the most important mea- 
sures of productivity, and Wal-Mart is 
simply one of the best in the industry,” 
said Asma Usmani of Edward T. Jones, 
the St Louis brokerage, who watches 
sales-per-employee trends as pan 
of her valuations of retailers. 

^ Ms. Usmani suggested a 
* comparison with K-Mart Corp-, 
the third- largest U.S. retailer 
ai t ' Wal-Mart and Sears, 

Roc. tick & Co. After years of 
misguided diversification from 
its core discount business, K- 
Mart is selling specialty units 
offered everything from books to auto 
parts, and closing more than 200 stores; 
it shed 46,000 employees in the past two 
years. Although trending upward, its 
$123330 in sales per employee is still 
well below Waf-Maxt's. 

Such numbers are by no means die 
only factor in an analysis. Most analysts 
look first at same-store sales, a com- 
parison of revenue among sites that 
were open in all periods being studied. 

Wal-Mart also comes in at the top in 
that category. It turned in one of die best 

same store sales numbers for August, up 

7.6 percent, leading die discounter cat- 
egory and trouncing the more-expen- 
sive department-store group. 

What sets Wal-Mart apart, say its 
Kfaos, is an extraordinary array of rner- 
■ chandise, ranging from groceries (it is 
the second-largest U.S. food retailer) to 
apparel ?nri gynaii appliances. Coupled 
with that are bargain pices and a service 
level not generally associated with dis- 


that 


counters, including customer-friendly 
store layouts and greeters who help 
shoppers find things. “They’re 
renowned for their productivity, bring- 
ing down prices, which brings in more 
traffic and gives better leverage on ex- 
penses,” said Ms. Usmani. 

Not surprisingly, Wal-Mart stock has 
been a winner as well. A hefty 40 percent 
of its 22 Hltim shar es outstanding are 
owned by management and directors. Em- 

thaH^^TpesceDt invested^ WaLMart 
stock, and apian fiat allows typrical weak- 
er^ to buy up to $1,800 in stock annually at 
a 15 percent discount to market price. 

“Mr. Sam gave management a Stake 
even before Wal-Mart went 

S iblic in 1971," said Steve 
outer, a company spokesman, 
referring to Sam Walton, the 
company’s founder. For those 
employees who anted up 
$1,650 to buy 100 shares at the 
initial public offering and held 
on, the re turns have been spectacular 
more than $6 millio n. 

— JUDITH REHAK 

General Motors 

The last thing executives at General 
Motors CorpLoeed ta.be reminded of is * 

it-.. iJ-Jl. 1- ■ *L, Ml. «* 


g°! 
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biggest aatotfifllfcr is recovering from a’ 
costly 54-day strike fry the United Auto 
Workers union, fueled by disagreements 
over job preservation and paodnetivity. 

Even though GM*s worldwide em- 
ployee populariou has slipped by mare 
man 100,000 in the past three years, to 
602,000 at die end of March, its bloated 
headcount of roughly 287,000 auto- 
workers in the United States makes it 
die highest-cost American prodneer, a 
major drawback in a brutally cost-con- 
scious industry. "Analysts look at foe 
UAW headcount and think their hands 
are tied,’’ observed James Kefleher, 
who follows the industry for Argus Re- 
search in New York. 

PartofGM’s problems date bade tea 


1996 UAW contract with Ford Motor 
Co. Not only did it protect the jobs of 
existing union workers, it preserved 
roughly 95 percent of foe actual po- 
sitions. Traditionally, foe first auto- 
maker to settle with the union sets foe 
guidelines for foe others. In 1996. Feed 
and Chrysler Corp. had already man - 
aged to reduce their headcount by out- 
sourcing significant chunks of their 
work, bat GM had not. “It was like 
musical chairs, and GM was left without 
a chair,’ ’ said Mr. Keileher. 
Nevertheless, GM posted a record 
ofit of $6.7 billion last year. Like 
ord, its U.S. revenue was boosted by 
light-truck sales, which rose 4 percent 
and have healthy profit margins, even as 
its car sales fell 3 percent 

GM<£dhs Mr share of cost-cuhiag. Bat 
its efforts to improve productivity by its 
workers have often stumbled, the legacy of 

-•» hisfnry nf anr im my mil mutual mionwt 

between the complany and foe union. 

"Right now, it's a much harder pfll 
for employees to swallow when GM is 
posting record earnings but arguing they 
aren’t competitive enough,’ ’ said Edgar 
Paler, an auto analyst with Olde Dis- 
count Corp., a Detroit brokerage. “Ford 
and Chrysler were able to do that when 
we wereMn tjie middle of a recession, 
ySBKbis was a life-or-deatb thing-*’ ' 

' Nevertheless, Mr. Faler has a buy 
recommendation on GM, in part be- 
cause he expects its most significant 
effort to reduce its labor force and im- 
prove productivity will move forward. 
The company plans to spin off Delphi 
Automotive Systems, its auto-parts 
business, an event he said was not re- 
flected in GM’s stock mice. 

The Delphi spin-off would lower 
fixed costs at General Motors, make it 
less reliant on the UAW, and create the 
world’s largest auto supplier which 
would do business with GM and non- 
GM customers. Mr. Faler estimates that 
Delphi is worth roughly $12 to $15 a 
share to GM shareholder s. 

—JUDITH REHAK 


Fund Expenses Add Insult to Injury 


4 



A S STOCK PRICES have 
plummeted in recent weeks, 
so have the returns of mutual 
funds. But there is a differ- 
ence: Funds add insult to injury by 
rharging shareholders fees and ex- 
penses — often steep — in good times 
and bad. , 

Between Aug. 14 and Thursday s 
249-point decline in foe Dow. the av- 
erage U.S. growth-stock fund went 
from having a positive return of 8 per- 
cent for 1998 to having a negative 
return of 3 percent, according to Upper 
Analytical Services Inc. 

Consider the typical _ 

fond that is down 3 per- 
cent right now. Roughly 
one-third of that loss 
comes from costs im- 
posed by foe fund. 

That is a painful bite. 


I asked researchers at CDA/Wiesen- 
beiger Inc., a Rockville, Maryland, 
firm that tracks mutual funds, to com- 
pare fees and performance. They found 
a surprising relat ion s h i p : fo e hig h er file 
expenses, the lower foe returns, all the 
way down tire Bne. 

For example, a sample of 704 gen- 
eral-equity funds that charged expenses 
of between 031 percent and 0.99 per- 
cent had annual returns over the past 
force years averaging 21.1 percent. But 
the 749 funds that charged between 1-50 
percent and 1.99 percent had returns 
‘ averaging just 18.7 percent. 


mance across one-, three-, and five- 
year periods while charging expenses 
that are higher than more than half of 
their respective Mornings tar peers." 

But then consider a fond like 
Kaufinann, which underperformed the 
Standard & Poor’s 500 Index by an 
average of 8 percentage points annu- 
ally from 1995 to 1997 while charging 
an expense ratio of a lofty 2 percent 
Kaufinann is down 18 percent so far in 
1998. 

Why do so many investas buy high- 
fee funds? They lave no one to blame 
bat themselves. Expenses are reported 
by Moroinzstar and 


JAMES K- 8LASSMAN ON INVESTING 
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Value Line and inevexy 
fund prospectus. Or just 
call your current or pro- 

— spective fund and ask. 

Notice that the difference in returns A 1996 study by the Investment 

24 percent — is much larger than Company Institute, foe trade group for 

foe difference in fees alone, which av- U.S. mntual funds, asked recent buyers 
*” ’ whar information they reviewed before 


Fund returned 29.6 fwroent afto ex- 
penses of 1.6 percent o a » 
account would have made $1 1^0 
profits after the fond took $640 » 
expenses. His year, the ameftml tea 
Most X8 xrcenL If a ends 1998 w™ 
Uhat loss, then expenses fora MO.OOO 

“Sount win be rtwgWy saraeS640. bin 

a shareholder will be suffering a 

$1,520 loss attire same tune. 

In a vear your mutual fnna is re- 

pay much attention to the few » 
chareine you. But, in a year hke this, 
wiforhe average tod^jy 1 

even, expenses suddenly loom large, fo 

omss avoase annual return of 12 per 

of 2 percent of assets: the otter, lper 
cent. SoHn one case, foe 
ets 10 Descent; in foe other. 1 1 P®*®*® ‘ 
Afo?30yeara, an invcs ® ie ? t 5 

sio s.^rs^o,ooo 

with an expense ratio ot x 


erases 1 percent. So, not only are low- 
expense fimds cheaper, but they are 
apparcndy better managed. 

An analysis earlier this year by Fi- 
nancial Research Corp. examined the 
perfonnance of U.S. mutual funds 

ranked with four or five stars by Moro- 

"On average,” the study 


they made foerr purchases. Leading the 
list was the fund’s performance, at 75 
percent of respondents; next, risk, 69 
percent. Fees and expenses ranked 
fifth, at 43 percent. 

The irony is that investors can ac- 
inastar *'Un average, «*? tnafly control the fees and expenses 

found, “stock funds that charge the they pay, while they can’t possibly 
lowest fees normally generate foe control the return their fund will 
hkhest returns over time.” provide them— nca- the risks tire man- 

For example, in tbc large-blend cat- ager will lake. 
e«xv (with portfolios that have both The funds with foe lowest expenses 

ofoyrth and value stocks, in roughly are funds that aren’t managed by hu- 
eoual measure), foe average return fear mans but instead hew to an index, 
v* . - j-- — — *n<> the lowest which is a basket of stocks assembled 

to reflect the market or a segment of it 
These funds have done very well in 
recent years. The largest is Vanguard 
Index 500 Portfolio, which trades foe 
S&P 500 Index, a proxy for foe large- 


foods in foe quartile with foe lowest 
^seswas2?.4p=ceot.TheOTW^ 
fim/te m foe anaitile with the 
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are to clients? Studies say no. 


_ __ of oar analysis, 
gated Financial Research, “support foe 

theory that foMexpa^scro^ 

^Sance. The extent id vtoch i foat 
Ssion occurs, however, is strikura. 
^Sre are, of course . «ccptiras. 
-n,e firm points to LeMMason Value 
pSd and WTorray F®d. wo ^ 
^fevotites, winch ”have ^n«l 
^p^jecile {highest 10 percent) perfbr- 


cenL But Vanguard has a low-expense 
policy even for its managed funds. Van- 
guard Growth and Income, ranked “1” 
by Value Line, had an expense ratio of 
just 036 percent last year, or roughly 
one-fouifo foal of its peers, while ra- 
mming 35.6 percent and whipping foe 
S&P by more than two points. Vanguard 
Windsor n, another fond with a “1” 
rating, ch arged 037 percent last year 
and returned 32.4 percent 


Siemens 

From a staffing perspective, Siemens 
AG has two problems: It has too many 
employees, and coo many of them work 
in Germany, where wages and benefits 
are high. The German conglomerate re- 
cently announced a 19-point restruc- 
turing plan, but the points were only 
sketchily presented, and it was unclear if 
there would be a significant staff re- 
daction. Analysts consider this vital, 
and so their response to the plan was 
tepid. "There are a large number of 
unknowns within Siemens’ plan to re- 
structure,” analysts at Salomon Smith 
Barney observed. “Management has 
given no firm indication of what it in- 
tends to do, when, and at what cost” 

The last part is critical because 
Siemens suffers from a "high cost base, 
especially in Germany,” the analysts 
said. "Without significant headcount 
redaction or relocation, a competitive 
disadvantage will remain.” 

That deficiency has kept the stock flat 
over foe last year, as foe rest of foe 
German market has bounded higher. It 
traded late Friday at 110 Deutsche 
marks ($64.70), down slightly from 
111-50 DM a year earlier. 

Analysts at Morgan Stanley Dean 
Witter & Co. expressed similar disdain. 


calling foe plan "strong on buzzwords 
but short on details and practicalities.” 

Siemens* announced program pales 
in comparison to "die great restruc- 
turings of the recent past” among Euro- 
pean conglomerates, notably Alcatel 
SA of France and Philips NV of foe 
Netherlands, the analysts remarked. 
They noted that the plan set forth no 
clear performance targets. That might 
not matter, for they also said that 
Siemens had a history of failing to meet 
targets when they have been set. 

David Potts, a fund manager at Guin- 
ness Flight Hambro spec ializing in 
European equities, saw an ulterior 
motive in the announcement. “I’m un- 
convinced the 10-point plan amounts to 
anything concrete,” he said, calling it 
"an investor-relations device used to 
prevent a calamitous fall in the share 
price when results are announced.” 
Thar will be in November, two months 
after Siemens’s financial year ends. 

Some of the investors that the com- 
pany is softening up are its employees, 
although it is hard to know bow many. A 
Siemens spokesman, Ebeihard 
Dombek, said that employees can buy 
stock at a discount and most hold it for 
six years. The number who do so is "a 
-maBer,’ , - : hfr-«aid, adfong that - 
tuse they can sell in the market after 


the lock-in period, Siemens could not 
know precisely what portion of shares 
are in employees' hands. 

The difficulty in restructuring 
Siemens is that it is hard to know what to 
restructure it around. It is a jack of many 
trades and master of few. While rivals 
have renewed themselves around a core 
business — such as telephone equip- 
ment for Alcatel — there is no obvious 
candidate to serve as Siemens’ anchor. 

"Siemens is nothing if not diverse.” 
Salomon’s analysts politely said. Then, in 
a departure form the delicate phrasing that 
is customary in such reports, they added: 
"Trading is truly awful in many areas.” 
These include semiconductor, transpor- 
tation and mobile phones. With little clear 
prospect of reducing staff or acquiring new 
businesses around a core, the key to renov- 
ating the company will be to shed foe worst 
of foie existing lines, the analysts said. 

— CONRAD DE AENLLE 

Ford Motor 

In keeping with its position as the 
world’s largest track maker and the No. 
2 maker of all automotive vehicles. Ford 
Motor Co. counted 363,892 employees 
at the end of last year. 

It is a fair bet that most of them will 

Continued on Page 19 


The IHT Pocket Diary 
Fits In The Palm 
Of Your Hand. 



■ Measures 13 * 8 cm <5 ^ a 3 in). 

• Blade leather cover 
with gill pdal corners, 

• Penmafizcd with pit initials. 

■ Wsfc-ai-a-glance format, printed an 
French blue paper with gilded page 

edges. 

• 1999 notable dates and national 
holidays in ovtr 90 canaries; wodd 
time-zone table; imemibnal 
teJephoae dialing codes and country 
prefixes; ccovereioo tables of weights, 
sizes. 

measures and cfistauces. 
• Blue ribbon page market 
• End odes removable address 
book don fits snugly into its own afic 
pocket. No need to re-write your roosi 
important phone nurubas — the 
address book wQl fit right into next 
year's diary. 

■ Each diary puritwi in a blue gift box- 

• Corporate personalizarion and 

discounts are available. 
For details, fax Raul Baker at 
+44(0) 1765 688242 



Year after year- even at a period when 
diaries abound - the International Herald 
Tribune flat, silk- grain leather diary is the hit 
of the season. 

Ingeniously designed to be thinner-than- 
thin, it still brings you everything... including a 
built-in note pad with always-available 
“jotting paper”. Plus there are conversion 
tables of weights, measures and distances ; a 
list of national holidays by country, a wine 
vintage chart, and many other useful facts. All 
in this incredibly flat little book that slips 
easily into a pocket 

The perfect gift for almost anyone... 
including yourself. 

- Please allow three weeks for delivery. 


I — — — — M 

PfeasEsend mi> 1999 IHT Pnckrt Diaries. 

Rice includes initials, packing and postage in Europe: 

1-4 diaries UK £2230 IUS.S37) each initials 
5-9 diaries UK £21 .00 (U.S 334) each « P"»3renta« y 
10-19 diaries UK £1845 (U.S530) each || M 

O Additional postage outside Europe £430 (U.S37). 

□ Check here for delivery by registered or certified mail: 
£5.75 CU.S.S930) per package phis postage. 

Payment is by credit card only. AH major cards accepted. 
Please charge to my credit card: 

□ Access □ Amu Q Daren Q Euracanl O MasterCard O Via 

CardN" 

Exp. 

Name 


- Blue ootepaper sheets fit on 
the back of the diary — a 
simple pull removes lop sheet. 
100 refill sheets included. 


.Signature. 


Address. 


City/Code^Country. 
Tel/Fax _ _ 


Company EU VAT ID N° _ 

(FOR CORPORATE PURCHASES I 


HeniU^b^ribttnc 

wigusag aggaia 

Mail or fax this order form to: 
International Herald Tribune Offers. 

P.O. Box 35, Ripon, North Yorkshire HG44YG. U.K 
Ftoe-t-MlOi 17b5 688 241 
E-mail: peulbaker@btitucmct.com 
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Big Payrolls Are Not Big Problems - Growing Companies Need the Staff 


; Continued from Page 17 

»' 1 999 rolls around 

i&sitfisttassS 

raion,^ a relatively small comi^ 


sums owed it by Russian nrfTttwc 
factories and oduar clients — partic- 
ulariy the govemment 

same government de pends on 
'ja^prom for 25percem of hs tax rev- 
enue. Because Oazprom is ooe of die 


purchase plans. There would be no in- 
direct ownership through a retirement 
fund holding Daimler-Benz shares be- 
canse corporate pension plans per sc do 
Dot exist in Germany. . 

While die carmaker has seized vie- 


few visibly profitable corporations in ocoosly on opportunities to slash 

tn^ Prtli rtf r n r> ■*» » - - J? 1 —. if A ■ J ■ -■ .1 .1 




* »* V m wou»CI¥ smail Cflmrvmnnf jv _ r — ■ ■ -r- •* «• vujiv.~m.-~ -.“MU 

; that, said Edgar Paler nf tS^T ., con ? t ?y’ s 9n» analysts fear if Rus- mg, its pendmg merger with the Amer- 
•P* count Corp. TmKd. one nf " 514 s cnsis contmues, the government ican cannakor Chrysler Corp. will not 

I lie still likes Ford, besidec it* ?“?*™EobbH*b the company, leaving provide mnch scope for further rcduc- 

\ Stock price, 1. flat JS®? ds shares worthless. ^,sakJDavW Potts, a fund manager 

» sidoz^d to cot costs in other areas ^ —PETERS. GREEN at Gmmess Flight Hamteo 

i “Generally the direct labor cr^^ot THinrh; “Gweu that the overlap is limited, 

* is only 12 percentrfits HUaclU there will be a limited amount of job 

j cost/' he pointed am “but t w“3 ^ Hitaciri Ud - braces for its worst cats,” he reasoned. While some ad- 
limivnKmoppomttdto™,^^! f™™ 1 «s"te wet. H» electronics miniitralhre positions may be lwt, “as 
J and through ecoromies of ranker almost comes across as an eat- far as production is concerned. I don’t 

! y *tfefss^ 5 e be°ixrs loyin “ tcan 

JWllion^fi® ^ projected a mod- s>m^es, dm prodnetkm synches.” 

! pectedto cutSl billiMnSLS SS" ^ P 1061 40 b^bon yen ($292 mil- The two compames are being steered 

I TOtus wav h raduIS I 100 ) for *e y®r ending March 1999, in the right direction, in the view of 

•share more but recenfly decided that it was going to analysts at Merrill Lynch & Co. 

: *7* bmion instil refl^^ a “The moger has significant stral^ic 

Ejrolorer its planned restructuring of the company. advantages for each company, which 

StalSSL# 4 ' Hitachi hrfs^esra the yeaureodedm ritoaUfed to staeh2Sl*iproval.’- 

March rf 84 yei whh mote they said. • The combu«i Sn^any 

= ftM 331,000 employees, or 25.4 mil- sriHhavetheinostdesirahlepnxIuctand 

^ a differeot lion yen per nmloyfi geographic sales mix among the major 

’ niare^^!^^^ Mami Indo, senior analyst at Daiwa automakers.” 

1 ^“aitute of Research, said Hitachi has Daimler's efforts over the years to 

been exposed to aharsh market en- boost pofhabiliiy and efficiency have 

■ „ /T? COT3l ® :icr - vhonment thanks to die Asian financial received little respect from investors. The 

smarter about crisis and domestic deregulation. stock has barely doubled from the price 

| purenasmg, said Mr. Paler. Its Amo:- Untike such more internationally savvy range in the early 1990s, while the Ger- 
^^mdEurop^nOTeiationsoncepur- competitors as Sony Com and Canon man stock market has more than tripled, 
i chased independently, butare now join- hxL, whose profits are firmly based over- Investors’ neglect has Jeff the stock 
\ m g forces to gag 1 economies of scale. seas, 70 percent of Hitachi's sales are in cheap. Ora* the merger is complete, said 
| 1x5 sure » r°™ s pmtmct mix has Japa^ and mneb of the rest depends on the John Lawson, who follows it for Sa- 

, played a prommam role in its robust economic h*ohh nf.<gmitfyagt a«‘» Jorncm Smith Barney, it will be the largest 

! P°£L? trock TTKp^compimyhasmiKmnccd ccroMnyofflieSOindiKted in the bench- 

t mater 1m benefited from American con- plans to cut 4,000 workers from its mark DAX index of German shares, and 
, stnners craze fw sport-utility vehicles current 71,000 (counting subsidiaries, it it is likely to have the cheapest valuation. 

* and snail pickup tracks, both with far employed a stunning 331,494 at the end 13.6 times his estimate of next year's 
, higher profit margins than most cars. oflast year), spin off unprofitable di- earnings. He also described the cxxnpany 

■ Even so, the automaker has found visions and reorganize its galaxy of 975 as the most ‘ ‘ shareholder-friendly ’ ’ 

* opportunities to save on salaries under affiliated co m panies Rather than laying among the DAX 30. 

* tbe United Auto Workers contract, off people, Hitachi wffl reduce head- — CONRAD DE AENLLE 

! UAW members at the Big Three auto- counts by transferring workers to sub- n d l i 

: makers are generally old and earn high sidiaries and by wayof attrition. bears Koeouck 

i salaries, especially compared with for- It is not as if having too many ran- For many Americans, Sears, 

° eign automakers setting up in America, ployees in itself is Had, Ms. Tnrfn said, but Roebuck & Co. is fondly remembered 
t But Ford is “riding for its fhifV mail- 

order catalog, of- 
fering everything 
from underwear to 
refrigerators. Then 
there was the Sears 
that sold insur- 
ance, ran Prodigy, 
the on-line service, 
and built the Sears 
Tower in Chicago, 
the tallest building 
in the weald when 
it opened in 1973. 

The catalog is 
now gone , die of- 
fice building and 
.many erf the spe- 
. tialized units sold* 
as the largest , 
American depart- 
ment store retailer 
continues its re- 
jection, we’re still p»«i wmw/n>e a— p«w structuring. But 

■up about 40 per- Auto workers striking this year at a GM factory in Flint, Mich i ga n . even after sharp 

Iceot,” said James . . _ . cuts in its employ- 

“Cain, Ford’s financial news manager. the duanmaisthat acon^any wim suen ce headcount — the most severe in 1993 
J ‘ JUDITH RBBAK 80 e * fi ® s | ve »ach — it has st a kes m when it efimiaaled 50,000 positions — 

* • everything firomhome elecxrrancs to senn- die numbers are c req iing up again. At the ! 

-Gazprom cowhKtore, heavy madunety and even end of last year. Sears counted 2196,000 


* many more opportunities in purchasing 
j ana through economies of scale.” 
i * Ford slashed costs by $3 billion last 

i ysar, helping n to turn in a record $6.92 

r billion nmnr* ih<» u 


J billion profit; the comnanvlaid ft « projected a mod- 

J pected to cut $1 bmSSSetok vm' ? 40 ^ (*292 mil- 

t ■. l * ™ year. bon) for the venr ouGno Mawh 1QOQ 


was going to 
reflecting a 


• steering wheel fc the same'as in aT^7 

tJS?? **%l**™ analyst at 


'u^?°zz Mami Indo, senior analyst at Daiwa 

^.■saBac aaB aKarAaass 

■ , . vironment thanks to fee Asian financial 

S J3££? fiS tnj Bm S?i bo * crisisand domestic deregulation. 

S 118 Amer “ Uhtike such nKHc internationally savvy 

■522S2rt^ m n*‘ competitors as Sony Com and Canob 
j dms^mdjpendentiy, but are k>w join- hxL, whose profits de fim^ based over- 
• mg forres to gameepnomres of scale. seas, 70 percent of Hitachi's sales are in 
LJ/Lt® ‘2?* Ford 8 7°*^ Japarc and nmch of the rest depends on the 

. rjiavefl a nmnunsm mlc m ire mfmet ■ . , *, - 


\ played a prominant role in its robust 
i earnings. Its position as the leading truck 
E mater has benefited from American con- 
f stnners’ craze for sport-mifity vehicles 

• and small pickup tracks, both with far 
| higher profit margins than most cars. 

I Even so, the automaker has found 
; opportunities to save on salaries under 

• the United Auto Workers contract 
*UAW members at die Big Three anto- 
■ makers are generally old and earn high 
i salaries, especially compared with for- 
°eign automakers setting up in America. 

• But Ford is “riding 
-the attrition 
jcurve” said Mr. 

•Faler, replacing re- 
1 tiring workers with 
J less-expensive 


ec onomic hrafth of Southeast Ada 
The parent company has announced 
plans to cut 4,000 workers fr om its 
current 71,000 (counting subsidiaries, it 
employed a stunning 331,494 at the end 
of last year), spin off unprofitable di- 
visions and reorganize its galaxy of 975 
affiliated companies. Rather than laying 
off people, Hitachi wifi reduce head- 
counts by transferring workers to sub- 
sidiaries and by way of attrition. 

ft is not as if tewing too many em- 
ployees in itself is bad, Ms. Indo sad, but 


woungones. 

v ■ F/wH Omni 



f ; Ford employees 
•own 16 percent to 
i20 percent of its 
1 1:2 billion shares 
i outstanding. 

| ' Among them are 
(participants in its 
J401 (k) plan, who 
•receive 60 cents 
^ worth of stock fix’ 

; every dollar they 
jeontribate. /‘Last. . 

.year, we had a total 
jrejumof57 percent, 

•arid this year, even 

.with the market cor- 

“recti on, we’re still _ 

-up about 40 per- Auto wortters strik±ng this year at a GM factory in Flint, Michiga n 

"•uLtf * ’ Tnmnir 




Iceot,” said James 

•Cain, Ford's financial news manager. 

J — JUDITH REHAK 

-Gazprom 

• Gazprom, analysts like to say, is a 
, !proxy for tbe entire Russian economy. As 
AfRnssia’s largest cjKagy company, widi 
►proven reserves among tte worid’s 
jiaigest, it is the coontry’s larger sii^e 
“company, a vertically integrated giant mac 
idoes everything from pum ping natural 
'gas out of the ground to running dairy 
“farms, kindergartens and hospitals for its 
^hundreds of thousands of employees. 

J Jin fact, Gazprom is often the only 
•employer in its remote Siberian gas 
jfields, where it practically owns entire 


toe dflemmais that a company with such 
ao extensive reach — it has st a kes m 
everything from home electronics to senrir 
conductors, heavy machinery and even 
financial services — is hit so broadly 
when the overall economy deteriorates. 

As well, toe company has grown so 
enormous that each part functions tike 
an organ in a human body, giving Hita- 
chi hide experience in restructuring. 
“Since it employs so many and toe 
labor union is so strong, it takes a tot of 
time to imgteznent anything drastic,” 
Ms. Indo said. 

She added that instead of booking a 
large loss for the year, Hitachi could 
have taken the less drastic route of 
gp.H m g some of its stockholdings at a 
profit to finance toe restructuring. The 
decision to plunge deep into toe red, she 
continued, was a way to hig h l i g ht its 
crisis and make the corporate reorgan- 


jfields, wtoe rt prac&aigr owns gome of its stockholdings at a 

•communities, profit to finance the restructuring. The 

jsia s largest private sectraemp y- decision to plunge deep into toe red, she 

! .But analysts say that with httle stock m ^ to hi ^ Rht ^ 

jtlihatelsofeiiqiloyees and make the txMporate reorgan- 

<ment that is among Russia s most rar «^™ aruna ^ d ^ s ^ 

toleandenli^^ed,«hevastMqp^e ^ company’s employees have an 

invesmSSre in^ outcome. They 
i ; While it is vastly -® constitute tibe tfaird-largest shareholding 

■xunnarison with worldwide energy in «,tvwir 1 nparenf nf toe ouf- 


oparison with wormwioe ^ aboilt 3 p^cent of toe out- 

tty stancterds, much of that is down standing ^3^, Theyran acquire shares 
jaamrom s Soviet-era habit of domg ^^^anKsattUy investment program, 
. rything in-house. _ ■_. allbourii the company, as is commcxi in 

1 .“I woi^t^uM the ocpression JapaD ^ oesoai grant stock options, 
featherbedding, said JohD " P ^ a ^™™“ ^yhfle some contended that Hitachi 
Russian equities strategist Morgan d ^j^ E o far enough miterestraemring 
^Stanley Dean Witter ? plan, otoas, including Ms. Indo, said that 

just not sure how much slack there is reafly needed to do is to 

Jwithin die ccanpany.’ ’ reinvent its traditkxial businesses ra&er 

j But, said Mr. Snuto, toe is ^ ctown its qper- 

WinrW to spm of£ umts s od attous. At toe same time, “it has to re- 

Smany of its services up for cotopemve ea ^ jcate ^ force and reinforce ns 
‘*Tte psy<iwtogyofnmM^- capabitity.” she said. 

KTamong tbe most mogresa^ 

Russian companies, and they are begin- — MUG TANDKAWA 

Smithsaid. Daimler-Benz 

1 In fact, with its profit-minded mail- p^h^W-Bmz AG is Europe’s largest 

Ggement, and average salaries in Russia 

W well below $100 a month mniWes, isnotnea d ya slaigeasitusedtobe.The 

jGazraom’s army of employees has at- amany ^ 225,000 on its Goman 
inostno effect on its share jjnee even to e end of last year, whittted 

company ^ ^ « taUtM 305,000 at the ®d of 1991- 

wearies last year out of an estimatea that time, Daimler-Benz s for- 

$15.2 billion in operating expenses-^ elgn staff, for which it need nrt 
■ Under normal conditions, Gaaprom German wages and benefits, 

NsSraS-iti: “ffiSS-ssss-a: 


Skip Helm of William T. Blair, tbe 
Chicago brokerage, said that while he 
does not necessarily look at employee 
headcount; he does look at payroll ratios, 
another way of analyzing how employee 
numbers impact a retailer’s expenses. 
“For most retailers, the biggest expense 
is payroll, and akey objective is to get toe 
expense structure more in line.” 

At Sears, the strategy has been to put 
more “pay at risk,” Mr. Helm ex- 
plained. What tins means is that unlike 
toe old days of department-store re- 
tailing, where employees and even man- 
agers were ]5aid by toe hour, base pay 
raises are minimiz ed tut these is more 
incentive pay for those who meet store 
and department sales targets. 

That has clearly contributed to an 
improved sales-per-employee rate at 
Sears, which has been rising steadily 
from a five-year low of $124,620 in 
1994 to $139,510 last year. 

Improving productivity at a retailer, 
Mr. Hehn said, can be technology-re- 
lated or just toe result of selling busi- 
nesses. 4 ‘At Sears, it’s a combination of 
both,” he said. In terms of technology, 
for example, the entire company has 
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OVERSEAS COMPANY 
REGfiTRXnDN AGENTS LTD 


^ffD^Motgan. Grenfell 

Stoforeigners) it has immense pobv gg^ “value addcd e ^,5S 1 ^S jh 
SctouL ■ -- c Daimler-Benz surpasses its mls.Each 

* B ut «ven Russia’s spirahng Daimler-Benz fflaployee ™ 

bJ^Svsinplybelteotf.to; 14 2.000 DM.to the cotP>W 1<« 


•market. 


compared with 130,00(5 DMfor toe 

European car industry ^ 

cortongto IGans-Juergen Mefaner of 
Deutsche Morgan Grenfell. 

Ssrssa*flrss 
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performing the Ru^iaa company would not provide m- 

(‘"hota.bmnot^^gmq,. <*£? »™“- 

jausprom is often unable to coll 
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been CKnpoterized, from initial order of 
merchandise to allocations to stores, 
even to colors and sizes for an indi- 
vidual store’s marker. 

A digression to specialty stores has 
not paid off, and in mid-August, Scars 
announced it would sell its auto parts 
chain, where declining sales had been a 
drag on its cash flow and earnings- The 
move prompted some analysts to up- 
grade their ratings on the retailer. 

A major benefit for Sears, in the view 
of many analysts who follow toe com- 
pany, is chief executive Arthur Mar- 
tinez, who took the helm in 1995. 
Widely seen as a dynamic and effective 
leader, he has received top marks for his 
progress in steering the company's re- 
structuring. Mr. Helm said he expected 
per-share earnings growth of 12 percent 
to 15 percent annually for the next sev- 
eral years. “It's a very mature sector, so 
that's pretty good,” he said. 

That may provide a measure 
of comfort to the Sears employ- 
ees who own 10 percent of the • < 
retailer’s shares outstanding, * • J 
sweetened by the opportunity to i • 
buy toemat a IS percent discount <• J 
to the market price at the be- jjBfl 


BIGGEST 

EMPLOYERS 


— JUDITH REHAK 

Unilever 

Selling laundry detergent is a reward- 
ing endeavor for staff members at Uni- 
lever PLC. IbeBritisb-Diucfa producer of 
consumer staples is a European leader in 
toe use of such incentives as stock options 
for managers, doling them out in healthy 
doses that can approach the prodigious 
levels of American businesses. 

The company also has a souped-up 
saving plan for rank-and-file employees 
that has some of the features of in- 
centive options. Michael Haines, a Uni- 
lever spokesman in London, said British 
employees can sock away up to £250 
($418) a month. After five years, the 
money is either returned with interest or 
converted into shares. 

About 60 percent of eligible British 
employees — those who nave worked 
the requisite short span of time — par- 
ticipate. Similar plans exist for Uni- 
lever’s North American and Dutch work- 
ers. The purchase price of the shares is 
determined at toe start of the five years 
and is set about 10 percent below toe 
prevailing market price. No matter how 
mgh die shares go, employees will still 
receive their allotment at the initial price. 
As the company’s fortunes go, so go 
tbeirs, just as it is for the honchos. ^ That is 
tike point of die plan. 

“The purpose is to encourage em- 
ployees to have greater involvement in 
toe long-term success and well-being of 
toe business,’' Mr. Haines said. 

Whether or not the share plan is the 

r-jrW-. - ■!■,+■ ’XI • .. ■- 


reason, productivity, inferred from sales 
and profit per employee, has risen. 

Umtevor derived profit of S9,864 from 
its average worker in 1993 on revenue of 
$142,000, figures supplied by the com- 
pany show. Last year, toe average worker 
generated profit of $ 1 3,589 for toe com- 
pany on revenue of $170,000. 

The numbers depend on several 
factors, including tbe exchange rate of 
the dollar to the various currencies in 
which sales are made and employees are 
paid. Also, the company has restruc- 
tured its operations, disposing of some 
tines and acquiring others. 

What is central is that toe revenue 
each employee generated rose 19.7 per- 
cent, while prom from that revenue was 
tip 37.7 percent. 

Unilever’s resmicturing has resulted 
in a decline in its work force from 
308,000 in 1995 to 287,000 last year. 
But profits are unchanged over the last 
four years, $3.9 billion, and 
some analysts have faulted the 

• company's restructuring ef- 

• • forts. 

• « Unilever was criticized, for 
' J* instance, for selling its spe- 

crafty-chemical operations last 
year before it had figured out a 
useful way to spend the money 
from toe sale. While searching for an 
acquisition, stock markets soared, rais- 
ing the prices of prospective targets. 

Memll Lynch & Co. judges ynilever 
a long-term buy and suggests accumu- 
lating it — a less favorable appraisal in 
analytical parlance — for those with 
shorter time horizons. 

— CONRAD DE AENLLE 

Columbia/ RCA 

At $18.8 billion in sales, Columbia/ 
HCA Healthcare Corp. is the largest in- 
vestor-owned hospital drain in the United 
States. Some 8. 1 percent of tbe company’s 
shares are owned by its 228,000 employ- 
ees; 3.1 percent more by directois. 

“In the health-care industry, where 
turnover rates tend to be excessively 
high,” said AJ. Rice, health-care in- 
dustry analyst at Bear, Stearns & Co., 
“anything they can do that ties 
someone's loyalty to toe company can 
help operations.” 

Mr. Rice noted that average employ- 
ee turnover among hospitals is amaz- 
ingly high, nearly 50 percent a year. 
“Stock ownership,” he said, “is a way 
to keep people there, which can improve 
productivity and morale.” 

Of course, when tbe stock falls from an 
aO-time high of $44 in early 1997 to about 
$22 recently, that probably does not do 
much for weaker morale. But, said Mr. 
Rice, “external factors have really im- 
pacted share prices for tike last 15 months. 

Those external circumstances are a 
series of government investigations of 


ovexbilling that has hit a good section of 
the U.S. health care industry, including 
home health care companies and kidney 
dialysis companies — and Colombia/ 
HCA most of all. In 1997, the year toe 
investigation began, the company re- 
ported a $305 million loss. 

That was not tire way tilings were 
meant to be. 

When Richard Scott, tire architect and 
farmer chief executive of C ol umbi a/ 
HCA, built the company through aock- 
financed acquisitions, his goal was to 
transfer the concept of corporate com- 
petitiveness io the healthcare industry. 

Columbia made hospitals profitable in 

part by firing existing staff at acquired 
institutions and substituting lower-paid 
workers for them. For example, it would 
hire licensed practical nurses to replace 
some registered nurses, who have more 

Mlupatinn tr aining 

A J995 study showed that investor- 
owned hospitals tended to have 17 per- 
cent less staff than not-for-profit hos- 
pitals, with an average of 4.02 fiUI-ame 
staff per 10Q discharged patients, com- 
pared with 4.84 for all hospitals and 
5.05 for government hospitals. 

But Colombia’s lean staff is given 
financial incentives to stick around and 
work hard. A bonus plan offers em- 
ployees of a certain level stock options 
that are 100 percent exercisable after 
four years ana others that mature in 25 
percent increments. A salary deferral 
plan gives employees the right to set 
aside port of their salary for stock which 
is purchased for them twice a year at a 
15 percent discount. 

Extensive employee stock ownership 
overlong periods is generally viewed by 
the investment world as a positive for a 
stock. But it has not added much hister 
to COlumbia/HCA’s shares lately be- 
cause of the company's legal troubles. 

Since the federal government raided a 
Columbia/HCA hospital is El Paso, 
Texas, in March 199/ for signs of fraud- 
ulent overbilling of Medicare and four 
individuals at a Florida hospital were 
indicted for misreporting some financial 
data,shares of toe company have plunged 
from $44 to its current revel of about $22. 
By July 1997, Mr. Scott was out 

Current management priorities, 
summed up Mb'. Rice, are to “right 
whatever is wrong with the comprmy's 
relationship with the government. That 
includes keeping its books open to the 
government instead of waiting for the 
government to subpoena toe books.” 

The second objective is to “unlock 
the value inherent in toe company*' by 
spinning off two major divisions. Those 
include toe Americas Group of rural 
hospitals and toe Pacific Division, a 
group of hospitals not in Columbia/ 
HCA's core markets. 

— SHARON REIER 
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If you keep money offshore, you may have all the 
confidence of knowing It is in a secure environment 
earning a competitive rate of interest But what about getting your hands on it when 
you need it? 

INTRODUCING THE GOLD INTERNATIONAL DEBIT CARD 

Our Gold International Debit Card, available to Priority Customers holding £50,000 
or US$1 00,000 on deposit with us, gives you easy, instant access to your money 
from around the world.* 

Because the card bears the VISA symbol** , it allows you to withdraw local 
currency from over 400,000 24-hour cash machines around the globe, and to make 
direct payments from your offshore bank account for goods and services at over 
15 million outlets worldwide. 

The Gold International Debit Card can help put your offshore funds right into your 
pocket As a Priority Customer, you’ll enjoy further benefits, including a single point of 
contact at the Bank, in the shape of your own Customer Relationship Manager, and 
exclusive access to our Priority Banking Centres around the world. 

Both the Gold Internationa! Debit Card and Priority Banking are entirely 
complimentary services. 

For more information, please return the coupon below to: 

Mrs Ruth Martin, Standard Chartered Bank (Cl) Limited, PO Box 830, 

Conway Street, St Helier, Jersey JE4 0UF. Or, call us on Jersey 
+44 (0) 1534 507001 Fax: +44 (0 ) 1534 507112. 
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Top Soccer Clubs 
Offer Aid to UjEFA 

soccer Six major European 
soccer clubs will take part in 
UEFA’s bid to reform its club com- 
petitions and stave off a breakaway 
European super league, die gov- 
erniog body of European soccer 
said Friday. 

Senior officials from Juventns of 
Italy, Liverpool of England, Bay- 
ern Munich of Germany, Ajax Am- 
sterdam of the Netherlands, FC 
Porto of Portugal and Olympique 
Lyonnais of France all are to attend 
die first meeting of a specially- 
created task force on Monday in 
Geneva. Senior UEFA officials and 
representatives from national 
leagues in England, Germany and 
Italy are also to sit on the 14-mem- 
ber panel. 

UEFA created the task force to 
find ways of restructuring its tour- 
naments in response to plans by 
Media Partners, a Milan-based 
company, to start up a European 
super-league competition. The 
committee is expected to make ini- 
tial recommendations before 
Christmas. (AP) 

Arsenal Pursuing Swede 


soccer Arsenal’s coach, Ar- 
sene Wenger, is set to hire the 
Swedish striker Eredrik Ljungberg 
in a£3 million ($5 million) transfer 
from Halms tad, according to the 
player’s agent 

Ljungberg, part of the Sweden 
team that beat England, 2-1, in the 
Euro 2000 qualifier at Stockholm 
last Saturday, was expected to un- 
dergo a medical examination on Fri- 
day before the deal was complete. 

Arsenal, the defending FA Cup 
and Premier League double cham- 
pion, has recruited the 21-year-old 
striker to replace the En gland in- 
ternational Ian Wright, who was 
sold to West Ham in the offseason 
as the Gunners attempted to lure the 
Dutch striker Patrick Klui vert from 
AC Milan. 

Vinvenzo Morabito,' Ljung- 
berg’s agent, said the deal was a 
“100 percent certainty.” (AP) 

New Owner for Marlins? 


L B*< nmx A commodities 
trader, John Henry' saicf he ~had' 
readied a tentative agreement Co 
buy the Florida Marlins from their 
founding owner, Wayne Huizenga, 
for $150 million. 

Henry, 48, also said be was likdy 
to ask Micky Arison, die owner of 
die NBA’s Miami Heat, to invest in 
the Marlins after the deal was done. 
The Miami Herald reported Fri- 
day. 

“I have a handshake deal with 
Huizenga Holdings’ president Rick 
Rochon to buy the team,” said 
Henry. (AP) 


Marino and Dolphins 
Set Sights on the Bills 

A Special Rivalry in Miami’s Home Opener 


By Thomas George 

New York Times Service 

Buffalo ( 0 - 1 ) at Miami (1-0) Buffalo 
used to love to play Miami. The rivalry 
was special and remains unique. The 
Bills are 15-12 against Dan Marino, foe 
only AFC East team with a winning 
record against him, and Andre Reed has 
three 100-yard receiving games in bis 
last five vexsusMiamL But die Dolphins 
are 24-4 in home openers since 1970 
and have more of everything than Buf- 
falo on offense, defense and medal 
teams. Prediction: Dolphins, 27-9. 

Baffknora (O-l ) at N.Y. Me (O-l ) What 
explanation is there for Glen Foley 
throwing 58 passes against the 49ers last 
week? Well, be completed 30 for 415 

HHM*TCHD>r 

passing yards. Nice numbers. But the 
Jets lost And another week of lackluster 
running will cost them again. Ravens, 
17-16. 

KanmsCSty (imjat Jackaomriflafl-O) 

If die Kansas City offense clicks, then 
this game will be a joy. It could be a 
preview Of the AFC champ ionship 
game. Both teams have stellar defenses, 
offenses, special teams, coaches and 
stars. Both play physical, hard football. 
Jacksonville is a touch faster. But the 
Kansas City defense is already in sync. 
Chiefs, 16-13. 

San Dtaflo (1-0) at Tsnnnw a (14) 


Rodney Harrison is a safety. He is sup- 
posed to defend passes. He does. But be 
also blitzes the quarterback and gets 
there. At least, he did against B uffalo 
last week, gaming three sacks. Steve 
McNair and the Otiers won’t be so easy, 
and McNair will take this shootout with 
the rookie sensation Ryan Leaf per- 
sonally. Oilers, 37-20. 

Carofan (0-1) at New Orleans (14) 
The Panthers felt so horrible losing at 
home to Atlanta last week, so they 
should be fired up. Plus, the Saints’ 
quarterback Billy Joe Hobert is lost far 
the season due to injury and that kills 
their chances. Panthers. 20-10. 

Minnesota (14) at St. Louie ((LI) The 

Rams actually outgained New Orleans 
in yardage by 323 to 234 but lost last 
wedc. They are 18r31-sinco moving to 
Sl Louis and are still having a mess of a 
Time tmniHgnttte~'(»rea-:^^Th8^lg 
something special in the air with these 
Vikings. Vtidngs, 21-17. . 

PfaBadeiphia (0-1) at Atlanta (1-0) The 

Falcons’ kicker, Morten Andersen, 
ranks second in scoring among active 
players. He still has a booming leg and 
gives his team an added dimension. 
Coach Dan Reeves is changing attitudes 
in the Falcons’ locker room. These guys 
are learning how to win, especially in 
close games. Falcons, 17-14. 

1hmi» Bay (0-1) at Gm « m Bay (1-0) 

Green Bay has gotten die better of this 
series and has won 24 consecutive home 
games. The League record is 28. Brett 


Favre has 24 touchdown passes and 
only 6 interceptions against the Bocs. 
He’s a big part of the difference. Some- 
where, tins string for Tampa Bay must 
aid. Not here. Packers. 23-10. 

Chicago (0-1) at Filtohtaffh (1-0) The 
Steelers’ KordeJJ Stewart threw for 173 
yards against Baltimore last week, com- 
pleting 14 of 27 passes. In the 4th 
quarter, he completed 4 of 5 for 62 yards 
including the game-winning 20-yard 
touchdown strike to Charles Johnson. 
The Steelers are built for 4th quarter 
stamina all the way around. The Bears 
are not Steelers. 26-6 

Ch ciiwaU (0-1) at Detroit (0-1) The 
Bengals are going nowhere if they can’t 
force more action on defense. And the 
Lions’ quart e rbac k Scott Mitchell and 
their star running back Bany Sanders 
are ready to break loose. Lions, 33-16. 

Arfaona (0-1) at Saatfla (14) The 
Seabawks’ rookie back Ahman Green is 
averaging 16.7 yards per cany. That’s 
right, per rush. The Seahawks’ receiver 
Joey Galloway is averaging 23.7 yards 
per catch. That’s right, per catch. 
Seattle, under the direction of quar- 
terback Warren Moon, can roll it up on 
anyone. Seahawks, 30-13. 

Dallas (i-O) at DMHMr (1-0) Denver has 
won 17 consecutive regular season 
home games. It has Terrell Davis and 
John Erway back, packing that 1-2, sun- 
pass. Super Bowl punch. It has won 21 
straight when leading after three quar- 
ters. It has it alL Or so it seems. Dallas 
wants same of that luster back. Watch 
Emmitt S mith outrun Davis. That turns 
the game. Cowboys, 24-21. 

H.Y. Qim*m (1-0) at Oakland (0-1) The 
Giants’ defease has held 7 of its last 9 
opponents to 20 or fewer points and 
usually wins with defense. But it tackles 
an n psralp. passing attack a gain<rt the 
Raiders. The Giants answer is the blitz. 
Can the Saidas hit enough bombs to 
make them pay? Almost Giants, 20-19. 

lndaapcfis«M)«IUw England to- 
ll There goes Peyton Manning in his 
road debut, and it could get ugly on 
Sunday night The Patriots seek to right 
their ship after sinking in Denver last 
week and Manning is the target They 
will blitz him ana attempt to confuse 
him with a variety of disguised cov- 
erages. All around, the Patriots will at- 
tack. Patriots, 30-13. 

SnFnudwa(14]jitllMiingt6n (O- " 

1 | We are quite familiar with the 49ers: 
Super Bowls, Steve Young, Jerry Rice, 
big plays, big stars. We are not so fa- 
miliar with this brand of Redskins: 

punctured defense ancFajTaw^iebnt 
last weekend against the Giants. Trent 
Green replaces Gus Frerotte at quar- 
terback for the Redskins on Monday 
nighL No doubt, there will be other 
changes, ranging in subtie to major, as 
this game unfolds for Washington. It is 
huge for them. And if they aren’t care- 
ful, they could easily be 1-7 at mid- 
season. 49ers, 28-16. 



Mark PhiEppoassis after winning a tiebreaker in die fifth set to defeat 
TTioipas Johansson- Phffippousrfs is to meet Carte Moya in the semifinals. 


Albert’s Back in Business 


By Richard Sandomir 

New York Taies Service 

NEW YORK — Marv Albert, the 
once-famed U.S. sportscaster who was 
fired last year after being charged with 
sexual assault, is scheduled to return to 
work Monday as host of the SportsDesk 
program at the MSG cable network in 
New Yolk. 

ft will be exactly a year since Albert 
last worked, when he called a National 
Football League game between the New 
York Giants and the Baltimore Ravens 
for the NBC television netw ork. 

After that came a trial far sexual 
assault, a guilty plea to a misdemeanor 
charge, psychotherapy and exile. The 
MSG Network rehired Albert in July, 
however, and he has been planning and . 
rehearsing for Ins new job since: eariy^; 
August. 

On Wednesday, Albert married 
Heather Faullriner, his longtime fi- 
ancee. 

“This is a good time,” he said Thurs- 
day by telephone, from his honeymoon. 
“I’ve been going into the office for the 
last three weeks, getting the feel of 
going into a studio again. The toughest 
part is the mechanics. I had to Learn to 
use a computer. 

“When I was doing the sports at 
Channel 4, 1 used an old Royal type- 
writer,” Albert added, referring to the 
NBC channel in New York. 

The new SportsDesk program fea- 


tures technology capable of making it 
seem as if Albert is on-site, at arenas 
near and far. But, “we won’t be fooling 
anyone,” be said. *T1I be at the desk in 
the studio.” 

The show is being revamped around 
Albert’s ability to interview players and 
announcers live from the games, and 
studio guests when possible. “They’ll 
be brief,” Albert said. “You’ve got to 
keepthings moving.” 

Mike McCarthy, the show’s exec- 
utive producer, said Albert had been 
“very focused, very passionate, even a 
pain in the neck,” during rehearsals and 
planning. 

Still, he said, these are changed times. 
“You can’t say it’s like nothing has 
changed,” he said. “Marv’s a diffe ren t 
guy. The last time he was hare, be was a. 
star, with the shades on, floating in for*-' 
game at 6 o’clock.” 

Albert is a different commodity than 
he once was. His legal woes turned him 
from famous to notorious. His renown 
was a factor in MSG’s decision to hire 
him to anchor the revamped SportsDesk 
show. He is expected to draw a curious 
viewership early on. 

“There jd be a certain audience for 
Monday night,” McCarthy said. “It’s 
the folks who continue on Tuesday 
night that I’m interested in.” 

Albert said, “I hope people accept 
me, sure, bat it’s not in my control. I 
certainly hope people judge what they 
see.” 


For Sampras, 
A Chance to 
Settle Scores 


The Associated Press -i 

NEW YORK — Pete Sampras stand** 
oa the cusp of history in the U.S. Open u 
Patrick Rafter, the defending champion^ 
stands in his way. 

In what promises to be the showcase. 
match of a tame tournament that so fes* 


of a final. 

The last 11 days have seemed little, 
more than a setup for Saturday’s match* 
which features two of the best serve q" 

£ 

U.ft. OmkTinni* 

and-voUeyexs of their generation. It pits, j 
the hottest players in men’s tennis, f 
against each other. - u 

And it could provide revenge for 
Sampras — not only against an op> 
poneni who defeated him a month ago 
Cincinnati, but also against critics who* 
had written him off as an over-the-hill. 
champion. 

“It’s tune,” Sampras said “This is* 
the U.S. Open. This is the big moment of 
the year for roe. This is what the year, 
boils down to for me.” 

Mark Philippoussis won a thrilling 
tiebreaker in the fifth set to defeat, 
Thomas Johansson late Thursday night- 
in a match featuring 50 aces, setting up, 
an encounter with Carlos Moya in the 
other semifinal. _ 

Philippoussis slammed 30 aces,' in';, 
eluding 11 in the final set, in his 4-6, 

3, 6-7 (3-7), 6-3, 7-6 (12-10) win ovcr 
J ohansson, who had 20 aces and I§. 
double faults. Philippoussis hit oqoj 
serve ax 132 mph, only to be outdone by; 
his opponent — whose 136 mph serve 
was me fastest of the tournament. •.* 

The other quarterfinal lasted just 9& 
minutes. Moya, the No. 10 seed, whotf 
won this year’s French Open and was afc, 
finalist at the Australian Open, made 
just 15 unforced errors in a 6-4, 6-3. 6-3- 
win over Magnus Larsson. . M ; 

Until this year, Moya was known 
mostly as a clay-court player. His results 
at the Australian and U.S. Opens shoift- 
how he has developed into a top player, 
on all surfaces. 

The women’s semifinals were set fo# 
Friday, with top-seeded Martina HLngjsr 
faoingrNQ. -3 Jana Novotna and an all-f; 
Apaencanmatch betweenNo. 2 Lindsagt 
Davenport and No. 5 Venus Williams. 

When Sampfas lost in the seconBT 
round of the french Open in late May. 
the whispers about the end of his reiga 
atop men’s tennis became louder. 

Sampras's stretch as No. 1 in the 
world briefly had been broken earlier in 
the year by Marcelo Rios, and Sampra$ 
appeared vulnerable for the first time in 
years. T 

But he won a record-tying fifth 
Wimbledon title in July, and is w ithin 
two victories of two more records -4 • 
Jimmy Connors’s mark of five U.S:*# 
Open titles and Roy Emerson's record 
of 12 Grand Slam singles tides. 1 
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YOunfl (4L BuOtngir (5). OnJiart Mb TeHort 
Pi. ML Maddux (9) and Hanley. 
VMMmto 15-0. L-Ttannoa 3-4. 
Sv-Ugtantnig 00. HR-Ateta, J. Lopez 

era. 

NOW York 500 001 010-7 8 2 

W U N Mto M a ON 020 011-0 « 0 

AXete Wendell (St, Cook <B), Tom (9), X 
Franco (9) and Ptaz« T-Graa MLGtoce 
ML Gums (8), BattaOm (9) and EstotaBa 
W — A. Lota ISA L— T. Green. 6-10. Sv—J. 
Franco 051. HRs— New York, Pkaza (30). 
PhBadetpNa Rotated (5). 

PBtotowN ON 002 000—2 8 0 

Otago MS ON Ott-O t 1 

sna Tatwlm IS), Rincon (7L MLWHfans 
CBJ and KondaJt Tapani Beck (9) and 


Houston Senate (9). W-Tapanl 18-7. 
L-SBn, <H4. Sv— Bede (40. 

SL Lotos no on 000-0 4 2 

Ctodnatl ON 030 000-7 13 1 

(tobamn Ajftar ML Qnushora (SL Pto- 
kowak CSL Bradley (7L Painter CBL Acevedo 
C9J and Lampfckb Mnmero (7); Re nding es 
SuNwbi (SL Hudefc (6L G. White C7), Groves 
W and G. GanSa, Fortfce (9). W-Afbao 4- 
6 L -R o w Ah/ or 7-1 5. Sv Amwfc BQ. 
HR-St Louis, R- Latocferd (289. 

M Ow s iiNl ON ON 001-4 7 0 

HaMtw, ON ON Ns— 7 7 1 

Karl Weathers ML A. Ham (0 and 
MatrwRR Regraftto, D. Homy W and 
Eosebto. W-AeynaidB. 10A L-Kari. 9-9. 

Japamesc Leagues 


CENTRAL UU0UE 

HlrasUraoXTokudl 

McncucAoue 
Sefto 7, Nippon Ham 3 
Ototo&KMetoad 
Lflfe&OrfcO 


Tour of Spain 


(HOntoktoTOis— okOMAQo— tolNwicto 

1. Gtonasd Loatbanfl, Btoy, Tekkoro, 4 
howvS nfcwtaK-49 weconto 

2. Jeroon BQtown& Ntoh. TVIA sane toner 
1 Mncel Wwt Gannany, Fesflna, sl 

4. Lavrt Aos, EstonkbCnbsvtot. 

5. Angto Edo Sptoro Kekns, mi. 

A Sahatore Coramessa ltah& Soeav vl 
7.FabrtdoGufcft ttafr.PoW.si 
a Leon Von Boil Ntoh. Robobaoto sl 


9. Eterterio Angola. Spain, Estepana si 
UlSenei Srartartoib Russia, VNkto aX 
ovenaui l.JwMtoaJIncfnSp, 
Bmeskv 32 h. 2B mto. 23 sea 2. Roberto 
Herat Sp. Keb» at 31 sec 1 Laurent 
Jatabort Fr. ONCE, 34; 4. Abraham Otom 
Sp„Banetoa5to5.Mmne(Baftnm,Sp.Bn>- 
acto. 39s 6. Onto Frtga It, Soeca. si; 7. 
FemnuJo Escnrtot Sp. Kohne> si; a. Osknr 
ConMiBtod. Strife, Mopd si; 9. Daniel 
Oavwro, Sp, VBnfido Scguns, si; KLOaos 
Mote Den. TVM.9X 


U^-Orew 

LATB THURSDAY M NEW TORX 


Mart PMppoaitoL Aus. dot Thomas Jo- 
hansnvte44 &7L63.7-6 (124». 


Martina Htogfe Swfb. and Jana Nawotna, 
Cndt R. OLdet Usa RnymocsL US. and 
RnroStobbfr Am. ML 6-Z M. 

LkstoarDomepart UA. and Natosha 2»e- 
NinniUNm itofVTiuldofTiwnniisd 

Sp. aid Paata Suarez Aife, (16L6-Z6-4. 


Sorona WNans, u S. and Mas Mlmyl 
BetoTBrdatLinRarroondaDdPatrtdcGca- 
bntoh.UA.aL M. 60. 

FAH1XT RESULT 


5andon Stofc Aus. and Cyrt Soft, (IS), 
Cutoi R. dot Mart Knotties, BtoMBtasristo 
Dadd Nastoc Can. ML 4-47-0(1001104. 


LorientLAnennl 
Monaco! LorsO 

s w un oi i BonteauK 72 potato; 
Monaco 11; MantoBe 7ft Ljon to Monlp Ute 
7)ljeos7)Rannes7;ABxem7)ParttS(GeE- 
natnft Nantes ft Lortwdto BarftoAr Nancy 4; 
Tautouss 4; LeHavre£ Strasbourg % Metz 1; 
Sachonl. 

MAH IP IIMIW ounfft 

Dallas 3, Chicago 2 

W T Ara n wro s , rnrtom Ca n to re wc o. s-DjC 
54 points; JtCbtambwsdftxJtY’-NJ 3toMland 
29S TorepoBaraS Nra Enghmd33.1teto» 
C oa fara n ct: x-Los Angetes 64 ptonfer * 
Chicago 47? Ctoorodo 3S Date 3ft Kansas 
Oto 3% San Jose 24. 

JKtoxiwd playoff berth. 


anaheu, -Reouflod LHP Jamd VkOb- 
bom (rare Vancouvn PCl_ 
oucaco -Recnfied C Mart Jotawan ftoai 
BinotagtnM Sl_ 

jLr.nuiKEEs— Rnaded RHP Mta Bod- 
dto, RHP MtoJeaenittoCtoRHPRrtmBrad- 
te C Mfcs Rgga, 3B NUke Lwtefl and OP 
Rldqr Ledee float Cokmtoow. IU 
oaklasd— A nnaonced 2-year atHattoa 


t£Am£-PutOFJarBsbaarandOFRIcti 
Araaito on 60-doy dtoatded tot Prrtoiod 
RHP Sera Geflutrskl OP Rjtra Rodnan- 
arich. LHP Andrew Lorraine and RHP Pool 
Abbott from Tacoma FCL. 


aiszdha -Adtnrted RHP Bobby 


ehn u k m d trail 15-dny (BsaMedOstRoatoed 
LHPttaO Wtowrten Tucson PCL 
ATLANTA— Twdod OF Dawan Hafltas to 
Las Angetes Dodges for 2B Jasw RmentaL 
CMCMO-AdhiDkdSSJBirBk»saraad0F 
Henry Rodrtgwez ton lSday drabied tot 
fioh DA-Signed Dora Dornbrawtod, gen- 
•rolmoooBOt to 5-yrar contract 


Ratwuaay, Skpt, 12 

MWiTlOk, JatanoKbortE South AMca 
— World CUfr to Sept 1 3. 

cwsooosto ■ Toronto Cwud, — Sahara 
Cup Mtodrarm MtotnaBonal townamert, 
Indtoes. Pakistan. 

cTcsjwa. Modrtl Spain— TovrafSpato 
to Sept 27. 

n « — id . Kuala Ltanpap Mtoaytoa — 
etan ra an w aaff i Gcrara ,toSopt21. 

doui Cowntrt Engkmd — rawvBiatsh 
Mastonu to Sopt laba, Japan — men, 
Sontofv Open, to S«pt Ito Koto. Japan — 
wronm Japan LPGA Omtoonsfdiv to Sapt 
Ito Oataftto Otoaito Canada — man. Btoi 
CsnoAm Opea to SegL 13; Kent WdsHng- 
ton— women, SAFECO OaratotoSaptl* 
to ifl onapo fli — met ssntofe Cdrofarf Oas- 
toctoSeptn. 

MnmucwM, Ooncasfer, England— 

S t Lager. . . 

^MOTOMunrcunncwM. tmotoMr— 

■ nwrwin, Cotogrra Gernsny — World 
Rawing Oanphiatodp^to Sapt 73. 

toUNOV ueaoec. Rabat Manao — 
Wortd Cop- waitew MoSaLsintoi: 
abwe Iwary Onto vs. Nartobta. 

■ ■ ■m . PteteStouento— Stor—rtd 
dkWPteiMatoSepL2a. - 
nnneN i. Fadrara. ManodraseAi — 
women, US. Cup *9B U S. es. Mndca. 


■nutojcTtoNton, Ttopel Tatwan— Wm* 
ento World Cur to Sept 13. 

tnnnn. New York — U.S. Opea New 
York, to Sept 13. 

Sunday, Sept. 13 

Ntoiftt Taranto Canada — Sahara 
Cep Oratred-overo I n tonwt ton il tournament 
Intoa n. Paktotan. 

■noamaaia, Monza ttnJy — For- 

BntaOnbHtotanGrondPrbcMontefef-CaB- 
tomta — imtf<ac Grand Prbc of Monterey. 

suno, Tokyo — Autunm Grand Suno 
Toanwnent to Sept 27. 

Monday, Sept. 14 

mnno, Bcrdnrest Romania— Romant- 
«i Opwv teSopt 23; Bownernouttw Engkmd 
— Samsung Opra to Sept » Marbtoto 
Spain — Martrafto Open, to Sept 2ft 
Tatortmt UzbeWskni — Presidents Cop, to 
Sept 2ft Seoul South Kona —worm. Sanw 
sang Opwv to Sept 20. 

Tueocwr, Sept. IS 

wooom, tetowtotoo-UEMCte ter 
rauM ftto teOaocmta, New Yurt— warn- 
en UA Cop VO, Brae# w» Ressto 

Wednesday, Sspt.16 

1 N M N , European Qranptons League. 
Brat rotation, Bat tag; Porta Portugal n. 
OtywptaJias. Gnraera Croatia Zagrefe Croatia 
•a. Ate Ntohertmdto Alhlellc Bteo. Spton 
va Ro se nbo m . Norway Jireentus, Italy vs. 
eofctoarojf, Turkey; Stonn Grot Aastifa w. 
SpartcftMaacDw, Russia; Real Madrid, Spain 
n. 1 liter MBco. Natpr Brawttqp Denmartes. 
Boysni Mitoft Cwinuny, /Manchester 
Utotad. Engkmd m. Barcetana Spate Lens, 
Fnmeevs. Arsenal England: PonatMnaBto& 

Gjaecn, n. Dynamo Kiev. ukrakMs PSV 
Eb»dho*ero Nattwrtonds es. HJK HetsInU 


Hitonft Katoartaatonv Germany vs. BenflaJ 
Portugal. 

Thursday, Sept. 1 7 

ooui Paris— Lancome Trophy, to Seirt.* 
2ft Sappora Japan — AN A Open to Sept 2ft 
EnSarttNewYort— BX. Open to Sopt JO. 

SOCCER, various sBes — Cap Whmera Cop. 
fiat round, tint leg. 

tmub. Paris— sertoro. Tour afChanv" 
Plan*, to Sept 20. 

Friday, 5s»t. 1 8 if ! 

««A Inabe Japan— YbtdPmM Ladieu 
TokM Classic to Sept 2ft DubBn. Ohio—. 

women, SoRMkuCu{ttoSapL2ft Mason Otdo! 
— itaoisenlarv Kroger CJaseic to Sept 20 l 4 
motok tueana. Indonesia Rally, to* 
Sept XL 

ruobv union. Sydney, Aastrrdta 
World Cup qwriliytog: Western Samoa es., 
Tonga Australia vs.FqL 
nwcin. Uneoato Hew York- women, 
UiCup Yfc Motoeo us. Biwft Untied Stale* 
vs. Russia. — _ 

Saturdat, Sept. t9 

teWRAcwo, Cmragh. Ireland— Jr - 1 
«h ST. Leger. 

Alto jnes, Tokyo — 98 Tola Irternb"-"! 
n onol Super meet. 

Tnsiw, G«sMMaS«4tzeriand— FedCup 1 
RnalSwitteriandW. Spain to Sept 20. — 1 

Sunday, Sept 20 » 

Moranerouw, Boreetona Spate — 
Cotahmya Grand Prtx. 

NOTOW lACHto, Fort Worth. Tens’-— ” 

indy Racing Leagoe. 

WdunoiKl Virginia— UJS.Cap 
vs. Russia United Stats » T 
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with AT&T Direct** Service. Get fast dean reliable connections home from anywhere on the map Just 
dial the access number of the country you Ye calling from and charge it to your AT&T Calling Card or credit card. 
Its the best route you can take. For a list of access numbers, see our ad on the back page. 
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Kile’s 2-Hitter 
Puts Finish on 
Rockies’ Sweep 

The Associated Press 

Darryl Kile pitched a two-hitter and 
Dante Bichette bomered as the Col- 
wado Rockies completed a four-game 
' sweep of the Florida Marlins with a3-l 
victory in Denver. 

Kile, 0-2 in Ms last three starts at 
Comb Field, allowed only a bunt single 
by Luis Castillo in the third inning arwj j 
triple by Todd Dunwoody leading 0 ff 

, BAniAUloBUBP, 

the ninth in Thursday night’s gar™- 
Dun woody scored on a groundout by 
Edgar Renteria. Kile (11-16) struck out 
fbur and walked two. 

, Bichette, who had a pair of hits and 
extended his hitting streak to 12 games, 
began Colorado’s sixth with his21st 
homer of die season, a line drive over 
the left-field fence off the Florida 
starter, Rafael Medina. 

Medina (1-3), in his fifth start since 
_ being recalled from Triple-A on Aug. 
v il9, worked seven innings, allowing 
three runs on nine hits. 

' Dodgers 4, Mm 3 In San Diego, 
Kevin Brown pitched six perfect in- 
nings before allowing four runs in the 
seventh as Los Angeles rallied to ruin 
yet another San Diego no-hit bid. 

Brown (18-6) failed to become die 
NL’s first 19-game winner, but he did 
set San Diego's single-season strikeout 
record with 238 by fanning 11. 

Chan Ho Park (13-8) won for the 
eighth time in nine decisions. He struck 
Out 10 and walked a career-high seven, 
allowing five him and three runs in 
seven innings. 

“ Canfinada a. Rad* 7 Marie McGwire 
tied Batry Bonds’s NL record of 151 
walks by drawing two more, bat his 
record home-run total stayed at 62 as 
visiting St. Louis beat Cincinnati. He also 
struck out twice and popped oat. leaving 
him without a homer in two games since 
breaking Roger Maris’s record. 

" Brawn 7, Expos 4 In Montreal, Javy 
Lopez hit a three-run homer and Kevin 
Millwood became die third Atlanta 
pitcher to win 15 games as the Braves 
•ended a three-game losing streak. 

‘ Lopez hit his 33d home ran, a shot off 
Mike Thurman (3-4) in the third inning 
that gave the Braves a 5-1 lead. 
r Mfliwood (15-8) allowed fbur runs 
and nine hits in 6% innings . Tom Glav- 
inehaswon 18 games for the Braves and 
Greg Maddux has won 17. 

CirtM s. Photos 2 In Chicago, Sammy 
Sosa’s home run drought reached five 
games, but that did not keep the Cubs 
from beating Pittsburgh to stay tied with 
the New York MMS mthd MtWiM^ailri^ 



Learning to Live in Murdoch’s Realm 


inumatumai Herald Tribune 

B OSTON — Alex Ferguson’s job 
should be safe at Manchester 
United, at least for another year. 
Ferguson has easily been the best 
club manager in England in the 1990s. 
But from now on, he will be working for 
Rupert Murdoch, or, shall we say, the 
presence of Rupert Murdoch. The ac- 
cepted logic of professional sports will 
no longer be applied. For proof, see the 
1998 Los Angeles Dodgers. 

Before this season, Murdoch spent 
S3 1 1 millioa to buy the Dodgers, who in 
die 1970s and 1980s were known as the 
best franchise in American sports. The 
Dodgers had been owned by me O’Mal- 
ley family, who in the 195% had moved 
the team from Brooklyn, sending a wa- 
tershed signal to fans that baseball was 
indeed a business, not just a sport. 

Before Murdoch’s arrival, the 
Dodgers were known as a cathedral of 
stability. 

Murdoch attended Opening Day at 
Dodger Stadium in April, where the 
home team’s best player, the catcher 
Mike Piazza, was greeted with a thun- 
derstorm of booing from his own fans. It 
was explained to Murdoch that Piazza, 
entering the final year of his contract, 
was demanding $100 million from the 
Dodgers. 

Other owners in American sport have 
in the past been intimidated by demands 
of such madness. Murdoch, to his credit, 
would not be bullied by an employee of 
whom he had never heard. 

The method of Murdoch’s response 
was nonetheless unorthodox. In May, 
one of his television operatives — Mur- 
doch owns the Fox networks in America 
— was in Miami negotiating a possible 
TV sprats (teal involving the Florida 
Marlins baseball team. It seems that the 
conversation gravitated toward baseball 


In America./! an Thomsen 


talk, which is normal among a couple of 
baseball fens, but this particular dialogue 
most have been especially provocative 
because die two executives concluded 
by shaking hands on a trade of Piazza for 
three players from the Marlins. 

The general manager of the Dodgers, 
Fred Qaire. their expert on all baseball 
matters, was informed of the trade an 
boor before it was consummacedL 

That kind of thing is probably not 
going to happen to reiguson at 
Manchester United. He is too strong, too 
credible and highly respected, to have 
his job done for him by a dilettante 
superior. 

In hindsight, the trade was like an 
abstraction of El Nino visited upon the 
Dodgers. Their payroll jumped up to 
more than $57 nullum ana yet the team 
was worse than ever. This convinced the 
new president of the Dodgers, Bob 
Graziano, an accountant who admit- 
tedly is no expert himself when it comes 
to baseball, to announce in June the 
firings of Claire and the field manager , 
Bill Russell. 

Never had the Dodgers ever fired 
their manager. It took Murdoch three 
months to undo that tradition. 

Murdoch's people are also consid- 
whether or not to knock down 
■ Stadium in favor of a new, more 
Stable stadium with luxury boxes, 
restaurants and shopping. 

The one similarity between the 
Dodgers and Manchester United is their 
value to Murdoch as TV commodities. 
Murdoch bought the Dodgers in order to 
provide pr o gram ming for Fox in South- 
ern California. Murdoch also owns a 
regional network of sports channels 
throughout the United Stales, and by 


buying up the Dodgers, as well as sign- 
ing up the exclusive rights to televise the 

l.akcr s and other area clubs, he knocked 

out the plans of Disney to create a 
competing regional sports network 
In fairness to Murdoch, the Dodgers 
were in need of an overhaul. They 
hadn't contended for a championship 
since the World Series in 1988. 

Manchester United is obviously in a 
much stronger position. It is also a much 
more important asset to Murdoch than 
the Dodgers. Manchester United is 
starting its own digital TV channel this 
season, with the apparent goal of con- 
trolling its own TV rights early in the 
next millennium. Furthermore, now that 
he is controlling the biggest club in 
England, Murdoch will be better able to 
join with Silvio Berlusconi in creating a 
breakaway European Super League tor 
more money than UEFA, the federation 
of European soccer, can now fathom. 

So if the recent purchase of Dwight 
Yorke doesn’t solve Manchester 
United's goal-scoring problems, and if 
the club fails to finish tirst or second in 
the English Premiership, thereby losing 
its place in the Champions League next 
season, then Murdoch — or, s h all we 
emphasize, the presence of Murdoch — 
is likely to grow restless. 

The truth about Murdoch is that he is 
no longer a man so much os he is an 
attitude. He owns so much and has so 
many projects in the works in so many 
different parts of the world, that he 

C ably won't pay much attention to 
Chester United — unless things go 
wrong. 


Ian Thomsen is a senior writer at 
Sports Illustrated magazine. 
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Mark McGwire letting his feelings show after striking out in the third 
inning in Cin cinnat i. He went hitless, leaving his home ran total at 62. 


chasg- Sosa, stuck on 58 homers and 
trailing Mark McGwire by four, wentO- 
for-2 with a pair of walks. 

Chicago got strong pitching from 
Kevin Tapani and key hits from Mark 
Grace and Brant Brown in a five-run 
third inning. Tapani (18-7) allowed 
eight hits in eight inning s and won his 
sixth straight decision. 

Hot* 7, PtnHms 5 Mike Piazza con- 
tinued his torrid hitting with a three-run 
homer and a doable, and AI Letter 
pitched seven strong innings as the vis- 
iting Mets defeated the Phillies. 

The Mets took a 5-0 lead in the first 
inning on Piazza’s 30th homer and Rey 
Ordonez* two-run double. In his last 15 
games. Piazza is 27-for-50 (.540) with 
seven home inns and 19 RBIs. 

Lezter(15-5) gave iro two runs and two 
hits, strode ouieight flitters and walked " 

tWOL n ’ f ** .nn ndt rffnw .-t*W 

'•*. * *C 


Astros 7, Bvswors 1 In Houston, 
Shane Reynolds tied a career high with 
12 strikeouts and hit a two-mn single as 
the Astros won their sixth straight 

Houston lowered the magic number 
for clinching their second straight NL 
Central title to four. 

In the American League: 

YsniooM8, Hut Joys s In New York, 
Paul O’Neill hit two home runs and the 
Yankees overcame another shaky out- 
ing by Andy Pettitte. 

With their 103d victory, the Yankees, 
who clinched the AL East on Wednesday 
in Boston, opened a 21-game advantage 
over fee second-place Red Sox, the 
largest lead a Yankee team has ever 
enjoyed at any time in a season. Pettitte 
(16-9) allowed five runs in six innings. 

Jose Canseco hit a three-run homer for 
Toronto, which fell five games behind 
idte’SbstOT'imhe 'AL r wMA2ttd'KU*: r 


Commonwealth Games Open in Malaysia 


The Associated Press 

KUALA LUMPUR — The largest 
Commonwealth Gaines ever opened 
Friday night with brass bands, dazzling 
fireworks and waves of dancers at a 
stadium packed with 100,000 people. 

Neither Malaysia’s economic reces- 
sion nor a political challenge to Prime 
Minister Mahathir bin Mohamad from 
a former deputy, Anwar Ibrahim, 
could dim the inaugural spectacle as 
fee Games — which will feature ath- 
letes from 70 countries — came to 
Asia far the first time. 

Before an audience feat included 
fee International Olympic Commit- 
tee’s president, Juan Antonio Sa- 
maranch, a welcoming message from 


Queen Elizabeth B. fee nominal head 
of fee Commonwealth, was read by 
her son. Prince Edward of Britain. 

The Commonwealth Games claim 
to be fee most important sporting 
event after fee Olympics, drawing to- 
gether countries once linked as parts of 
fee far-flung British Empire but now 
divided by culture, geography and 
economic status. 

Formerly known as fee Empire 
Games, the event began in 1930 in 
Hamilton, Ontario, wife just a few 
dozen athletes from 10 visiting teams. 
The 1994 event in Victoria, British 
Colombia, had 3,200 athletes. 

Despite a crushing financ ial crisis, 
Malaysia has relished its role as host. 


Even as it scrapped billions of dollars 
worth of civil works, dams and railroad 
jjects, it made sure the event was the 
>est Games ever by insisting on fee 
mclusion of six new sports. 

A 1.7 billion rin ggi t ($449.7 mil- 
lion) stadium was completed just 
ahead of the Gaines, a commuter rail 
link was finished and more than a 
dozen other sports venues were built. 
Mr. Mahathir ensured that a new in- 
ternational airport was ready to re- 
ceive athletes and officials. 

“We are treating the Commonwealth 
Games opening ceremony as a window 
to Malaysia,” said the country's sprats 
minister. Minister Muhyiddin Yassin. 
“We have done our best*’ 


HnU>h lu lcdSf DENNIS THE MENACE 
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PEANUTS 


CALVIN AND HOBBES 
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Motor Racing - Grand Prix of Monterey ^ 
C.A.R.T FedEx Championship / illihlS PDflT 



tune in tomorrow 2 i.oo(ced 
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Eurosport, Europe’s No.1 Sports TV Channel, available on cable and satellite 
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DAVE BARRY 


CD?” And I, flattered that be _ 

thfnlcR his old man mi g ht like I am ra mrhr y 

the same music he does, will > j 

say “Sure!” So he increases e*jual, OH me 
the sound-system volume set- Coolness Scale, 
ting from “4” to “Meteor _ _ . 

Impact,” and be puts in a CD to ISob Hole* 

by a band with a name like 

‘ ‘Pustule,” and the next thing 

I know nuclear bass notes have blown out the car windows and 
activated both the driver and passenger side air togs, and I’m 
writhing on the floor, screaming for mercy with jets of blood 
sporting three feet from my ears. My son then ejects the CD, 
smiling contentedly, knowing be has purchased a winner. 

My point is that, for some time, i have viewed myself as 
being roughly equal, on the Coolness Scale, to Bob Dole. And 
then, suddenly, at this party, these 20-somethings were play- 
ing Bobby Darin, a Ring er from my youth, an era known as 
“The Era When There Were a Lot of Singers Named Bobby 
and One Named Freddy” (Bobby Sherman, Bobby Vee, 
Bobby Vinton, Bobby Rydell, Elvis “Bobby” Presley and 
Freddy “Boom Boom” Cannon). 

I KNOW Bobby Darin's music. Whenever I hear his 
swinging version of “(Oh My Darlin’) Clementine” I snap 
my fingers in a happening “jive'’ mann er and sing righr along 
with these i mmortal lyrics: “You know she would rouse np / 
Wake all of them cows up” 

(They don ’l write them like that anymore. They can’t: They 
have been medicated.) 

1 remember going to a record hop — dial’s right, an actual 
record hop — m die gymnasium of Harold C Crittenden Junior 
High in Armonk, New York, where they played “Made the . 
Knife" maybe 14 times and we all danced the Jitterbug. The 
Jitterbug was a dance wherein you remained in actual, physical 
contact with- your partner — what kids now call “touch 
dancing.” I grew up at die tail end of the touch-dancing era; after 
that, we started doing nontouch dances — the Jerk, the Boo- 
galoo, die Cosine, die Funky Downtown Rutabaga, etc., 
wherein you strayed several feet from your partner. 

Later in the ’60s, songs got longer and dance standards got 
looser, and yon often lost 
™ 1 1,1 visual contact altogether with 

As required by yoar partner, sometimes 

« 1 , , winding up, days later, in 

federal law, tne completely different states. 

band played ‘Bad, ™ followed by the 

r j 3 disco era, during which you 

Bad Leroy Brown. and your partner might touch 
briefly, but only for the pur- 
pose of exchanging narcotics; 
which in turn was followed by the “mosh pit” concept of 
dancing, wherein you dance simultaneously with many 
people, the object being to inflict head injuries on than. 

So for decades, the only time you saw touch dancing was at 
wedding receptions, when the band — as required by federal 
wedding-reception law — played “Bad, Bad Leroy Brown,” 
andguests age 73 and older would hobble onto the floor and do 
the Fox Trot while younger people gyrated around them. 

But now touch dancing is back, and I’m excited about it, 
because — ask anybody who has seen me at a wedding 
reception after the bar opens — lean still do the Jitterbug. I can 
get out there on the floor and really whirl my partner around. 
Granted, sometimes my partner winds up face-down in the 
wedding cake, but that is not the point. The point is that, 
despite what my son thinks, maybe I am cool again. 

1 might put a tube and a half of Brylcreem in my hair and go 
to a swank nightclub. I'd saunter up to the bar, order a (fry 
martini and settle back to soak up the scene; then, when areally 
“swinging” song came on. I’d get to my feet and “wow” the 
younger generation when L, in a suave and sophisticated 
manner, threw up on my shoes, because martinis make me 
sick. Then I'd go to bed, because Fra 3,500 years old. 

Q 1998. The Miami Herald 
Distributed by Tribune Media Service* Inc. 


A 8 required by 
federal law, the 
band played ‘Bad, 
Bad Leroy Brown. 9 




Ah, Fountain of Youth 

M IAMI — I was at a party hosted by a younger couple, 
defined as “a couple that had not yet been bran when I 
started worrying about cholesterol.” You will neves' guess 
whose music these young people were playing: Bobby Dar- 
in’s. Yes. Bobby Darin, hepcat swinger from my youth, is cool 
again! 

No doubt you've read about how the Hot New Trend among 
“with it” 20-something people is to eschew the rock scene 
and pretend they’re swank sophisticates living three or four 
decades ago — drinking martinis , going to nightclnbs, dress- 
ing btrp the late Frank Sinatra (not the women, of course; 
they're dressing like the late Dean Martin), voting for Dwight 
Eisenhower, using words like “eschew,” etc. This makes me 
wonder If old tilings are cool, could I become cool again? 

I have not felt remotely cool for a long time, thanks largely to 
the relentless efforts of my teenage sot, whose goal in life is to 
make me feel 3,300 years old. We’ll be in the car, and he’ll say, 
“Yon wanna hear my new 


Sarajevo Director Er nerges From ‘Underground 


By Joan Dupont 

International Herald Tribune 

P ARIS — Emir Knsturica, bora 
in Sarajevo, has made films on 
tiie b anks of the Danube and in the 
Arizona desert, won prizes at fes- 
tivals and taught in New York. He 


may never go home. 

“My best friend in Sarajevo told 
me, ’Don’t come back, they’ll kill 
you,' ” Knsturica said hi 1995, 
“Underground,” which depicts 
Yugoslavia’s chaotic modern his- 
tory, won the Palme d’Or at 

Cannes, but when the film opened 
in Paris, some critics attacked it as 
pro-Serb; the rumor stunted the 
film ’s international career and did 
not help his reputation at home. 

“To make ‘Underground,’ " the 
director explained in an interview, 
“I bad to survive the last 10 years, 
what it was like to leave 
Yugoslavia, and to learn the lesson 
of the immigr ant But my complex 
vision, tins international view, was 
judged politically incorrect by cer- 
tain French philosophers.” The 
campaign «g«mgt the film made 
him crazy, be said, and he swore he 
would never direct another. 

Three years later, Knsturica has 
emerged from the dark aftermath of 
“Underground” with “Black Cat, 
White Cat,” a comedy set near 
Belgrade and made with profes- 
sional and amateur actors brim- 
ming with Gypsy gangsters, music 
and magic, weddings, funerals and 
grandfathers who die and revive. 
“Gypsies and gangsters are inter- 
national, and so am L People ask 
me, ‘Why do you always play with 
the same themes?’ It’s like asking 
David Hockney, 'Why do you al- 
ways paint swimming pools?’ 

He calls “Blade Cat, White 
Cat” a new beginning. “This is a 
movie about how people never the. 
When my father died six years ago, 
I started thinking about death. Now 
f u rpnt tp film f ft g things that f.rrits 

me about life.” 

He got the idea from a story he 
heard, about a grandfather dying in 
the midst of plans for a wedding 
and how the family decided to go 



Emir Kuristka, left, who once swore to give up making films, on the set of “Black Cat, While Cat.’ 


on with the ceremony anyway. “I 

In “Black Cat,” not one, but two subnr 
grandfathers expire and are pat on “and 
ice in the attic while the band plays arista 
on, the bride escapes, her gangster Evt 
brother shoots up the countryside, zona 
the roof collapses arid a pig calmly cranu 
munches away on a decrepit car. CadR 
“This is. in a way, a vision of my with 
country, the pig eating a Trabartt.” crea t r 
Starting \wth "Do You Remem- “I 
ber Dolly Bell?” (Venice Golden the ts 
Lion, 1981) and “When Father when 
Was Away on Business” (Cannes found 
Palme d’Or, 1985), set in the about 
Yugoslavia of Tito after World ingof 


“I grew up on the edge of a 
suburb, near Gypsies,'* he said, 
‘ ‘and I always thought they were an 
aristocratic people.” 

Even when he went to film “Ari- 
zona Dream” in the desert, he 
crammed the screen, not just with 


France at the end of September, is tbar campy criminals. nurca or 
being screened at the Venice and he dislikes most Hollywood* 

New York Film festivals. movies and what he calls die 

“I expect a good reaction,” he tificial worid of onern^ he W* 
said. Since his first raize at Cannes, ishes American rams or tne 


cover important times m my life— 

everything rvehe^fiomnwfwi- 

ilv the sources of whatever 
Bom into a family of nooprac- 
licing Muslims, the Uuecte sots 
his father's background was SeA- 
ian. “Mv ancesiws womtt. 
when the Ottoman Turks invaded. I 
always say I am Yugoslav, but 
when you say that today, people 
say. dus is a dinosaur speaking. 

Hk home environment was very^ 
Slav, he says, with muiucthme 
fiuenccs. “I always read a lot; tjp> 
instant images from literature. .• - ^ 
“Arizona Dream* wasatepir«$- 

by “Catcher in the Rye ; ”81*4-: 
Cat, White Cat” by Isaac BabcFC 
short stories. "B^l wote jtoutr 
criminals with a fatal flaw. tial’£ 
what got me. There were criminals^ 
Eke mat around where we h ved^ 
emotional men with bic hearts, t h£3 
heroes of my youth. I think thab 
today, we’re less hound by ido^ 
ology and religion — utopia is ouE 
-— and we’re ready to accept writ 

Pr< jfe 3 ^oves his gangster horo^ 
played by Srdan Todorovic, an ao$ 
tor from Belgrade, and enjoytrt 
Quentin Tarantino's films, wittSS 
their campy criminals. As much an 
he dislikes most Hollywoodfl 
movies and what he calls “die 


Even when he went to film “Ari- said. Since his first prize at Cannes. 
m n» Dream” in the desert, he the filmmaker has been a favorite 
crammed the screen, not just with with the international press that dis~ 
Cadillac s and flying machines, but covered him, tall, pale and 
with a host of images from his disheveled, a refugee from tbe col- 


'40s and *50s, ‘ ‘melodramas thofS 
show great human emotions.” 

For the first lime he will adapt jS 
film from a book, shooting 


creative home -cooking- lapsing Eastern world, with his 

“I had to learn how to match up loopy walk and halting English, 
the two worlds I lived in. Then, His film spoke for him. Milos 


disheveled, a refugee from die ool- film from a book, shooting um 1 
Tapgino Eastern world, with his Thomas’s “The White Horn in 

' l O r? l!.L ...Ilk RtYWvM 


Montenegro with Juliette BinocbeS 
as die exalted heroine. “Good itio-SJ 
terial,” he agreed, ”al! my d«M 
actors are hysterical anyway, or G 
make them hysterical." 

He doesn’t know why he became i 


. War n, Kustnrica’s films with their is my own: Yugoslavia was formed 
crowded imagery — tables that lev- by the Allies after the war, and then 


itale, brides that fly — have delved 
into family chaos and touched on 
the nerve of a country in tnrmoiL 
“The Time of the Gypsies” 
(Cannes Best Director Prize, 


when I mado ‘Underground,’ I Forman got him a teaching job at terial,” he agreed, all my char- 
found new ways to say what I felt Columbia in New York, and his life a c to r s are hysterical anyway, or I 
about my country. My understand- away from home began. make them hysterical.' ’ 

ino ftf thft wnrM and ■nr har hap pened Today he is tanned, fit, with glint He doesn’t know why he became 
is my own: Yugoslavia was formed in his eye and a jaw that speaks of a director instead of a writ er Of 
hy rtw. Allies war, and then dete rminatio n. Although he lives in musician. “But I remember hw 

destroyed by the Allies when they the Marais area of Paris, be prefers my mother used to walk five to six 
Had no more need and saw no rea- En glish to French, an English that miles to find what she wanted at the 


had no more need and saw no rea- 
son to fight for a multiethnic coun- 
try. The bottom line is, had I been in 
Sarajevo when war broke out, I 


1989), showed the filmmaker’s never would have made ‘Under- 
magic way with Gypsy superstition ground. ’ ” 


and kitsch. 


“Black Cat,” which opens in 


English to French, an English that miles to find what she wanted «t the 
he still gropes for, diving for the market. When she appeared 
latest and most correct expression, shops miles away from home, 
coming up with a mix. people would say. 'Hello neigh- 

“I’m into literature. Iam writing bor. I think I’m like her, aad 
a book for a French publisher, in maybe this persistence is more im- 
Serbian. It will be 12 stories that portant than talent these days.” ‘ § . 




Madonna, the top winner, with one of the six figurines 
she. took home from MTV Video Music Awards. 


HPHE stage tamed into a soapbox at the 
X MTV Video Music Awards as a 
Beastie Boys member condemned US. 
foreign policy and the R&B singer 
Wydef jean attacked the film “Stella 
Got Her Groove Back ’’for an AIDS joke. 
Madonna was the top w inner with six 
awards, including video of the year for 
“Ray of Light ” in an evening that was 
about as political as an Academy Awards 
ceremony. Madonna, who sang “Ray of 
Light’’ in a virtually transparent shirt, won 
five trophies for die "Ray” video and one 
for her “Frozen” video, while the Back- 
street Boys won the best groin? video 
award for “Everybody (Backstreet’s 
Back).” Jean accepted the R&B video 
award for “Gone Till November.” 


A judge has found Alec WQdenstein, 
the art dealer whose family trades in Old 
Masters, in contempt of court and ordered 
his arrest for failing to pay his estranged 
wife, Jocelyne WOdenstrin, $452,000 in 
court-ordered alimony. But the New York 
State Supreme Court delayed imposing 
the order until Wednesday because 


PEOPLE 

Wildesstein was believed to be out of the 
country. The Wildensteins, whose marital 
problems have generated almost as much 
interest as the considerable cosmetic sur- 
gery Mrs. WUdensfem has undergone, are 
divorcing after nearly 20 years of mar- 
riage, a luxurious lifestyle and travel be- 
tween their New Yoric town house, ranch 
in Kenya and chateau in France. 


The writer Isabel Allende is the re- 
cipient of the 1998 Dorothy and Lillian 
Gish Prize, given annually for excellence 
in the arts. The award consists of a silver 
medallion and a cash stipend of about 
$200,000. She will receive the award 
from Homero Aridjls, president of the 
writers’ group International PEN on Oct 
13 in New York. Her first novel, “The 
House of the Spirits,” depicted a brutal 
period of Chilean history. Her latest book 
is “Aphrodite: A Memoir of the Senses.” 
Bob Dylan received last year's prize. 


The Stone Pony in Asbury Park, New 
Jersey, is nearing its last ride. The music 


club that used to feature New Jersey acts 
Eke Bruce Springsteen, Jon Bon JM 
and Sonthside Johnny is calling it mtiB 
and reopening as Vinyl, a dance crab. 
The Stone Pony will go out with a sofas 
of shows Sept. 18-20. The owner, 
Steven Nasar, said bands had become 
hard-core and crowds too rowdy. “The 
days of Bruce Springsteen-type of rock 
and roll are gone,” Nasar said. The 
Stone Pony opened in 1974. 


Martha Stewart, the role model for 
millions of American women, has can- 
celed a segment of her television show 
that featured President Bill Ctintoa. 
Hie Friday broadcast of her daily show, 
“Martha Stewart Living,” was to have 
been devoted entirely to a lunch visit by 
Clinton. Taped in June at Stewart’s stu- 
dio in Westport, Connecticut, the get- 
together was to have been die crowni 
jewel of the. show’s sixth-seasoff 
premiere week. But after Clinton’s trou- 
bles over his testimony in the Monica 
Lewinsky affair, die president got the 
hook from Stewart and her staff. 
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take in a rock 


show I 


and use AT&T Direct” Service. With the world's most powerful network, you get fast dean reliable connections from anywhere. Plus you’ll always have the option of an operator who speaks your I m :e 
All it takes is your AT&T Calling Card or credit card, and you’re wdl on your way. Important stuff, when you're out on tour. 308 ® e ‘ 


For easy calling worldwide: 

1. Just dial the ATW Access Number for the couttry 
you are raffing from. 

2. Dial the phone number youVe caIRng. 

3. Dial your ard number. 



XT&TAccw Numbers 

AaatriftQ 022403-011 Greece*.. OM00-I3M S^OAr«i«IeO -1-WO-IQ 

BeVnm* 0400-100-10 tnhmdn-.... I^OOSSOQOO Spefci J0MM0-H 

Csueh ItapiMc* — 0042-000-101 laraef _I400444440» Swedm 020-795-61 1 

Cairo)* 510-0200 Jtaiye — I SmCnTfand* MMMPI I 

ffeooa O lO O 000011 Nettwrbmfce 0800-022-91 1 1 United IQnfdcm*+ 1000-89-00 1 1 

Geenmaf— 013*0010 lUmie-MHcacwdl 75S-50« United IOngd«nA+ 05000*0011 

For access numbvs not listed above,-ad( any operator for ART DrectServK8.or visit ourWfeb dee sc It’s a J I within „ . 

nmuariM. within your reach. 


AT&T 
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